Department of Defense

Military Retirement Fund
CONSOLIDATED BALANCE SHEET
As of December 31, 2007 and 2006

2008 Consolidated 2007 Consolidated

1. ASSETS (Note 2)

A. Intragovernmental:
1. Fund Balance with Treasury (Note 3)

a. Entity (3,592,598.60) 22,830,788.13

b. Non-Entity Seized Iraqgi Cash 0.00 0.00

c¢. Non-Entity-Other 0.00 0.00

2. Investments (Note 4) 262,419,236,864.19 231,175,974,185.82

3. Accounts Receivable (Note 5) 0.00 0.00

4. Other Assets (Note 6) 0.00 0.00

5. Total Intragovernmental Assets 262,415,644,265.59 231,198,804,973.95

B. Cash and Other Monetary Assets (Note 7) 0.00 0.00
C. Accounts Receivable,Net (Note 5) 25,835,894.38 20,610,073.58
D. Loans Receivable (Note 8) 0.00 0.00
E. Inventory and Related Property,Net (Note 9) 0.00 0.00
F. General Property, Plant and Equipment,Net (Note 10) 0.00 0.00
G. Investments (Note 4) 0.00 0.00
H. Other Assets (Note 6) 0.00 0.00

2. TOTAL ASSETS

3. LIABILITIES (Note 11)

A. Intragovernmental:

262,441,480,159.97

231,219,415,047.53

1. Accounts Payable (Note 12) 0.00 0.00
2. Debt (Note 13) 0.00 0.00
3. Other Liabilities (Note 15 & 16) 831,678.59 1,144,088.70
4. Total Intragovernmental Liabilities 831,678.59 1,144,088.70
B. Accounts Payable (Note 12) 0.00 0.00

C. Military Retirement and Other Federal
Employment Benefits (Note 17)

1,028,874,463,649.09

967,210,726,197.33

D. Environmental and Disposal Liabilities (Note 14) 0.00 0.00
E. Loan Guarantee Liability (Note 8) 0.00 0.00
F. Other Liabilities (Note 15 & Note 16) 196,709.44 196,746.69

4. TOTAL LIABILITIES

5. NET POSITION

1,028,875,492,037.12

967,212,067,032.72

A. Unexpended Appropriations - Earmarked Funds (Note 23) 0.00 0.00
B. Unexpended Appropriations - Other Funds 0.00 0.00
C. Cumulative Results of Operations - Earmarked Funds (766,434,011,877.15) (735,992,651,985.19)
D. Cumulative Results of Operations - Other Funds 0.00 0.00

6. TOTAL NET POSITION

7. TOTAL LIABILITIES AND NET POSITION

(766,434,011,877.15)

262,441,480,159.97

(735,992,651,985.19)

231,219,415,047.53
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Department of Defense

Military Retirement Fund

CONSOLIDATED STATEMENT OF NET COST

For the periods ended December 31, 2007 and 2006

1. Program Costs
A. Gross Costs

B. (Less: Earned Revenue)

C. Net Program Costs
2. Cost Not Assigned to Programs
3. (Less: Earned Revenue Not Attributable to Programs)
4. Net Cost of Operations

2008 Consolidated

11,255,060,047.11
(55,424,199,911.05)

(44,169,139,863.94)
0.00
0.00

(44,169,139,863.94)

2007 Consolidated

10,601,383,546.27
(33,270,047,229.78)

(22,668,663,683.51)
0.00
0.00

(22,668,663,683.51)
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Department of Defense
Military Retirement Fund

CONSOLIDATED STATEMENT OF CHANGES IN NET POSITION

For the periods ended December 31, 2007 and 2006

CUMULATIVE RESULTS OF OPERATIONS
1. Beginning Balances

2. Prior Period Adjustments:
2.A. Changes in accounting principles (+/-)

2.B. Corrections of errors (+/-)
3. Beginning balances, as adjusted

4. Budgetary Financing Sources:
4.A. Other adjustments (rescissions, etc.)

4.B. Appropriations used
4.C. Nonexchange revenue
4.D. Donations and forfeitures of cash
and cash equivalents
4.E. Transfers-in/out without reimbursement
4.F. Other budgetary financing sources

