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Apportionment Schedule, and included in direct resources in the “Application of Budgetary 
Resources” section.  Proceeds will be reported as direct program in the AR(M) 1002, 
Appropriation Report Status.  Accordingly, obligations for the replacement assets will be 
reported as direct obligations. 
 
  1.  Sale for Replacement with Like Items.  Replacement of materiel using 
proceeds from sales is authorized under section 21 of AECA without further congressional 
approval, so long as the item sold will be replaced with an item of the identical type, model, and 
series (e.g., the sale of C-130E aircraft and purchase of C-130E aircraft) or a modified version of 
the same basic model.  For an item of ammunition, replacement with any round that provides the 
same warfighting mission capability is authorized, provided the round to be purchased has been 
previously approved by the Congress for procurement, and the inventory objective presented to 
the Congress is not exceeded.  Obligations to replace the assets will be recognized as direct 
obligations. 
 
  2. Sale for Replacement with Dissimilar or Modified Items Requiring 
Congressional Approval.  In this situation an item of materiel sold will require replacement to 
compensate DoD inventories for the resultant loss of capability or readiness.  Because of one or 
more circumstances, the replacement item will not be identical to the item sold.  It must, 
however, be a later series or modified version of the same basic model (e.g., sale of a C-130A 
aircraft and the purchase of a C-130E aircraft) or an acceptable substitute item (e.g. sale of an M-
48 tank and the purchase of an M-60 tank).  Replacement requires prior approval by the 
Congress, which is requested on a DD1415-1, Reprogramming Action – Prior Approval, as 
provided for in Chapter 6 of Volume 3 of the FMR; the approval does not, however, involve or 
result in any actual reprogramming action.  Submission of the DD1415-1 is the method by which 
DoD obtains the required congressional approval, so the request must be included on a separate 
1415-1 form, or as a separate section on the 1415-1 form when other items for reprogramming 
are being submitted for consideration.  No reprogramming or transfer of funds will occur, and 
obligations to replace the assets will be recognized and accounted for as direct obligations, rather 
than as reimbursements to annual procurement appropriations. 
 
 B. Proceeds from Materiel Sales with No Intention to Replace.  All other proceeds 
for items not replaced will be deposited into Miscellaneous Receipts of the U.S. Treasury in 
accordance with section 114(c)(2)(B) of title 10, U.S.C. 
 




