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| . Description of Operations Financed: Wth the end of the Cold War, the U S. and

t he Former Soviet Union (FSU) have enbarked on a path leading to historic reductions
in nuclear arns and ot her weapons of mass destruction (WWD). However, political
fragmentati on, econom c disarray and form dabl e nunmbers of nucl ear weapons and fissile
materials, and the threat of proliferation of WVD pose serious chall enges ahead for
U.S. national security. Wth the 1991 Sovi et Nucl ear Threat Reduction Act and
subsequent | egislation, Congress sought to reduce the threat to the U. S. and funded
Depart ment of Defense (DoD) inmplenentation of the Cooperative Threat Reduction (CTR)
Program In the

FY 2000 President's Budget subm ssion and in the April 1999 Expanded Threat Reduction
Initiative Report, the Adm nistration recogni zed the need for additional CTR Program
assi stance to Russia and other new i ndependent states (NIS) to neet arms control

comm tnments, reduce WWMD to desired |evels, and to address increasing WVD proliferation
ri sks. The situation in Russia and the NIS is considered one of the nost significant
international security challenges facing the U. S. and our Allies. Based on the CTR

l egislation, U S. National Security policy, and an assessnment of opportunities for
cooperative engagenent with Russia, Ukraine, Kazakhstan, and other independent states
of the FSU, DoD has revised the five CIR objectives:

A. Obj ective One:
Assi st Russia in accelerating strategic arnms reductions to Strategic Arns
Reduction Treaty (START) |evels.

The START inmplenmentation is integral to the devel opnent of the U. S. national
security strategy. The START IIl, as revised by the Protocol to the Treaty in New
Yor k, requires mandatory reductions to 3,000-3,500 depl oyed strategic warheads and
elimnation of all SS-18 intercontinental ballistic mssile (1CBMs) by 2007.
Presidents Yeltsin's and Clinton's Hel sinki Sunmt Joint Statenment on Future
Reductions in Nucl ear Forces, reaffirmed as recent as June 1999, in Col ogne, Gernmany,
calls for | ower aggregate |levels of warheads to 2,000-2,500 and for CTR assistance to
accomplish early deactivation of mssile systens to be elimnated under START I1.
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Description of Operations Financed (Continued):

Consi stent with Secretary of Defense (SECDEF) gui dance and Russi an requests
for assistance, the CTR programis prepared to assist in the dismantlenment of
strategi c nuclear delivery systems to |levels at or below those specified by START
protocols. The CTIR funding facilitates the destruction and/or di smantl enent of:
strategic mssile
systens; ICBM silos, road and rail nobile |aunchers; submarine | aunched ballistic
m ssiles (SLBMs) and both liquid/solid fuel and strategic bonmbers. Destruction and
di smant | ement of these delivery systens contribute to proliferation prevention. Mjor
Western contractors provide integrating contractor managenment support, equipnent,
training and |l ogistic support. Direct contracts with Russian enterprises, such as
shipyard elimnation facilities, SLBMmssile elimnation facilities and design
institutes are incorporated, as necessary, to neet this objective.

B. Obj ective Two:
Enhance safety, security, control, accounting, and centralization of nuclear
weapons and fissile material in the FSU to prevent their proliferation and encourage
t heir reduction.

This objective is central to controlling the proliferation of nuclear
weapons and fissile material fromthe FSU  As part of this objective, all nuclear
weapons were consolidated in Russia by late 1996. Pursuant to the Nucl ear Weapons
St orage Security (NWSS) Agreenent, CTR assistance will inprove control, security, and
saf ety of nucl ear weapons while in transit and storage pending di smantl enent by
provi di ng equi pnent to and services for the Russian Federation Mnistry of Defense
(MOD). The NWSS enhancenents include a nucl ear weapon automated inventory control and
managenent system and the devel opnent of an integrated physical security and access
deni al system for 123 storage structures. The 123 sites include 50 storage structures
of the MOD's Twelfth Main Directorate, 48 Air Force and Navy structures, and 25
Strategi c Rocket Forces structures.
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Description of Operations Financed (Continued):

The CTR plan is to procure, deliver, and certify hardware and software, and
establish and begin adm nistering a system configuration control board for the warhead
automated inventory control and managenent system Plans are to ship equipnment to
operating locations, performfacility renovation, and install the warhead inventory
control and managenent system The CTR will continue to test and eval uate candi date
nucl ear war head storage security equi pnent and systens at the Security Assessnent and
Training Center (SATC) and begin procurenent, check-out, and training on a fully
i nt egrated nucl ear warhead security system and non-integrated equi pnent for the 123
storage | ocati ons.

Furthermore, CTR is planning to provide shipnent and installation of storage site
perinmeter security systens (Quick Fix) at any site the MOD is unable to conplete
installation. To enhance weapons guard forces at Twelfth Main Directorate storage
sites, CIR plans to construct the small arns training simnmulators (SATS) training and
mai nt enance facility at the SATC and to procure sixty (60) SATS sets. The CTR will

al so continue providing operations and | ogistics support to the fixed drug testing

| aboratory, procure additional polygraph systens, and provide additional field test

kit consumabl es, for the MOD personnel reliability program (PRP). Finally, to enhance
saf e handling of nuclear weapons, CTIR plans to initiate facility nodifications for the
MOD Center for Technol ogy Di agnostics (CTD) to support the testing and certification
of war head handling equi pment and environnental control systens, procure equi pnment for
di agnostics field teans, and train the MOD operators in the use and mai nt enance of the
CTD equi prment .