5. Other Financing Sources:
5.A. Donations and forfeitures of property

5.B. Transfers-in/out without reimbursement (+/-)
5.C. Imputed financing from costs absorbed by others
5.D. Other (+/-)

6. Total Financing Sources

7. Net Cost of Operations (+/-)

8. Net Change

9. Cumulative Results of Operations

UNEXPENDED APPROPRIATIONS
10. Beginning Balances

11. Prior Period Adjustments:
11.A. Changes in accounting principles

11.B. Corrections of errors
12. Beginning balances, as adjusted

13. Budgetary Financing Sources:
13.A. Appropriations received

13.B. Appropriations transferred-in/out
13.C. Other adjustments (rescissions, etc)
13.D. Appropriations used

14. Total Budgetary Financing Sources

15. Unexpended Appropriations

16. Net Position

2008 Earmarked Funds

$ (810,603,151,741.09)

0.00
0.00

(810,603,151,741.09)

0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
(44,169,139,863.94)

44,169,139,863.94

(766,434,011,877.15)

0.00

0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00

(766,434,011,877.15)

2008 All Other Funds

0.00

0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
0.00

0.00

0.00

0.00

0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00

0.00
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Department of Defense

Military Retirement Fund

CONSOLIDATED STATEMENT OF CHANGES IN NET POSITION
For the periods ended December 31, 2007 and 2006

2008 Eliminations

CUMULATIVE RESULTS OF OPERATIONS
1. Beginning Balances $

2. Prior Period Adjustments:
2.A. Changes in accounting principles (+/-)

2.B. Corrections of errors (+/-)

0.00

0.00
0.00

3. Beginning balances, as adjusted

4. Budgetary Financing Sources:
4.A. Other adjustments (rescissions, etc.)

4.B. Appropriations used
4.C. Nonexchange revenue
4.D. Donations and forfeitures of cash
and cash equivalents
4.E. Transfers-in/out without reimbursement
4.F. Other budgetary financing sources

5. Other Financing Sources:
5.A. Donations and forfeitures of property

5.B. Transfers-in/out without reimbursement (+/-)
5.C. Imputed financing from costs absorbed by others
5.D. Other (+/-)

0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

Total Financing Sources
Net Cost of Operations (+/-)

0.00
0.00

0.00

6.
7.
8. Net Change
9. Cumulative Results of Operations

0.00

UNEXPENDED APPROPRIATIONS
10. Beginning Balances $

11. Prior Period Adjustments:
11.A. Changes in accounting principles

11.B. Corrections of errors

0.00

0.00
0.00

12. Beginning balances, as adjusted

13. Budgetary Financing Sources:
13.A. Appropriations received

13.B. Appropriations transferred-in/out
13.C. Other adjustments (rescissions, etc)
13.D. Appropriations used
14. Total Budgetary Financing Sources
15. Unexpended Appropriations

0.00

0.00
0.00
0.00
0.00
0.00
0.00

16. Net Position

0.00

2008 Consolidated

$ (810,603,151,741.09)

0.00
0.00

(810,603,151,741.09)

0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
(44,169,139,863.94)

44,169,139,863.94

(766,434,011,877.15)

$ 0.00

0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00

(766,434,011,877.15)
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Department of Defense
Military Retirement Fund

CONSOLIDATED STATEMENT OF CHANGES IN NET POSITION

For the periods ended December 31, 2007 and 2006

CUMULATIVE RESULTS OF OPERATIONS
1. Beginning Balances

2. Prior Period Adjustments:
2.A. Changes in accounting principles (+/-)

2.B. Corrections of errors (+/-)
3. Beginning balances, as adjusted

4. Budgetary Financing Sources:
4.A. Other adjustments (rescissions, etc.)

4.B. Appropriations used
4.C. Nonexchange revenue
4.D. Donations and forfeitures of cash
and cash equivalents
4.E. Transfers-in/out without reimbursement
4.F. Other budgetary financing sources

