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All changes are denoted by blue font 

 
Substantive revisions are denoted by a  preceding the section, paragraph, table, or 

figure that includes the revision 
 

Hyperlinks are denoted by underlined, bold, italic, blue font 
 

PARAGRAPH EXPLANATION OF CHANGE/REVISION PURPOSE 
All This chapter is being updated with hyperlinks and 

formatted to comply with current administrative 
instruction. 

Update 

210101 Savings Bond purchases are limited to $5,000 of EE and I 
for a total of $10,000 in a single calendar year. 

Update 

210102 Repayment of loans to Service Relief organizations is a 
nondiscretionary allotment. 

Update 

Tables 21-1,  
21-2, and 21-3 

Tables refer to discretionary insurance allotments and are 
moved to Chapter 19 of Volume 7B. 

Delete 
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CHAPTER 21 
 

NONDISCRETIONARY ALLOTMENTS   
 

2101 NONDISCRETIONARY ALLOTMENTS 
 

 210101. United States Savings Bonds.  Retired members may purchase 
U.S. Savings Bonds.  Denominations of issue and pay deduction schedules will be established in 
the operating instruction of the Military Services.  The purchase price of the bonds is one-half of 
the face amount. Bond purchases in 1 calendar year may not exceed $10,000 (purchase price).  
Bonds may be mailed to any authorized address. 
 

 210102. Voluntary Liquidation of Indebtedness.  An allotment for repayment of an 
indebtedness to the United States is registered for a definite period required to liquidate the 
indebtedness.  Retired members may make allotments to: 
 
  A. Repay defaulted notes insured by the Federal Housing Administration or 
guaranteed by the Department of Veterans Affairs (VA). 
 
  B. Pay delinquent Federal income taxes.  A member may execute an agreement 
with the Internal Revenue Service (IRS) to pay delinquent taxes by monthly deductions from 
retired pay.  Agreements are made by executing an IRS Form 2159, (Payroll Deduction 
Agreement). 
 
  C. Repay any other indebtedness to any department or agency of the United 
States Government. 
 
  D. Pay delinquent state or local income or employment taxes. 
 
  E. Repay loans to Service Relief organizations. 
 
 210103. Charitable Contributions.  Retirees are authorized to establish an allotment 
for making charity contributions to any of the Service Relief organizations.  Electronic Funds 
Transfer is required for this type of allotment.  Individual organizations are responsible for 
identifying an account for payment issue.  Charity allotments include: 
 
  A. Army Emergency Relief Society. 
 
  B. Navy and Marine Corps Relief Society. 
 
  C. Air Force Assistance Fund. 
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