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|. Description of Operations Financed: Wapons of Mass Destruction (WWD) |ocated in
Russia, the presence of significant quantities of nuclear warheads and fissile material,
and the threat of proliferation of WWD are anong the nost serious challenges for U S.
national security planning in the post-Cold War period. The 1991 Sovi et Nucl ear Threat
Reducti on Act and subsequent congressional |egislation established the basis for

Depart ment of Defense (DoD) inplenentation of the Cooperative Threat Reduction (CTR
Program In his Novenber Defense ReformlInitiative (DRI), the Secretary of Defense
identified the chall enges posed by WWD as the greatest and nost conplex threats facing the
DoD in the future. To address these challenges, the Departnent has established the

Def ense Threat Reduction Agency (DTRA) as a key conponent in the DoD response to these
chal | enges. Establishnment of DTRA is an evolving work in progress. The CTR program
merges with DTRA, effective wwth FY 2000. Based on the CTR legislation, U S. Nationa
Security policy, and an assessnent of opportunities for cooperative engagenent with
Russi a, Ukrai ne, Kazakhstan, and Bel arus, DoD devel oped five CIR objectives:

A.  (bjective One:

Assi st Ukrai ne, Kazakhstan, and Bel arus to becone non-nucl ear weapons states, and
elimnate Strategic Arns Reduction Treaty (START)-limted systens and weapons of mass
destruction infrastructure.

Ukrai ne officially becane a non-nucl ear weapons state in June 1996. However, the
di smant | enment of the SS-24 Intercontinental Ballistic Mssile (ICBM systemis a top U S.
Government priority which addresses a variety of national security, arnms control, and
nonproliferation objectives. The DoD and State Departnent consultations with the
Ukr ai ne' s governnment asserting U S. interest in elimnation of the remaining 55 SS-24
m ssiles, 46 silos, 5 launch control centers, and supporting infrastructure led to the
Gover nnment of UWkraine decision to elimnate the SS-24 weapon system The DoD assi stance
supports integrating contractors to nmanage the elimnation effort, construction of
tenporary mssile storage (mssiles awaiting elimnation), dismantlenment of silo |aunchers
in accordance with START | protocols, building and operating a SS-24 solid rocket notor
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| . Description of Operations Financed (Continued):

propel l ant extraction facility, and SS-24 m ssile conponent elimnation. Ukraine has
request ed assi stance, in accordance with the Decenber 1997 SECDEF/ M NDEF Brussel s
Statenent of Intent, to elimnate strategi c bonbers and associ ated Air-Launched Crui se
Mssiles (ALCMs). As aresult DoDis funding the elimnation of approximately 44 bonbers
and over 1,000 ALCMs. No additional funding for this objective is requested for
Kazakhst an or Bel arus.

B. (bjective Two:

Assi st Russia in accelerating strategic arns reductions to START | evel s.
Russia will continue to be a nucl ear weapons state possessing the infrastructure,
materials, and technology to build and depl oy nucl ear weapons. START Il, as revised by
the Protocol to the Treaty in New York, requires mandatory reductions to 3,000-3, 500
depl oyed strategi c warheads and elimnation of all SS-18 I1CBMs by 2007. Presidents
Yeltsin and Cdinton's Helsinki Summt Joint Statenment on Future Reductions in Nuclear
Forces calls for | ower aggregate |evels of warheads to 2,000-2,500 under a START Il and
for CTR assistance to acconplish early deactivation of mssile systens to be elimnated
under START Il. Recently, the Russian Federation has decoupled future strategic force
structure reductions from START Il ratification by the Duma. At Russia's request and
consi stent wth SECDEF gui dance, the CTR programis assisting the dismantl enent of
strategi c nuclear delivery systens to |levels at or bel ow those specified by START
protocols. CITR funds continue the destruction and/or dismantl enent of: strategic mssile
systens; ICBMsilos, road and rail nobile |aunchers; Sea Launched Ballistic Mssile
(SLBM /1 CBM |i quid/solid rocket propellant mssiles; SLBM I aunchers and the associ at ed
Sub-surface Submarine Ballistic Nuclear (SSBN); and heavy bonbers. Major Western
contractors are providing training, services, equipnent and | ogistic support.
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Description of Qperations Financed (Continued):

Were appropriate, direct contracting with Russian dismantl enment enterprises, such as
shi pyards and design institutes, is incorporated to neet this objective.

C. bjective Three:

Enhance safety, security, control, accounting, and centralization of nuclear weapons
and fissile material in the former Soviet Union to prevent their proliferation and
encourage their reduction.

Pursuant to the Nucl ear Weapons Transportation Security Agreenment, the CTR Program
W Il assist Russia to safely and securely transport nucl ear warheads from depl oyed
| CBMs/ SLBME t 0 secure storage sites and dismantlenent facilities. Approxinmately 4,000
nucl ear weapons (two-thirds of the remaining Russian alert inventory) wll be deactivat ed.
Plans are to facilitate the deactivation by funding rail shipnments to secure storage sites
and from secure storage sites to dismantlement facilities. Wile the nunber of warheads
per shipnment and the distance of each shipnent will vary, over 120,000 km of shipnents are
pl anned each year. Procurenent of additional transportation safety equi pnent providing
enhanced communi cati ons, diagnostics, access, and cold weather capability will begin in
FY 1999 and be conpleted in FY 2000. Previously provided energency support equi pnent w ||
al so be mai nt ai ned.