Pursuant to the Nucl ear Weapons Transportation Security (NWS) Agreenent,
CTR assi stance supports the safe and secure transportati on of nuclear warheads from
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depl oyed | ocations to enhanced security storage sites and to dismantlenent facilities.
Whi l e the number of warheads per shipnent and the di stance of each shipnment will vary,
over 120,000 kil ometers of shipnments are planned each year. The CTR al so funds

mai nt enance and Railway Mnistry required certification of MOD nucl ear weapons guard
and cargo rail cars. The

project will provide required maintenance on approxi mately 215 railcars. Procurenent
of

| . Description of Operations Financed (Continued):

additional transportation safety equi pnment will provide enhanced communi cati ons,
di agnosti cs, energency access, and cold weather capability.

Equi pnent, training, and services support the design and construction of a
safe and secure fissile material storage facility (FMSF) at Mayak, Russia. The
facility will have a capacity to store 50,000 containers of weapons grade pl utonium
and highly enriched uranium (HEU) from at |east 12,500 weapons in two storage w ngs.
This facility significantly enhances the material control and accounti ng,
transparency, and safeguarding of fissile materials renoved from di smantl ed FSU
nucl ear weapons. The construction schedule and funding are |linked to accel erated
rates of weapons di smantl ement and Hel si nki agreed warhead | evels. Fissile materi al
renoved from di smant| ed nucl ear weapons woul d not have adequate security and storage
wi thout this project. The CIR funds assist Russia in the dismantl enment of nucl ear

weapons i.e., inserts for loading fissile material into fissile material containers.
The CTR plan is to fund reshaping of the plutoniumand HEU from nucl ear warheads into
uncl assified shapes. The resulting shapes will be loaded into 3 millimeter wall thick

stainless steel cladding for long termstability, and placed into inserts prior to
pl acenent into fissile material containers (FMCs).
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The elim nation of weapons grade plutonium production through reactor core
conversion in Russia was directed by the Gore-Chernonyrdin Conm ssion agreenent and
expanded in the Expanded Threat Reduction Initiative. Russian production of weapons
grade plutoniumw || cease and inprove operational safety by converting the reactor
core design configuration of the reactors at Seversk and Zhel eznogorsk. Currently,
three reactors can produce up to 1.5 netric tons of plutonium per year. The reactors
al so provide critically needed district heat and electricity to Seversk and
Zhel eznogor sk.

C. Obj ective Three:
Assi st Ukrai ne and Kazakhstan to elimnate START-limted systens and weapons
of mass destruction infrastructure.

Description of Operations Financed (Continued):

Ukraine officially became a non-nucl ear weapons state in June 1996.
However, dismantlenment of Ukrainian SS-24 | CBMs, strategic bonmbers, and air-I|aunched
cruise mssiles (ALCMs) is a top U S. Governnment priority. A broad range of nati onal
security, arnms control, and nonproliferation objectives are met with this effort. 1In
1997 Ukraine decided to elimnate the SS-24 weapon system that consisted of the
remai ning 55 SS-24 mssiles, 46 silos, 5 launch control centers, and supporting
infrastructure. The DoD CTR assistance will provide U S. integrating contractors to
manage construction of tenporary missile storage (mssiles awaiting elimnation),
di smant | enent of silo launchers in accordance with START | protocols, building and
operating a SS-24 solid rocket notor propellant extraction facility, and SS-24 mssile
conponent elim nation. The elim nation of approximtely 44 bonbers and over 1,000
ALCMs supports the December 1997 SECDEF/ M ni stry of Defense (M NDEF) Brussels
Statenment of Intent to elimnate strategic bonbers and associ ated ALCMs. Kazakhstan is
a non-nucl ear weapons state and no additional funding is requested.

D. Obj ective Four:
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Assist the FSU to elimnate and prevent proliferation of biological and
chem cal weapons and associ ated capabilities.

Bi ol ogi cal and chem cal weapons capabilities in the FSU pose urgent non-
proliferation and public safety concerns. The CTR biol ogical weapons (BW initiative
wi || support coll aborative research efforts with FSU scientists through direct
oversi ght designed to address DoD bi o-defense needs in the areas of force protection,
medi cal count ermeasures and nodeling. The CTR augnents other DoD research
capabilities while gaining transparency into FSU biotechnol ogy activities. BWsecurity
enhancenent wi |l address significant physical security deficiencies at the extensive
repositories of dangerous virus and bacteria pathogens. Assistance to dismantle FSU
bi ol ogi cal weapons infrastructure is also provided.

Description of Operations Financed (Continued):

The chem cal weapons destruction facility (CWF) effort supports the
Presidential commtnment to support Russian participation in the Chem cal Wapons
Convention (CWC) and The President's Expanded Threat Reduction Initiative program
Wth the FY 2001 budget, the Adm nistration requests a lifting of the prohibition for
pl anni ng, design, or construction of in Russia, specified by the National Defense
Aut hori zation Act for FY 2000, Section 1305, Limtation use of Funds for Chem cal
Weapons Destruction. The Departnent considers inplenentation of the chem cal weapons
destruction facility project to be fully consistent with the CTR program focus on
elimnating the threat posed by weapons of mass destruction. The project fulfills the
U.S. objective to "junp start” the Russian CWdestruction program by providing a
critical pilot facility to prove technol ogy and procedures necessary for the Russian
federation to conplete the destruction of a 32,500 metric ton nerve agent stockpile.