5. Other Financing Sources:
5.A. Donations and forfeitures of property

5.B. Transfers-in/out without reimbursement (+/-)
5.C. Imputed financing from costs absorbed by others
5.D. Other (+/-)

6. Total Financing Sources

7. Net Cost of Operations (+/-)

8. Net Change

9. Cumulative Results of Operations

UNEXPENDED APPROPRIATIONS
10. Beginning Balances

11. Prior Period Adjustments:
11.A. Changes in accounting principles

11.B. Corrections of errors
12. Beginning balances, as adjusted

13. Budgetary Financing Sources:
13.A. Appropriations received

13.B. Appropriations transferred-in/out
13.C. Other adjustments (rescissions, etc)
13.D. Appropriations used

14. Total Budgetary Financing Sources

15. Unexpended Appropriations

16. Net Position

2007 Earmarked Funds

$ (758,661,315,668.70)

0.00
0.00

(758,661,315,668.70)

0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
(22,668,663,683.51)

22,668,663,683.51

(735,992,651,985.19)

0.00

0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00

(735,992,651,985.19)

2007 All Other Funds

0.00

0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
0.00

0.00

0.00

0.00

0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00

0.00
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Department of Defense

Military Retirement Fund

CONSOLIDATED STATEMENT OF CHANGES IN NET POSITION
For the periods ended December 31, 2007 and 2006

2007 Eliminations

CUMULATIVE RESULTS OF OPERATIONS
1. Beginning Balances $

2. Prior Period Adjustments:
2.A. Changes in accounting principles (+/-)

2.B. Corrections of errors (+/-)

0.00

0.00
0.00

3. Beginning balances, as adjusted

4. Budgetary Financing Sources:
4.A. Other adjustments (rescissions, etc.)

4.B. Appropriations used
4.C. Nonexchange revenue
4.D. Donations and forfeitures of cash
and cash equivalents
4.E. Transfers-in/out without reimbursement
4.F. Other budgetary financing sources

5. Other Financing Sources:
5.A. Donations and forfeitures of property

5.B. Transfers-in/out without reimbursement (+/-)
5.C. Imputed financing from costs absorbed by others
5.D. Other (+/-)

0.00

0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

Total Financing Sources
Net Cost of Operations (+/-)

0.00
0.00

0.00

6.
7.
8. Net Change
9. Cumulative Results of Operations

0.00

UNEXPENDED APPROPRIATIONS
10. Beginning Balances $

11. Prior Period Adjustments:
11.A. Changes in accounting principles

11.B. Corrections of errors

0.00

0.00
0.00

12. Beginning balances, as adjusted

13. Budgetary Financing Sources:
13.A. Appropriations received

13.B. Appropriations transferred-in/out
13.C. Other adjustments (rescissions, etc)
13.D. Appropriations used
14. Total Budgetary Financing Sources
15. Unexpended Appropriations

0.00

0.00
0.00
0.00
0.00
0.00
0.00

16. Net Position

0.00

2007 Consolidated

$ (758,661,315,668.70)

0.00
0.00

(758,661,315,668.70)

0.00
0.00
0.00
0.00
0.00
0.00
0.00

0.00
0.00
0.00
0.00

0.00
(22,668,663,683.51)

22,668,663,683.51

(735,992,651,985.19)

$ 0.00

0.00
0.00

0.00

0.00
0.00
0.00
0.00
0.00
0.00

(735,992,651,985.19)
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Department of Defense

Military Retirement Fund

COMBINED STATEMENT OF BUDGETARY RESOURCES
For the periods ended December 31, 2007 and 2006