The CTR Weapons Storage Security funding is enhancing the safety and security of
Russi an MOD nucl ear weapons storage sites. Funding will also be used to procure, deliver,
install, and certify the automated inventory control and managenent system which
contributes to the nonproliferation of weapons of mass destruction. Nuclear weapons
storage site enhancenents include the devel opnent of an integrated physical security and
access denial systemfor 123 storage sites used by the Russian Air Force, Navy, Strategic
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|. Description of Qperations Financed (Continued):

Rocket Forces and 12'" Main Directorate. A Security Assessment and Traini ng Center (SATC)
W ll be conpleted in 1999 for use as a training |location and test-bed for conparing and
integrating candi date security systens to be installed at the nucl ear weapons storage
sites. Potential enhancenents include: physical barrier systens; exterior/interior
intrusion detection systens; assessnment systens such as closed circuit tel evision; central
security control systens; site communication systens; personnel, package, and vehicle
access control systens; intra-site data transm ssion nedia; and command, control, and

di splay systens. 1In addition, systens for guard force training will be provided. Also,
systens currently being provided for personnel reliability, personal safety, and guard
force training will be expanded to support the Air Force, Navy, Strategic Rocket Forces
site personnel.

The CTR funds assist Russia in dismantling their nuclear weapons. Funds for inserts
needed for loading of the fissile material into the fissile material containers. The CIR
plans to fund reshapi ng of the plutoniumand H ghly Enriched U anium (HEU) from nucl ear
war heads into uncl assified shapes, and | oading the resulting shapes into 3mmwall thick
stainless steel cladding to provide long termstability, and placing the cladded shapes
into inserts prior to placenent in the Fissile Material Containers (FMCs). The DoD
provi des equi pnent, training, and services to design and construct a safe and secure
fissile material storage facility (FMSF) at Mayak, Russia. The facility wll have a
capacity in two wings to store 50,000 containers of weapons grade plutonium and highly
enriched uraniumfrom 12, 500 weapons. The fissile material storage facility significantly
enhances the material control and accounting, transparency, and safeguarding of fissile
mat eri als renmoved from di smantl ed nucl ear weapons of the FSU. The facility construction
schedul e and funding are |inked to accelerated rates of weapons systens di smantl enent and
Hel si nki war head reduction objectives. Funds for this project address a | ack of storage
capacity that the Russians have declared as the major bottleneck in the dismantl enent
process.
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The Russi an Reactor Core Conversion project, directed by a Gore-Chernonyrdin signed
agreenent, is a high priority of the Admnnistration. This project will stop Russian
production of weapons grade plutonium and i nprove operational safety by converting the
reactor core design configuration of the reactors at Seversk and Zhel eznogor sk.

Currently, each of the three reactors can produce up to a total of 1.5 nmetric tons of

pl ut oni um per year. These reactors also provide critically needed district heat and
electricity to Seversk and Zhel eznogorsk. Total project costs including the value of the
uraniumis estimated in October 1998 to be $310 million. Due to the financial situation
in Russia, the DoD intends to request additional funding for the design of converting the
cores; inprovenents in safety systens; and infrastructure and materials needed to assure
t he actual conversion of the reactors; acceptance testing; and, regul atory approval.

D. (bjective Four:

Assist the former Soviet Union (FSU to elimnate and prevent proliferation of
bi ol ogi cal and chem cal weapons capabilities. The biol ogical and chem cal weapons
capabilities remaining in the former Soviet Union pose urgent proliferation and public
safety concerns. To neet these concerns DoD is providing assistance in the reduction of
t hese weapons stockpiles and associ ated production capabilities. Funds nmay al so be used
for dismantl enment of bi ol ogical agent production facilities or equi pnent.

The CTR bi ol ogi cal weapons (BW initiative will support coll aborative research efforts
W th Russian scientists through direct |ab-to-lab contacts designed to address DoD bi o-
defense needs in the areas of force protection, nedical counterneasures and nodeling. The
CTR wi I I augnent other DoD research capabilities while gaining transparency into Russian
bi ot echnol ogy activities. The BWsafeguard/transparency projects will reduce the threat
of significant physical security deficiencies at various Russian BWfacilities and
di smantl e former BWproduction facilities or equipnent.
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Russia, as a State Party to the Chem cal Wapons Convention (CAC), is required to
elimnate its stockpile of chem cal weapons and dem litarize its former chem cal weapons
production facilities. Russia has declared a chem cal weapons arsenal of 40,000 netric
tons | ocated at seven sites, including 32,500 netric tons of nerve agents at five sites.
All nerve agents are contained in bonbs, spray tanks, mssile warheads, artillery
projectiles, and rocket warheads. The CIR funding supports: provision of an anal yti cal
nmonitoring capability with nobile |abs and the renovation of a fixed | aboratory in Mdscow,
t he design, equipnent acquisition/installation, construction, systens integration,
training, and start-up of a safe and secure pilot chem cal weapons destruction facility at
the Schuch'ye stockpile site in the Kurgan Qblast in FY 2005; and the demlitarization of
former chem cal weapons production facilities which may stinulate conmercial conversion to
non- prohi bited chem cal production. |In addition, security enhancenents for the protection
of the chem cal weapons stockpile at Schuch'ye and Kizner sites will be researched and
i npl enent ed.