E. Obj ective Five:
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Encourage mlitary reductions and reforns and reduce proliferation threats
in the FSU.

The CTR efforts to establish and expand a network of professional exchanges
between U.S. and FSU defense and military establishnents include: bilateral working
group neetings and Joint Staff tal ks between senior defense officials, a wi de range of
del egati on exchanges on defense and mlitary topics, base/unit exchanges, and conbi ned
exercises. In accordance with Congressional direction provided by the FY 1997
Nati onal Defense Authorization Act, Public Law 104-201, DoD is expanding this program
to other countries of the FSU besi des Russia, Ukraine, and Kazakhstan (ori gi nal
reci pients of CTR assistance). DoD has already held events with its counterparts in
Mol dova, Kyrgyzstan, Uzbeki stan, and Georgi a.

Description of Operations Financed (Continued):

F. Ot her Assessnents/Adm nistrative Support:

Funds the Audits and Exam nations program provisions which have been
negotiated with CTR recipients as part of all CTR Inplenenting Agreenments. This
Congressional interest item ensures that DoD provided equi pnment, services, and
training are used for the intended purpose, and support CTR Program objectives.
Fundi ng al so supports: CTR del egation and technical teamtravel expenses,
translator/interpreter support, and contracted scientific, engineering and technical
assi stance.
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. Force Structure Summary:

A. Strategic Ofensive Arns Elinm nation — Russia: Accelerate Russian
activities to neet strategic arns reduction goals in accordance with the June, 1999
Col ogne, Germany Joint Statenment between the U S. and Russi an Federation Concerning
Strategic O fensive and Defensive Arnms and Further Strengthening of Stability. The
CTR Programis providing equi pment and services to dismantle strategi c nucl ear
delivery systens including: I1CBMsilos, nobile |aunchers, |CBMs, SLBMs, SLBM | aunchers
and associ ated SSBN, and heavy bonmbers. Funding al so supports transport, storage, and
di sposition of liquid/solid rocket propellants and disposition of spent fuel from
SSBNs; and energency support equi pnent.
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B. Nucl ear Weapons Storage Security — Russia: Provide inventory control system
security enhancenents, CTD guard force training assistance, and personnel reliability
program support to Russian nucl ear weapons storage sites in order to deter the theft,
di versi on, or sabotage of weapons.

C. Nucl ear Weapons Transportation Security — Russia: Supports the transport of
war heads from depl oyed | ocations to secure storage sites and to di smantl enment
facilities. Funds mai ntenance and Railway Mnistry certification of MOD nucl ear
weapons cargo and guard rail cars. The CTR will procure additional transportation
saf ety equi pnment.

D. Fissile Material Storage Facility — Russia: Rectify Russia's shortage of
enhanced secure storage facilities for fissile materials from di smantl ed weapons.
The CTR Programis providing materials, services, and training related to the design
and construction of a safe, secure, and ecol ogically-sound FMSF at Mayak, Russi a.

E. Fissile Material Processing and Packagi ng (Warhead Di snant!| ement
Processing)— Russia: Assist Russia in dismantling nucl ear weapons by preparing the
pl utoni um and HEU for | ong termstorage in FMCs at the FMSF.
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1. Force Structure Sunmary (Conti nued):

F. Elimnation of Wapons G ade Plutonium - Russia: Ceases production of
weapons- grade plutonium at the three remaining production reactors. Assist Russia in
the design and installation of inproved operational safety features, and preparation of
t he production capability for manufacturing fuel elenments and neutron absorber
el ements. Provides technical assistance in the review of the reactor design by U S.
experts.

G Strategic Nuclear Arnms Elimnation — Ukraine: Assist Ukraine in neeting
arns reductions under START. The CTR Program provi des equi pnment and services to
di smantl e Ukrai nian SS-24 m ssiles and | aunchers, strategic bonmbers, and ALCMs;
transport and di spose of propellants; and provide emergency response equi pnent.

H BWProliferation Prevention: Continue the biological weapons proliferation
prevention programw th FSU bi ol ogi cal weapons institutes/|aboratories working through
the International Science and Technol ogy Center. The programw || redirect the
efforts of the scientists through direct contracts with former BWscientists and with
United States coll aborators and perhaps selected National Alliance Treaty Organi zation
nation coll aborators. Funds will also be used for security enhancenent of BW pathogens
and for dismantl ement of biological agent production/research facilities.

| . Chem cal Weapons Destruction — Russia: Assist Russia in the safe, secure,
and ecol ogically sound destruction of its CWstockpile and m nim ze the potential for
proliferation. The CITR Programis conpleting the design of the first CWDestruction
Facility (CWF) for weaponized nerve agent at Shchuch'ye, Russia; responding to
concerns regarding the proliferation of CWweapons by demlitarizing former CW
production facilities, and enhancing site security at CWstorage facilities.

J. Defense and Mlitary Contacts: Encourage mlitary reductions and reforns in
the FSU by supporting defense and mlitary contacts that pronote national sovereignty,
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denocratic reform and regional cooperation. Reduce the proliferation of weapons of
mass destruction by pronoting safety and security of residual weapons,

1. Force Structure Sunmary (Conti nued):

pronmoting the safety and security of borders from possi bl e smuggling of weapons of
mass destruction, and pronoting cooperation in non-proliferation.

