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PRINCIPAL STATEMENTS

The Department of the Navy’s FY 1999 Principal Statements and related notes are presented in the format
prescribed by the Department of Defense Financial Management regulation 7000.14 Volume 6B of October
1999.  The statements and related notes summarize financial information for individual funds and accounts
within the Department for the fiscal year ending September 30, 1999.

The following statements are included in the Department of the Navy’s Principal Statements:

 • Consolidated Balance Sheet

 • Consolidated Statement of Net Cost

 • Consolidated Statement of Changes in Net Position

 • Combined Statement of Budgetary Resources

 •    Combined Statement of Financing

The Principal Statements and related notes have been prepared to report the financial position pursuant to
the requirements of the Chief Financial Officers Act of 1990 as amended by the Government Management
Reform Act of 1994.

The accompanying notes should be considered an integral part of the principal statements.
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Limitations of the Financial Statements.

The financial statements have been prepared to report the financial position and results of operations
for the entity, pursuant to the requirements of the 31 U.S.C. 3515(b).

While the statements have been prepared from the books and records of the entity, in accordance with
the formats prescribed by the Office of Management and Budget, the statements are in addition to the
financial reports used to monitor and control budgetary resources which are prepared from the same
books and records.

To the extent possible, the financial statements have been prepared in accordance with accounting
standards recommended by the Federal Accounting Standards Advisory Board (FASAB) and revised by
OMB. At times, the Department is unable to implement all elements of the standards due to financial
management systems limitations. The Department continues to implement system improvements to
address these limitations. There are other instances when the Department’s application of the accounting
standards is different from the auditor’s application of the standards. In those situations, the Department
has reviewed the intent of the standard and applied it in a manner that management believes fulfills that
intent.

The statements should be read with the realization that they are for a component of the U.S. Government,
a sovereign entity. One implication of this is that the liabilities cannot be liquidated without legislation
that provides resources to do so.
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