E. (bjective Five:
Encourage mlitary reductions and reforns and reduce proliferation threats in the
former Soviet Union.

The CTR supports efforts to establish and expand a network of professional exchanges
between US and FSU defense and mlitary establishnents. Activities include: Bilateral
Wor ki ng Group neetings and Joint Staff Tal ks between senior defense officials, a w de
range of del egati on exchanges on defense and mlitary topics, sister base/unit exchanges,
and conbi ned exercises. In accordance with Congressional direction provided by the FY
1997 National Defense Authorization Act, Public Law 104-201, DoD is working to expand this
programto other countries of the fornmer Soviet Union besides Russia, Ukraine, Kazakhstan,
and Belarus (the original recipients of CIR assistance). The DoD has already held events
with its counterparts in Ml dova, Kyrgyzstan, Uzbekistan, and Ceorgi a.



DEFENSE THREAT REDUCTI ON AGENCY
Forner Sovi et Uni on Threat Reducti on
FY 2000/ 2001 Bi enni al Budget Esti mates

1. Force Structure Summary:

O her Assessnents/ Adm nistrative Support funds the Audits and Exam nati ons provi sions
included in all CTR I nplenenting Agreenents. This Congressional interest item ensures
t hat DoD provi ded equi pnent, services, and training are used for the intended purpose, and
are satisfying the Congressionally mandated goals of the CIR Program Fundi ng supports:
CTR del egation and technical teamtravel expenses, translator/interpreter support, and
contracted technical and anal ytical support.

A. Strategic Ofensive Arns Elimnation — Russia: Accelerate Russian activities to neet
strategic arnms reduction goals in accordance wth the Hel sinki Joint Statenment on Future
Reductions in Nuclear Forces. The CIR Programis providing equi pnent and services

to dismantl e strategic nucl ear delivery systens including: ICBMsilos, nobile | aunchers,
| CBMs, SLBMs, SLBM | aunchers and associ ated SSBN, and heavy bonbers. Funding al so
supports transport, storage, and disposition of liquid/solid rocket propellants and

di sposition of spent fuel from SSBNs; and energency support equi pnent.

B. Strategic Nuclear Arnms Elimnation — Ukraine: Assist Ukraine in neeting arns
reductions under START. The CIR Program provi des equi pnment and services to dismantle
Ukrai nian SS-24 mssiles and | aunchers, strategic bonbers, and air-1launched cruise

m ssiles (ALCMs); transport and di spose of propellants; and provi de energency response
equi pnent .

C. Fissile Material Storage Facility — Russia: Rectify Russia's shortage of enhanced
secure storage facilities for fissile materials fromdi smantl ed weapons. The CIR Program
is providing materials, services, and training related to the design, construction, and
operation of a safe, secure, and ecol ogically-sound Fissile Material Storage Facility at
Mayak, Russi a.
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1. Force Structure Sunmary (Conti nued):

D. Fissile Material Storage Containers — Russia: Provides fissile material containers
(FMCs) to enhance security, safety, and accounting of fissile materials fromdismantl ed
weapons renoved from operational strategic nuclear systens and facility upgrades to

i ncreases Russian FMC insert production to mninmm of 2,000 units per year.

E. Warhead D smantl enent Processing — Russia: Assist Russia in dismantling nucl ear
weapons by preparing the plutoniumand highly enriched uranium (HEU) for |ong term storage
in fissile material containers and in the Fissile Material Storage Facility.

F. Weapons Storage Security — Russia: Assist Russia' s non-proliferation efforts. The CIR
Programis providing inventory control systens and security enhancenents to Russian

nucl ear weapons storage sites in order to deter the theft, diversion, or sabotage of
weapons.

G Weapons Transportation Security — Russia: Transporting nucl ear weapons and mai nt ai ni ng
the safety and security enhancenents to the Russian transport systens pendi ng

di smantl ement and to deter proliferation of those nuclear weapons. CITR w Il fund the
transport of warheads from SRF, Air and Navy sites to secure storage and to di smantl enent
sites.