K. O her Assessnents/Adm nistrative Support: Fund a Congressionally mandated
Audi ts and Exam nations (A&E) program and CTR program adm ni strative and support
costs. Activities include CTR del egation and technical teamtravel,
translator/interpreter support, project requirenents devel opnent, enbassy support
costs, and contracted technical and anal ytical program support.
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I11. Financial Summary (FSU:. $ in Thousands):

FY 2000
A. Sub-Activity G oup FY 1999 Budget Current FY 2001
Actual s Request Appropriation Estimte Estinate
1. Strategic O fensive Arns Elimnation — 142, 400 157, 300 182,300 182,300 152,800
Russi a
2. Nucl ear Weapons Storage Security — Russia 41,700 40, 000 84, 000 84, 000 89, 700
3. Nucl ear Weapons Transportation Security — 10, 300 15, 200 15, 200 15, 200 14, 000
Russi a
4. Fissile Material Storage Facility — Russia 60,900 64,500 64, 500 62, 119 57, 400
5. Fissile Material Processing and Packagi ng 9, 400 9, 300 9, 300 9, 300 9, 300
— Russi a
6. Elimnation of Wapons G ade Pl utonium 29,800 20, 000 32, 200 32, 200 32,100
(RCC) — Russia
7. Strategic Nuclear Arns Elimnation — 47,500 33,000 35, 000 35, 000 29, 100
Ukr ai ne
8. BWProliferation Prevention 2,000 2, 000 14, 000 14, 000 12,000
9. Chem cal Wapons Destruction — Russia 88, 400 130, 400 20, 000 20, 000 35, 000
10. Defense and Mlitary Contacts 0 2,000 2,000 2,000 14, 000
11. O her Assessnents/Adninistrative Support 8, 000 1, 800 2,000 2,000 13, 000

Tot al 440, 400 475, 500 460, 500 458,119 458, 400
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Former Sovi et Union Threat

Esti mat es
Reducti on

Summary (FSU. $ in Thousands) (Continued):

B. Reconciliation Summary

1.

3.
4.
5

1.

Change Change
FY 2000/ FY 2000 FY 2000/ FY 2001
Basel i ne Fundi ng 475, 500 458, 119
a. Congressional Adjustnents - 15, 000 N A
(Di stributed)
b. Congressional Adjustnents 0 0
(Undi stri but ed)
c. Congressional Adjustnments 0 0
(General Provisions)
d. Congressional Earmarks 0 0
e. Congressional Earmark Bill payers 0 0
Appropriated Amount (Subtotal) 460, 500 0
Adj ustments to neet Congressional 0 0
| nt ent
Acr oss-the-board Reduction -2,381 0
(Resci ssion)
Approved Reprogramm ngs/ Transfers 0 0
Pri ce Change -1, 381 6, 872
Program Changes +1, 381 -6, 591
Current Estimate 458, 119 458, 400
C. Reconciliation of Increases and Decreases:
FY 2000 President’s Budget Request
Congr essi onal Adjustnment (Distributed) - 15, 000

15, 000

2.

Total Congressional Adjustnment (Distributed)

Congressi onal Adjustnment (Undistributed)

Congr essi onal Adjustnment (General Provisions)

Congr essi onal Ear mar ks

475, 500
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Summary (FSU. $ in Thousands) (Continued):

C. Reconciliation of Increases and Decreases (Continued):

13.
14.
15.
16.
17.
18.
19.

FY 2000 Appropriated Anount

FY 2000 Resci ssion

Functional Transfers—In

Ot her Transfers-1In (Non-Functional)
Functi onal Transfers—-Qut

Ot her Functional Transfers-Qut
Price Change

Program | ncr eases

a. Fissile Material Storage Facility — Russia
Restores fundi ng gai ned through retained inflation savings to of fset

the effect of the congressionally directed across the board recission

Total Program | ncreases
Program Decr eases

Revi sed FY 2000 Estimate
Price G owth

Transfers In

Transfers Qut
Program | ncr eases:

a. Nucl ear Weapons Storage Security - Russia (FY 2000 Base: $84, 000)
Provi des procurement, integration, training, site renovations and
installation of an additional 17 nucl ear warhead storage site
enhancenent equi pnent suites.

460, 500
-2,381

1,381

1, 381

0

458, 119
6,872

0

0

4, 440
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Chem cal Wapons Destruction — Russia (FY 2000 Base: $20, 000) 14, 700

Initiates site preparation, procurement of long |ead itens and pl anning
for construction procurenent.

Summary (FSU. $ in Thousands) (Continued):

C.

Reconciliation of Increases and Decreases (Continued):

19.

20.

21.

Program I ncreases (continued):

Defense and Mlitary Contacts (FY 2000 Base: $2, 000) 11, 970

Funds for approxi mately 300 additional defense and military exchanges.

Ot her Assessnents/ Admi nistrative Support (FY 2000 Base: $2, 000) 10, 970

Previ ous baseline was selected to pernmit obligation of ol der unobligated
funds. Increase represents actual annual requirenent.

Total | ncreases

Program Decr eases:

a.

Strategic Ofensive Arns Elimnation (SQAE)-Russia (FY 2000 Base: $182,300)
SLBM | auncher elimnations and spent naval fuel disposition elimnations
reduced.

Nucl ear Weapons Transportation Security — Russia (FY 2000 Base: $15, 200)
Reduced to align funding with projected transport costs.

Fissile Material Storage Facility — Russia (FY 2000 Base: $62,119)
Estimate on material costs reduced based on actual expenditures.