BUDGETARY FINANCING ACCOUNTS
BUDGETARY RESOURCES:
1. Unobligated balance, brought forward, October 1

2. Recoveries of prior year unpaid obligations

3. Budget authority
3.A. Appropriation

3.B. Borrowing authority
3.C. Contract authority

3.D. Spending authority from offsetting collections
3.D.1 Earned
3.D.1.a. Collected

3.D.1.b. Change in receivables from Federal sources

3.D.2 Change in unfilled customer orders
3.D.2.a. Advance received

3.D.2.b. Without advance from Federal sources
3.D.3. Anticipated for rest of year, without advances
3.D.4. Previously unavailable
3.D.5. Expenditure transfers from trust funds
3.E. Subtotal
Nonexpenditure transfers, net, anticipated and actual
Temporarily not available pursuant to Public Law
Permanently not available

N oo o A

Total Budgetary Resources

2008 Combined

0.00
0.00

55,912,720,369.05
0.00
0.00

0.00
0.00

0.00
0.00
0.00
0.00
0.00

55,912,720,369.05
0.00
(44,775,012,408.50)
0.00

$

11,137,707,960.55

2007 Combined

0.00
0.00

50,818,000,000.00
0.00
0.00

0.00
0.00

0.00
0.00
0.00
0.00
0.00

50,818,000,000.00
0.00
(40,219,261,491.42)
0.00

10,598,738,508.58
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Department of Defense

Military Retirement Fund

COMBINED STATEMENT OF BUDGETARY RESOURCES
For the periods ended December 31, 2007 and 2006

Status of Budgetary Resources:
8. Obligations incurred:
8.A. Direct

8.B. Reimbursable
8.C. Subtotal

9. Unobligated balance:
9.A. Apportioned

9.B. Exempt from apportionment
9.C. Subtotal
10. Unobligated balance not available
11. Total status of budgetary resources
Change in Obligated Balance:

12. Obligated balance, net
12.A. Unpaid obligations, brought forward, October 1

12.B. Less: Uncollected customer payments

from Federal sources, brought forward, October 1
12.C. Total unpaid obligated balance

13. Obligations incurred net (+/-)
14. Less: Gross outlays

15. Obligated balance transferred, net
15.A. Actual transfers, unpaid obligations (+/-)

15.B. Actual transfers, uncollected customer

payments from Federal sources (+/-)
15.C. Total Unpaid obligated balance transferred, net

16. Less: Recoveries of prior year unpaid obligations, actual
17. Change in uncollected customer

payments from Federal sources (+/-)
18. Obligated balance, net, end of period
18.A. Unpaid obligations

18.B. Less: Uncollected customer payments (+/-)

from Federal sources (-)
18.C. Total, unpaid obligated balance, net, end of period

Net Outlays
19. Net Outlays:
19.A. Gross outlays

19.B. Less: Offsetting collections
19.C. Less: Distributed Offsetting receipts
19.D. Net Outlays

2008 Combined

11,137,707,960.55
0.00

11,137,707,960.55

0.00
0.00

0.00
0.00

11,137,707,960.55

2007 Combined

10,598,738,508.58
0.00

10,598,738,508.58

0.00
0.00

0.00
0.00

10,598,738,508.58

3,530,196,239.21
0.00

3,530,196,239.21

11,137,707,960.55
(11,113,926,550.67)

0.00
0.00

0.00

0.00
0.00

3,553,977,649.09
0.00

3,5653,977,649.09

11,113,926,550.67
0.00
(46,187,000,000.00)

(35,073,073,449.33)

3,409,801,499.00
0.00

3,409,801,499.00

10,598,738,508.58
(10,494,090,422.31)

0.00
0.00

0.00

0.00
0.00

3,514,449,585.27
0.00

3,514,449,585.27

10,494,090,422.31
0.00
(28,500,000,000.00)

(18,005,909,577.69)
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