H. Reactor Core Conversion — Russia: Ceases production of weapons-grade plutoniumat the
three remai ni ng production reactors. Assist Russia in the design and installation of

i nproved operational safety features, and prepartation of the production capacities for
manuf acturing fuel elenments and neutron absorber elenents. Provides technical assistance
in the review of the reactor design by U S. experts.
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1. Force Structure Summary (Conti nued):

|. BWProliferation Prevention — Russia: Establish a biological weapons threat reduction
program wi t h Russi an bi ol ogi cal weapons | aboratories working through the International

Sci ence and Technol ogy Center. The programw ||l enhance security of the facilities and
the bi ol ogical agents frominsider and outsider threats and redirect the efforts of the
scientists through direct contacts with former BWinstitutes and coll aboration with the
United States and perhaps sel ected NATO nation scientists. Funds may al so be used for

di smant | enent of bi ol ogi cal agent production facilities or equi pnent.

J. Chem cal Wapons Destruction — Russia: Assist Russia in the safe, secure, and
ecologically sound destruction of its CWstockpile and mnimze the potential for
proliferation. The CITR Programis focused on accel erating nerve agent destruction by
desi gning, constructing and equi pping the first Russian CWDestruction Facility (CADF) at
Shchuch'ye. An Anendnent to the CW Destruction Agreenent expands the assistance provided
to include the demlitarization of former CWproduction facilities.

K. Defense and MIlitary Contacts: Pronote denocratic reformin the fornmer Soviet Union.
| nprove cooperation and understandi ng between the U S. and FSU mlitary establishnments

t hrough increased bilateral contacts, such as ship visits and exchanges, and joint
trai ni ng exerci ses.

L. O her Assessnents/Adm nistrative Support: Fund a Congressionally nmandated Audits and
Exam nati ons (A&E) program and CTR program adm ni strative and support costs. Activities
i nclude CTR del egation and technical teamtravel, translator/interpreter support, project
requi renents devel opnent, and contracted technical and anal ytical program support.
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Sub- Activity G oup

Strategic Ofensive Arns Elimnation —
Russi a

Strategic Nuclear Arns Elimnation —
Ukr ai ne

Fissile Material Storage Facility — Russia

Fissile Material Storage Containers —
Russi a

War head Di smant| ement Processing — Russia
Weapons Storage Security — Russia
Weapons Transportation Security — Russia

Reactor Core Conversion — Russi a

BWProliferation Preventi on — Russi a

10. Chemi cal Wapons Destruction — Russia

11. Defense and MIlitary Contacts

12. Ot her Assessments/Adm nistrative Support

Tot al

Budget Esti mates

FY 1999
FY 1998 Budget Current FY 2000 FY2001
Act ual s Request Appropriation Estinmate Estinate Estinate
77,900 142, 400 142, 400 142,400 157,300 157,800
76, 700 47,500 47, 500 47, 500 33, 000 29, 100
57,700 60, 900 60, 900 60, 900 64, 500 64, 500

7,000

9, 400 9, 400 9, 400 9, 300 9, 300
36, 000 41, 700 41, 700 41, 700 40, 000 20, 000
10, 300 10, 300 10, 300 15, 200 17, 000
41,000 29, 800 29, 800 29, 800 20, 000 25, 000
2,000 2,000 2,000 2,000 2,000 2,000
53, 400 88, 400 88, 400 88,400 130,400 162,200
9,337 2,000 2,000 7,800
20,500 8,000 8, 000 8, 000 1, 800 6, 300
381, 537 442, 400 440, 400 440,400 475,500 501, 000
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Financial Summary (FSU. $ in Thousands) (Conti nued):

B. Reconciliation Summary Change Change Change
FY 1999/ FY 1999 FY 1999/ FY 2000 FY 2000/ FY 2001
Basel i ne Fundi ng 442, 400 440, 400 475, 500
Congr essi onal Adj ustnents -2,000 N A N A
Suppl enment al Request 0 0 0
Price Change 0 6, 606 7,134
Functional Transfer 0 0 0
Pr ogr am Changes 0 28, 494 18, 366
Current Estimate 440, 400 475, 500 501, 000
C. Reconciliation of |Increases and Decreases:
1. FY 1999 President’s Budget Request 442, 400
2. Congressional Adjustnents (Distributed)
a. Defense and Mlitary Contacts -2, 000
Total Congressional Adjustnents (Distributed) - 2,000
3.  FY 1999 Appropriated Anmount 440, 400
4. Program | ncreases 0
5. Program Decreases 0
6. Revised FY 1999 Current Estimte 440, 400
7. Price Gowth 6, 606
8.

Program | ncr eases

a. Strategic Ofensive Arns Elimnation (SOAE)—-Russia (FY 1999 Base: $142, 400)
Provi de additional assistance for increased SLBM di smant| enents, and
SS- 18 weapon system di smant | ement .

b. Fissile Material Storage Facility — Russia (FY 1999 Base: $60, 900)
Due to financial crisis in Russia, increases U S. share to the design,
equi prent, training, materials, and construction services to construct
a 25,000 container fissile material storage facility at Myak.
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ncial Summary (FSU. $ in Thousands) (Continued):

C. Reconciliation of Increases and Decreases (Continued):

c. Weapons Transportation Security - Russia (FY 1999 Base: $10, 300) 4,746

Conpl ete procurenents of additional data transfer and communicati on equi pnent,
survey equi pnent, weapons di agnostic equi pnent, heavy access equi pnent,

col d weat her equi pment, and related training and support required for MOD

acci dent response groups while containing warhead transport at FY99 rates.

d. Chem cal Weapons Destruction - Russia (FY 1999 Base: $88, 400) 40, 674

Construction of supporting infrastructure, procurenent of equipnment itens,
Continue site utilities and construction and begin construction of CW
destruction facility at Shchuch’ ye.