Fissile Material Processing and Packagi ng (\Warhead Di smant!| enent Processing)
- Russia (FY 2000 Base: $9, 300)

-32,234

-1, 428

-5,651

- 140

42,080
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Mnor facility nodifications conplete.

e. FElinmnation of Weapons G ade Pl utoni um (Reactor Core Conversion) — Russia -583

(FY 2000 Base: $32, 200)
Increase in installation costs offset by delay in installation costs.

f. Strategic Nuclear Arns Elimnation (SNAE)-kraine (FY 2000 Base: $35, 000) -6,425
Budget reduction due to conpletion of SS-24 silo and bonber elimnation.

Fi nancial Summary (FSU. $ in Thousands) (Conti nued):

C. Reconciliation of Increases and Decreases (Continued):

21. Program Decreases (continued):

g. BWProliferation Prevention (FY 2000 Base: $14, 000) -2,210
Col | aborative research and security enhancenent effort reduced by 20%

22. Total Decreases -48, 671
23. FY 2001 Budget Request 458, 400
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V. Performance Criteria and Eval uation Sunmary:

Obj ective One - Assist Russia in accelerating strategic arns reductions to START
| evel s:
($' s in Thousands)
FY 1999 FY 2000 FY 2001
A. Strategic Ofensive Arnms Elim nati on (SOAE)—-Russi al42,400 182,300 152,800

FY 1999 funds:

Elimnate 144 SLBM | aunchers and associ ated SSBNs;

Transport, dismantle and elimnate 100 liquid fuel ed SLBMs;

Provi de assistance to elimnate 10 SS-N-20 SLBMs;

Procure transportation/storage containers for spent naval fuel;

Provi de assistance to store or reprocess spent naval fuel from 6 SSBNs;

Construct two on-shore spent naval fuel defueling facilities;

Initiate volume reduction of 4,000 cubic nmeters (nB)of liquid and 400 nB8 of
solid LLRW

Repair/recertify 125 rail cars and 670 internodal containers for rocket
fuel / oxi di zer;

Construct nmobile plant to elimnate 123,000 netric tons (MI) of liquid
| CBM SLBM oxi di zer;;

Provi de equi pnent and initiate facility nodifications to assist in the
elimnation of up to 60 SS-17/19 |1 CBMs per year;

Ref urbi sh/repair infrastructure and equi pment to elimnate liquid fuel ed
| CBMs and | aunchers;

Initiate integration efforts for the elimnation of liquid fueled | CBMs and
| aunchers;

Elimnate 6 SS-18 I CBM sil os; and,

Provi de consolidated | ogistical support to maintain CTR provi ded equi pnent.
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V. Performance Criteria and Eval uati on Sunmary (Conti nued):

A. Strategic Ofensive Arns Elimnation (SOAE) — Russia (Continued):

FY 2000 funds will:

Eli m nate 47 SLBM | aunchers and associ at ed SSBNs;

Transport, dismantle and elimnate 100 |liquid fuel ed SLBMs;

Procure additional 50 transport/storage containers for spent naval fuel;

Store or reprocess spent naval fuel from 10 SSBNs;

Conti nue vol unme reduction of 4,000 nB8 of liquid and 400 n8 of solid | ow
| evel radiation waste (LLRW;

Conduct operations and mai ntenance of the liquid propellant disposition
syst ens;

Ref urbi sh/repair infrastructure and equi pment in support of liquid fueled
| CBM and | auncher elim nation;

Continue integration efforts for the elimnation of liquid fueled |ICBMs and
associ ated | aunchers;

Transport, dismantle and elimnate 60 |iquid fuel ed | CBMs;

Elimnate 24 | CBM sil os;

Conpl ete construction of the solid propellant disposition facility;

Ref ur bi sh/repair infrastructure and equi prment in support of solid fueled
| CBM SLBMs and associ ated nobile | auncher elim nation;

Initiate integration efforts for the elimnation of solid fuel ed | CBM SLBMs
and associ ated nobile | aunchers; and,

Provi de consolidated | ogistical support to maintain CTR provi ded equi pnent.

FY 2001 funds will:
El i m nate 100 SLBM | aunchers and associ at ed SSBNs;
Transport, dismantle and elimnate 100 |liquid fuel ed SLBMs;
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Procure additional 48 transport/storage containers for spent naval fuel;

V. Performance Criteria and Eval uation Sunmary (Conti nued):

A. Strategic Ofensive Arnms Elinm nation (SOAE) — Russia (Continued):

FY 2001 funds will (continued):

Provi de assistance to store or reprocess spent naval fuel from 9 SSBNs;

Conti nue vol unme reduction of 4,000 n8 of liquid and 400 nB8 of solid LLRW

Conduct operations and nmai ntenance of the liquid propellant disposition
syst ens;

Ref ur bi sh/repair infrastructure and equi pnment in support of liquid fueled
| CBM and | auncher elim nation;

Continue integration efforts for the elimnation of liquid fueled |ICBMs and
associ ated | aunchers;

Transport, dismantle and elimnate 62 |iquid fuel ed | CBVs;

Conduct operations and nai ntenance of the solid propellant disposition
facility;

Ref urbi sh/repair infrastructure and equi pnent in support of solid fueled
| CBM SLBMs and associ ated nobile | auncher elim nation;

Continue integration efforts for the elimnation of solid fuel ed |1 CBM SLBMs
and associ ated nobil e | aunchers;

Transport, dismantle and elimnate 30 solid fuel | CBM SLBMs;

Elimnate 25 nobile 1CBM I aunchers; and,

Provi de consolidated | ogistical support to maintain CTR provi ded equi pnent.