€. Defense and Mlitary Contacts (FY 1999 Base: $0) 2,000

10.

Funds for approximately 40 defense and military exchanges.
Total Program | ncreases

Pr ogr am Decr eases

a. Strategic Nuclear Arns Elimnination (SNAE)-Ukraine (FY 1999 Base: $47, 500) -15, 213

Conpl etion of the elimnation of the SS-19 weapons system

b. Warhead Di smantl| enent Processing - Russia (FY 1999 Base: $9, 400)
M nor adjustment to align funds with total program budget.

c. Weapons Storage Security — Russia (FY 1999 Base: $41, 700)
M nor adj ustnent as program conpl etes system desi gn and testing.
Begi n procurenent of sel ected equipnent.

d. O her Assessnents/Adm nistrative Support (FY 1999: Base $8, 000)
Adj ustnent is based on actual prior year expenses of oversight and
techni cal support requirenments of the CTR program and current unobligated prior
year funds.

271

-2,326

-6, 320

e. Reactor Core Conversion — Russia (FY 1999 Base: $29, 800) - 10, 247

Reduction i s based on Russian schedul ed changes for Reactor Core Conversion.
Adj ustment to align request with required precursors and infrastructure upgrades.

62,871
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Sunmmary (FSU: $ in Thousands) (Continued):

C. Reconciliation of Increases and Decreases (Continued):

11.
12.
13.

14.

15.

16.

Total Program Decreases

FY 2000 Budget Request

Price Gowh

Program | ncr eases

a.

Weapons Transportation Security - Russia (FY 2000 Base: $15, 200) 1,572
I ncrease funding for Transportation of tactical warheads to enhanced

secure dismantlenment facilities in addition to continued strategic

war head transportation.

React or Core Conversion — Russia (FY 2000 Base: $20, 000) 4,700
Supports just-in-time funding to conplete project in 2004.

Cheni cal Weapons Destruction - Russia (FY 2000 Base: $130, 400) 29, 844
Supports funding profile required to conplete project by 2006.

Def ense and Mlitary Contacts (FY 2000 Base: $2, 000) 5,770
Funds for approximately 110 additional defense and military exchanges.

O her Assessnents/ Admini strative Support (FY 2000 Base: $1, 800) 4,473
Adjustnent is based on revised estimtes of oversight requirenents.

Total Program | ncreases

Pr ogr am Decr eases

a.

Strategic O fensive Arms Elimnation (SOAE)-Russia (FY 2000 Base: $157,300) -1, 860
Assi st ance renmins constant except for inflation.

- 34, 377
475, 500

7,134

46, 359
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Financial Summary (FSU. $ in Thousands) (Conti nued):

C. Reconciliation of Increases and Decreases (Continued):

b. Strategic Nuclear Arns Elimnation (SNAE)-Ukraine (FY 2000 Base: $33,000)
Budget reduction due to conpletion of SS-24 silo and bonber elim nation.

c. Fissile Material Storage Facility — Russia (FY 2000 Base: $64, 500)
Construction effort continues at sane | evel except for inflation.

d. Warhead Di smant| enent Processing - Russia (FY 2000 Base: $9, 300)
Construction effort continues at sane | evel except for inflation.

e. \Weapons Storage Security — Russia (FY 2000 Base: $40, 000)
Procurenents of selected site enhancenent to equi pnent wll
continue, but at a reduced rate. This will give Russia tine

to deliver equipnment to Russian sites and to prepare its sites
for installation and operations.

17. Total Program Decreases
18. FY 2001 Budget Request

Performance Criteria and Eval uati on Summary:

-4,395

-968

-170

- 20, 600

-27,993
501, 000

The CTR programis reducing the threat fromWD in the FSU by dismantling strategic
delivery systens and their infrastructure, and enhancing the safety and security of

nucl ear weapons during transport or in storage pendi ng di smant| enent.
success i s the nunbers of systens dismantled or transport and storage facilities secured.

Criteria for

Assi st Russia in accelerating strategic arns reductions to START | evel s:
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V. Performance Criteria and Eval uati on Summary (Conti nued):

($ s in Thousands)
FY 1998 FY 1999 FY 2000 FY 2001
A Strategic Ofensive Arnms Elimnation (SOAE) — Russia 77,900 142,400 157,300 157, 800

FY 1998 funds will:

Provi de equi pnent and services to elimnate 64 SLBM | aunchers and associ at ed
SSBNs;

Transport 110 SLBMs to dismantlenent facilities;

Contract for equipnent and facility nodifications for volune reduction of |ow
| evel radioactive waste (LLRW to support dismantlenent of Russian SSBNs at
two Russian START-designated elimnation facilities;

Provi de assistance to store or process spent naval fuel from 8 SSBNs;

Provide infrastructure to dispose of ICBMSLBM Iiquid propellant mssile
fuel;

Fund construction and testing of a prototype spent naval fuel storage and
transportation container; and,

Provi de consolidated |ogistical support to maintain CTR provided equi pnent.