Obj ective Two - Enhance the security, control, accounting, and centralization of
nucl ear weapons and fissile materials in Russia to prevent their proliferation and
encourage their reduction:
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Performance Criteria and Eval uati on Sunmary (Conti nued):

($' s in Thousands)
FY 1999 FY 2000FY 2001
B. Nucl ear Weapons Storage Security — Russia 41,700 84,000 89, 700

FY 1999 funds:

Conpl et e equi prment purchases for the warhead automated i nventory contro
and managenent system for 19 sites;

Begin certification of hardware and software for the warhead autonated
inventory control and nanagement system at 19 sites;

Test and evaluate up to 50 candi date nucl ear warhead storage security
equi pnment types at the Security Assessnment and Traini ng Center (SATC);

Ship 73 sets of storage site perinmeter security systems (Quick Fix) to MOD
nucl ear weapons storage sites;

Install 20 storage site perinmeter security systens (Quick Fix) that have
not been installed by MOD,

Procure 60 small arms training systems (SATS) and 12 shooting ranges to
enhance weapons guard forces at Twelfth Main Directorate storage sites;

Begi n | aboratory renovation, procurenent of |ong |ead-tine equi pnent, and
training on the MOD Center for Technol ogy Di agnostics (CTD) to support
the testing and certification of warhead handling equi pment and
envi ronnental control systenms for MOD nucl ear storage bunkers; and,

Provi de consolidated |ogistical support to maintain CTR-provided equi pnment.
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FY 2000 funds will:
Conpl ete certification of the hardware and software for the warhead
automated i nventory control and managenent system at 19 sites;

Shi p equi pment, renovate facilities, install, and provide comunications
services for the warhead inventory control and managenment system at 19
sites;

Performance Criteria and Eval uation Sunmary (Conti nued):

B. Nucl ear Weapons Storage Security — Russia (Continued):

FY 2000 funds will (continued):

Conpl ete test and eval uation of up to 50 candi date nucl ear warhead storage
security equi pnment types at the SATC

Procure, checkout, and train on guard force equi pnent for MOD s 123 nucl ear
war head storage sites;

Procure, checkout, integrate, and train for 3 nuclear warhead storage site
security enhancenent equi pnment suites;

Provide site renovations and installation for 3 nuclear warhead storage
site security enhancenent equi pment suites;

Install 73 sets of storage site perinmeter security systenms (Quick Fix) at
MOD nucl ear weapons storage sites;

Conpl ete work on 12 shooting ranges;

Conpl ete procurenment and installation of equipnment on the CTD, and,

Provi de consolidated |ogistical support to maintain CTR-provided equi pnment.

FY 2001 funds will:
Conduct mai ntenance and |ife cycle support of warhead inventory control and
managenent system at 19 sites;
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Procure, checkout, integrate, and train for 20 nucl ear warhead storage site
security enhancenent equi pnment suites;

Provide site renovations and installation for 20 nucl ear warhead storage
site security enhancenent equi pment suites; and,

Provi de consolidated | ogistical support to maintain CTR-provided equi pnent.

Performance Criteria and Eval uati on Sunmary (Conti nued):

($ s in Thousands)
FY 1999 FY 2000 FY 2001
C. Nucl ear Weapons Transportation Security — Russia 10, 300 15,200 14,000

FY 1999 funds:

Provide initial data transfer and communi cati on equi pment, survey
equi prent, and related training to enhance MOD' s acci dent response;

Provi de approxi mately 120,000 kil ometers of transportation services for
deacti vated nucl ear warhead trains from depl oyed | ocations to enhanced
security storage sites and to dismantlenment facilities;

Provi de mai ntenance and Railway Mnistry certification for approximtely
144 MOD nucl ear weapons transportation rail cars;

Begi n nodi fication of nuclear weapons railcars to provide enhanced
envi ronmental control; and,

Provi de consolidated | ogistical support to nmaintain CTR-provided equi pnent.

FY 2000 funds will:
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Conti nue procurenent of data transfer and conmuni cation equi pnent, survey
equi pnent, and related training to enhance MOD' s acci dent response;

Provi de approximately 120,000 kil ometers of transportati on services for
deacti vat ed nucl ear warhead trains from depl oyed | ocations to enhanced
security storage sites and to dismantlenment facilities;

Provi de mai ntenance and Railway M nistry certification for approxi mtely
144 MOD nucl ear weapons transportation rail cars;

Manuf acture 15 nucl ear weapons guard cars and 40 out of 185 rail cars to
provi de enhanced security and environnental control; and,

Provi de consolidated |ogistical support to maintain CTR-provided equi pnment.

V. Performance Criteria and Eval uati on Sunmary (Conti nued):

C. Nucl ear Weapons Transportation Security — Russia (Continued):

FY 2001 funds will:

Conti nue procurenent of data transfer and conmuni cati on equi pnent, survey
equi pnent, and related training to enhance MOD s acci dent response;

Provi de approxi mately 120,000 kil oneters of transportation services for
deacti vat ed nucl ear warhead trains from depl oyed | ocations to enhanced
security storage sites and to dismantlenment facilities;

Provi de mai ntenance and Railway Mnistry certification for approxi mtely
144 MOD nucl ear weapons transportation rail cars;

Manuf acture 90 out of 185 nucl ear weapons rail cars to provide enhanced
security and environnental control; and,

Provi de consolidated | ogistical support to maintain CTR-provi ded equi pnent.

($' s in Thousands)
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FY 1999 FY 2000 FY 2001
D. Fissile Material Storage Facility — Russia 60, 900 62,119 57,400

FY 1999 through FY 2001
Supports the design, equipnent, training, materials and construction
services to construct a 25,000 container fissile material storage
facility at Mayak.

($' s in Thousands)
FY 1999 FY 2000 FY 2001

E. Fissile Material Processing and Packagi ng
(War head Di snantl enent Processing) — Russia 9, 400 9, 300 9, 300

V. Performance Criteria and Eval uati on Sunmary (Conti nued):

E. Fissile Material Processing and Packagi ng (Warhead Di snmantl enment Processi ng) —
Russi a (Conti nued):

FY 1999 funds:
Provide prelimnary engi neering and technol ogy assi stance for devel opnment
of Joint Transparency Protocol to provide confidence that fissile
material to be stored is weapons origi n/weapons grade.

FY 2000 funding wll:
Continue prelimnary engineering and technol ogy assi stance for devel opnent
of Joint Transparency Protocol to provide confidence that fissile
material to be stored is weapons origi n/ weapons grade;
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Provide facility nodifications, limted equi pnment purchases and
installation, systens engineering, and start-up of production
operations; and,

Provi de desi gn and systems engi neering support to FMC i nner container and
i nsert production.

FY 2001 funding will:
Conmpl ete start-up of the production of FMC inner containers and inserts to
reach a loading rate of 2,000 fissile material containers per year;
and, .
Support operations costs for fissile material processing and packagi ng.

($ s in Thousands)
FY 1999 FY 2000 FY 2001

F. Elimnation of Weapons Grade Pl ut oni um ( RCC)
— Russi a 29, 800 32,200 32,100

Performance Criteria and Evaluation Sunmary (Conti nued):

F. Elimnation of Weapons Grade Pl utonium (RCC) — Russia (Continued):

FY 1999 funds procurenent of materials and equi pnment necessary for conversion
of the first reactor, continue the design/licensing work and continue
procurement planning for the second reactor.

FY 2000 funds will conplete procurenent of materials and equi pnent necessary
for conversion of the first reactor, continue the LEU design/licensing
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wor k, start procurenment planning for the third reactor and begin |ong | ead
procurenment for the second reactor.

FY 2001 funds will continue the LEU design/licensing effort, convert the first
reactor, continue the procurenent planning for the third
reactor and continue equi pnment procurenment for the second reactor.

Obj ective Three - Assist Ukraine and Kazakhstan to elim nate START-limted
systens and weapons of nmass destruction infrastructure:
($ s in Thousands)
FY 1999 FY 2000 FY 2001
G Strategic Nuclear Arns Elim nation (SNAE)-Ukrai ne47, 500 35,000 29,100

FY 1999 funds:
Procure storage building for 26 SS-24 nmissiles and notors;
Conti nue operational storage of SS-24 m ssiles and notors;
Di sassenbl e 20 SS-24 m ssil es;
Conti nue repair and mai ntenance of rail infrastructure supporting mssile
transport;
Elimnate 10 SS-24 | aunch silos and one | aunch control center;

V. Performance Criteria and Eval uati on Sunmary (Conti nued):

FY 1999 funds (continued):
Destroy 11 heavy bonmbers and 100 air |aunched cruise m ssiles;
Begin the construction of a SS-24 solid propellant disposition facility;
and,
Provi de consolidated |ogistical support to maintain CTR provided equi pnent.
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FY 2000 funds will:

Procure storage buildings for 20 SS-24 m ssiles and notors;

Conti nue operational storage of SS-24 m ssiles and notors;

Di sassenbl e 26 SS-24 missiles;

Elimnate 26 SS-24 |aunch silos; and 2 |aunch control centers;

Destroy 300 air-launched cruise mssiles;

Continue the construction of a solid propellant disposition facility;

Conpl ete the destruction of 22 heavy bonbers; and,

Provi de consolidated | ogistical support to maintain CTR provi ded equi pnent.

FY 2001 funds will:

Conti nue operational storage of SS-24 mssiles and notors;
Conpl ete the construction and initiate operation of a solid propellant
di sposition facility;
Conti nue sal vage and elim nation of SS-24 m ssiles;
Repair and maintain rail infrastructure supporting SS-24 m ssile transport;

Conplete the site restoration of 46 SS-24 |aunch silos and 2 | aunch control
sil os;

Destroy 93 air launched cruise mssiles; and,

Provi de consolidated | ogistical support to maintain CTR provi ded equi pnent.

Performance Criteria and Eval uation Sunmary (Conti nued):
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Obj ective Four - Assist the FSU to elimnate and prevent proliferation of
bi ol ogi cal and chem cal weapons and associ ated capabilities.
($' s in Thousands)
FY 1999 FY 2000 FY 2001
H BWProliferation Prevention 2,000 14,000 12,000

FY 1999 funds:

Initiate four collaborative research projects on biotechnol ogy issues
between U. S. and FSU BWscientists in the areas of force protection
medi cal count erneasures, counter-terrorism and nodeling;

Upgrade 2 former BWIinstitute' s vivari a;

Purchase equi pmrent and animals for 2 former BWInstitutes;

Train 40 FSU BWscientists from6 former BWInstitutes in proper aninal
care and use issues; and,

Provi de biosafety training for 5 FSU scientists representing 2 fornmer BW
I nstitutes.