FY 1999 funds will enable Russia to:

Eli mnate 106 SLBM | aunchers and associ at ed SSBNs;

Transport an estinmated 100 SLBMs to disposition facilities;

Repair/recertify 125 rail cars and 670 i nternodal containers for rocket
fuel / oxi di zer;

Conti nue vol une reduction of 1,500 nB of liquid and 200 nB of solid LLRW

Construct nobile plant to elimnate 123,000 MI of l|iquid | CBM SLBM oxi di zer;

Provi de equi prment and facility nodifications to assist in the elimnation of
up to 60 SS-17/19 |1 CBMs per year;

Elimnate 39 SS-17/18/19 | CBMs;

Provi de assistance to elimnate 9 SS-N 20 SLBMs;
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V. Performance Criteria and Eval uati on Summary (Conti nued):

A. Strategic Ofensive Arns Elimnation (SOAE) — Russia (Continued):

Procure 4 rail cars and 36 containers for transportation of spent naval fuel;
Provi de assistance to store or reprocess spent naval fuel from 7 SSBNs; and,
Provi de consolidated | ogistical support to maintain CTR provided equi pnment.

FY 2000 funds will enable Russia to:

Begi n procurenent of equi pnment and services to nodify facilities to

di sassenbl e SS-24s | CBMVs;

Elimnate 142 SLBM | aunchers and associ at ed SSBNs;

Transport an estinmated 100 SLBMs to disposition facilities;

Complete elimnation of 26 SS-18 I1CBM silo |auncher sites;

Elimnate 68 SS-17/18/19/ 24/ 25 | CBMs;

Provi de assistance to elimnate 10 SS-N-20 SLBMs;

Procure an additional 48 containers for naval spent fuel;

Provi de assistance to store or reprocess spent naval fuel from 8 SSBNs;

Provi de equi prent and services to elimnate 36 SS-24 and 253 SS-25 nobile | CBM
| aunchers; and,

Provi de consolidated |ogistical support to maintain CTR provided equi pnent.

FY 2001 funds will enable Russia to:
Eli mnate 108 SLBM | aunchers and associ at ed SSBNs;
Transport about 100 SLBMs to disposition facilities;
Conti nue vol ume reduction of 1,500 nfof liquid and 200 nB of solid | ow | evel
radi oacti ve wast e;
Conplete elimnation of 26 SS-18 silo |auncher sites;
Elimnate 133 SS-17/18/19/24/ 25 | CBMVs;
Provi de assistance to elimnate 10 SS-N- 20 SLBMs;
Procure an additional 48 containers for naval spent fuel
Provi de assistance to store or reprocess spent naval fuel from 6 SSBNs;
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V. Performance Criteria and Eval uati on Summary (Conti nued):

A. Strategic Ofensive Arns Elimnation (SOAE) — Russia (Continued):

Provi de assistance to operate and maintain the solid rocket notor disposition
facility; and,
Provi de consolidated | ogistical support to maintain CITR provided equi pnent.

Assi st Ukrai ne, Kazakhstan, and Bel arus to becone non-nucl ear weapons states, and
elimnate Strategic Arns Reduction Treaty (START) - limted systens and weapons of mass

destruction infrastructure:
($' s in Thousands)

FY 1998 FY 1999 FY 2000 FY 2001
B. Strategic Nuclear Arns Elimnation (SNAE) — Ukraine 76,700 47,500 33,000 29,100

FY 1998 funds wll:
Conti nue dismantl enent and elimnation of the SS-19 weapon system
Construct 20 SS-24 m ssile storage bays;
Store 10 SS-24 m ssil es;
Initiate disassenbly of 55 SS-24 m ssiles;
Initiate repair/maintenance of rail infrastructure supporting mssile
transport;
Initiate the design and initial construction of a solid propell ant
di sposition facility;
Initiate the elimnation of 46 SS-24 | aunch silos; and 5 | aunch control
centers;
Initiate the destruction of 44 heavy bonbers and 1068 cruise mssiles; and,
Provi de consolidated |ogistical support to maintain CTR provided equi pnment.
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V. Performance Criteria and Eval uati on Summary (Conti nued):

B. Strategic Nuclear Arns Elimnation (SNAE) — Ukrai ne (Continued):

FY 1999 funds wll:
Conplete site restoration for the SS-19 weapon system and continue the SS-19
39 stage and dry SS-19 nissile elinination;
Fund storage of 36 SS-24 m ssiles;
Construct storage for 20 disassenbled or full-up SS-24 m ssiles;
Conti nue di sassenbly of 55 SS-24 m ssiles;

Conti nue repair/ maintenance of rail infrastructure supporting mssile
transport;

Continue the elimnation of 46 SS-24 |aunch silos and 5 | aunch control
centers;

Conti nue the destruction of 44 heavy bonbers and 1068 crui se m ssiles;
Continue the construction of a solid propellant disposition facility; and,
Provi de consolidated | ogistical support to maintain CTR provided equi pnment.

FY 2000 funds will:
Initiate disposition of 5 000 MI of rocket propellant (heptyl);
Conpl ete the dismantl ement and elinination of the SS-19 missile 3% stage and
dry mssile;
Conti nue storage of SS-24 m ssiles;
Continue di sassenbly of 55 SS-24 m ssiles;
Continue the elimnation of 46 SS-24 |aunch silos; and 5 | aunch control
centers;
Continue the destruction of 44 heavy bonbers and 1068 crui se m ssiles;
Continue the construction of a solid propellant disposition facility; and,
Provi de consolidated |ogistical support to maintain CTR provided equi pnment.
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V. Performance Criteria and Eval uati on Summary (Conti nued):

B. Strategic Nuclear Arns Elimnation (SNAE) — Ukrai ne (Continued):

FY 2001 funds wll:
Conti nue storage of SS-24 mssiles;
Continue to dispose of 5,000 MI of rocket propellant;
Conpl ete the construction of a solid propellant disposition facility;
Conti nue disassenbly and initiate elimnation of 55 SS-24 m ssiles;

Conti nue repair/maintenance of rail infrastructure supporting mssile
transport;

Conplete the site restoration of 46 SS-24 |aunch silos and 5 | aunch contr ol
si |l os;

Conpl ete the destruction of 1068 cruise mssiles; and,
Provi de consolidated | ogistical support to maintain CITR provided equi pnent.

Enhance the security, control, accounting, and centralization of nuclear weapons and
fissile materials in Russia to prevent their proliferation and encourage their reduction:

($ s in Thousands)
FY 1998 FY 1999 FY 2000 FY 2001
C. Fissile Material Storage Facility — Russia 57,700 60,900 64,500 64,500

FY 1998 t hrough FY 2001:

Supports the design, equipnent, training, materials and construction services
to construct a 25,000 container fissile material storage facility at Mayak.
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Performance Criteria and Eval uati on Summary (Conti nued):

($' s in Thousands)
FY 1998 FY 1999 FY 2000 FY 2001
D. Fissile Material Storage Containers — Russia 7,000

Funds facility upgrades and increases Russian FMC insert production to a
m ni mum of 2,000 units per year.

($ s in Thousands)
FY 1998 FY 1999 FY 2000 FY 2001
E. Warhead D snmantl enent Processing — Russia 9,400 9, 300 9, 300

FY 1999 funding will purchase 2,000 FMC inserts additions and facility
upgrades for material reshapi ng and packagi ng.

FY 2000 funding will continue with the purchase of 2,000 additional FMC
inserts and begi n purchase of 1,000 stainless steel shells for netallic
spheres of fissile material.

FY 2001 funding will continue with the production of FMC inserts and of
stai nless steel shells; begin the reshaping process for the Pu and HEU
conponents; and begin to |load the Fissile Material Containers.
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Performance Criteria and Eval uati on Summary (Conti nued):

($' s in Thousands)
FY 1998 FY 1999 FY 2000 FY 2001
F. Wapons Storage Security — Russia 36,000 41,700 40,000 20,000

FY 1998 funds wll:
Provi de conmputers, software and begi n hardware/ software certification
to enhance the accounting and tracki ng of Nucl ear warheads;
Design a Security Assessnent and Training Center (SATC) at Sergiev Posad,
Russi a;
Provi de support and equi prrent for devel oping a Russian Personnel Reliability
program (PRP) for weapons handl ers;
Provide “Quick Fix” perineter security equipnment for up to 50 storage sites
as the first enhancenent increnent;
Provi de a conputer nodeling capability to determne site vulnerabilities;
Provide 35 dosinetry systens to manage Russi an storage site personnel
exposure to ionizing radiation; and,
Provi de consolidated | ogistical support to maintain CTR provided equi pnent.

FY 1999 funds wll:

Renovat e/ construct the SATC and begin testing security system enhancenents;

Conti nue procurenent of perinmeter security equipnment and assist with
installation;

Provi de guard force equi pnment to enhance Russian capability to train nucl ear
security forces;

Finalize systemarchitecture, continue hardware/software certification, and
prepare sites to accept and certify the automated inventory control

and managenent system and,

Provi de consolidated |ogistical support to maintain CTR provided equi pnment.
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Performance Criteria and Eval uati on Summary (Conti nued):

F. Weapons Storage Security — Russia (Continued):

FY 2000 funds will:
Determ ne suites of security enhancenents through the SATC process for up to
123 weapons storage sites;
Purchase sel ected security enhancenents and transfer equi pnment to MOD for
installation at 123 storage sites;
Continue to deploy, certify, install, and activate the automated inventory
control and managenent systent and,
Provi de consolidated |ogistical support to maintain CTR provided equi pnment.