FY 2000 funds will:

Initiate 7 collaborative research projects on biotechnol ogy issues between
U.S. and FSU BWscientists in the areas of force protection, nedica
count er measures, counter-terrorism and nodeli ng;

Upgrade 4 fornmer BWIinstitute' s vivari a;

Purchase equi prent and animals for 4 former BWInstitutes;

Provide training for 60 FSU BWscientists from8 former BWInstitutes in
proper animal care and use issues;

Provi de biosafety training for 20 Russian scientists representing 5 former
BWInstitutes; and,

Enhance security of pathogen repositories at 2-4 former BWInstitutes.
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Performance Criteria and Eval uation Sunmary (Conti nued):

H BWProliferation Prevention (Continued):

FY 2001 funds will:

Initiate 12 col |l aborative research projects on bi otechnol ogy issues
between U. S. and FSU BWscientists in the areas of force protection
medi cal count ermeasures, counter-terrorism and nodeling;

Upgrade 4 fornmer BWInstitute' s vivari a;

Purchase equi pnrent and animals for 6 former BWInstitutes;

Provide training for 40 FSU BWscientists from8 former BWIinstitutes in
proper animal care and use issues;

Provi de biosafety training for 20 FSU scientists representing 5 former BW

I nstitutes;
Enhance security of pathogen repositories at 2-4 former BWInstitutes;
and,

Begi n consol i dation/di smantl ement of BW production/research facilities.

($ s in Thousands)
FY 1999 FY 2000 FY2001
| . Chem cal Weapons Destruction — Russia 88, 400 20, 000 35,000

FY 1999 funds:

Conti nue process systens and facility designs, and equi pnent devel opnent;

Conduct | aboratory studies to evaluate chem cal agent nonitors and obtain
engi neering data to support devel opnent or procurenent of a Chem cal
Weapons Destruction Facility (CADF) environnental nonitoring system
and,

Upon aut hori zation to begin construction of Shchuch’ye CWF, initiate
procurement to support site nobilization; and,
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Provi de consolidated | ogistical support to maintain CTR provided
equi prment .

V. Performance Criteria and Eval uati on Sunmary (Conti nued):

FY 2000 funds will:
Initiate project to identify and inplenment security systeminprovenents to
enhance security for the Russian chem cal weapons storage at Shchuch’ye
and Ki zner.

FY 2001 funds will:
Initiate site preparation and limted site utilities;
Initiate procurenent of long |ead equipnent itens;
Initiate planning for the construction procurenents; and,
Provi de consolidated | ogistics support to maintain CWdestruction Central
Anal ytical Laboratory.

Obj ective Five - Encourage mlitary reductions and reforms and reduce
proliferation threats in the FSU.
($' s in Thousands)
FY 1999 FY 2000 FY 2001
J. Defense and Mlitary Contacts 0 2,000 14,000

FY 1999 provided 300 defense and mlitary exchanges using prior year funds.

FY 2000 funds will fund approximately 50 defense and mlitary exchanges. The
defense and mlitary exchanges will be maintained at 300 events by
usi ng prior year funds.
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FY 2001 funds will provide approxi mately 350 defense and mlitary exchanges.

Performance Criteria and Eval uation Sunmary (Conti nued):

($' s in Thousands)
FY 1999 FEY 2000 FY 2001
K. O her Assessnents/Adm ni strative Support 8, 000 2,000 13,000

FY 1999 funds conducted 22 A&Es and funded contracts for technical and program
support. The level of effort in other assessnents remai ned constant
because prior year funds were utilized.

FY 2000 funds will conduct 22 A& s and fund contracts for technical and
program support. The level of effort in other assessnments will be the
sanme because prior year funds will be utilized.

FY 2001 funds will conduct 22 A& s and fund contracts for technical and
program support. The level of funding in other assessnents increases
because all of the prior year funds will have been exhaust ed.
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V. Personnel Summary: N A
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For ner

Sovi et

(FY) 2001 Budget

Uni on Thr eat

Esti mat es

Reducti on

VI. OP32 Line Itens as Applicable (Dollars in Thousands)
FY 1999 Price Program FY 2000 Price Program FY 2001
Esti mat Growt h Growt h Esti mat Growt h Growt h Esti mat
€ € €
0308 Travel of Persons 4,128 50 -693 3,485 52 -49 3,488
0399 TOTAL TRAVEL 4,128 50 -693 3,485 52 -49 3,488
0920 Supplies and Materials 100 1 -1 100 2 -2 100
0925 Equi pnent Purchases 33, 027 396 -1,272 32,151 482 - 20, 051 12,582
0933 Studies, Analysis & Evaluations 608 7 -415 200 3 397 600
0934 Engi neering and Techni cal 912 11 -923 0 0 0 0
Servi ces
0987 Ot her Intra-Governnental 93, 227 1,119 12,400 106, 746 1,601 -3,306 105,041
Pur chases
0989 COther Contracts 308, 398 3,701 3,338 315,437 4,732 16, 420 336, 589
0999 TOTAL OTHER PURCHASES 436, 272 5, 235 13,127 454,634 6, 820 6,542 454,912
9999 Tot al 440, 400 5, 285 12,434 458, 119 6,872 -6,591 458, 400
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