FY 2001 funds wll:

Finalize design of security enhancenents through the SATC process for up to
123 weapons storage sites;

Purchase sel ected security enhancenents and transfer equipnment to MOD for
installation at 123 storage sites;

Continue to deploy, certify, install, and activate the automated i nventory
control and managenent systent and,

Provi de consolidated | ogistical support to maintain CITR provided equi pnent.
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Performance Criteria and Eval uati on Summary (Conti nued):

($' s in Thousands)
FY 1998 FY 1999 FY 2000 FY 2001
G Wapons Transportation Security — Russia 10,300 15,200 17,000

FY 1999 funds wll:

Provide transportation of deactivated warheads from depl oyed | ocations to
enhanced security storage sites and dismantlenent facilities. Warhead train
novenents are estimated to cover 10,000 KM per nonth

Procure initial data transfer and comruni cati on equi pnent, survey
equi pnent, weapons di agnosti c equi pnent, heavy access equi pnent, cold weat her
equi pnrent and related training and support; and,

Provi de consolidated |ogistical support to maintain CTR provided equi pnment.

FY 2000 funds will:

Provide transportation of deactivated warheads from depl oyed | ocations to
enhanced security storage sites and dismantlenent facilities. Warhead train
novenents are estimated to cover 10,000 KM per nonth

Procure additional data transfer and communi cati on equi pnment, survey
equi pnent, weapons di agnosti c equi pnent, heavy access equi pnent, cold weat her
equi pnrent and related training and support; and,

Provi de consolidated |ogistical support to maintain CTR provided equi pnment.

FY 2001 funds wll:

Provi de transportation of deactivated strategic and tactical warheads from
depl oyed |l ocations to enhanced security storage sites and di smant| enent
facilities. Warhead train novenents are estimted to cover 15,000 KM per
nont h; and,

Provi de consolidated | ogistical support to maintain CITR provided equi pnent.
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Performance Criteria and Eval uation Sunmary (Conti nued):

($ s in Thousands)
FY 1998 FY 1999 FY 2000 FY 2001
H. Reactor Core Conversion — Russia 41,000 29,800 20,000 25,000

FY 1998 funds will procure long lead itens (e.g. ECCS valves and

punps, graphite bushings, fuel channels and control channels) for the first
reactor. Assist in procurenent of analytical and nmeasuring equi pnment used for
fuel elenent production.

FY 1999 funds wll procure the materials and equi pnment necessary to instal
t he energency core cooling system (ECCS), the redesigned control and
protection system and the bal ance of plant nodifications for the first
reactor; and, procurenent of long lead itens for the second reactor.

FY 2000 funds will procure the materials and equi pnent necessary to install and
conpl ete acceptance testing for the energency core cooling systemand the
bal ance of the plant nodifications for the second reactor; and, procurenment of
long lead itens for the third reactor.

FY 2001 funds wll procure nmaterials and equi pnment necessary to install and
conpl ete acceptance testing for the energency core cooling system (ECCS), the
re-designed control and protection system and the bal ance of plant
nodi fications for the third reactor.
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Performance Criteria and Eval uati on Summary (Conti nued):

($ s in Thousands)
FY 1998 FY 1999 FY 2000 FY 2001
BWProliferation Prevention — Russi a 2, 000 2, 000 2, 000 2, 000

FY 1998 funds wll:
Enhance physical security of Russian biological research facilities;
Initiate coll aborative research efforts between U S. and Russi an bi ol ogi cal
scientists and dismantle former BWproduction facility; and,
Provi de consolidated |ogistical support to maintain CTR provided equi pnent.

FY 1999 funds wll:
Enhance physical security of Russian biological research facilities;
Fund col | aborative research efforts between U S. and Russi an bi ol ogi cal
scientists; and,
Provi de consolidated | ogistical support to maintain CTR provided equi pnment.

FY 2000 funds will:
Fund col | aborative research efforts between U S. and Russi an bi ol ogi cal
scientists; and,
Provi de consolidated |ogistical support to maintain CTR provided equi pnent.

FY 2001 funds wll:
Fund col | aborative research efforts between U. S. and Russi an bi ol ogi cal
scientists; and,
Provi de consolidated | ogistical support to maintain CITR provided equi pnent.
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Performance Criteria and Eval uati on Summary (Conti nued):

($ s in Thousands)
FY 1998 FY 1999 FY 2000 FY2001
J. Chem cal Weapons Destruction — Russia 53,400 88,400 130,400 162, 200

FY 1998 funds will:
Conti nue process systens, facility designs, and equi pnent devel opnent;
Conduct | aboratory studies to optim ze the two-step chem cal agent
destruction process and obtain engineering data to support the agent
destruction process design effort;
Conti nue construction of the central analytical |aboratories;
Initiate the demlitarization of the former CWproduction facilities in
Vol gograd; and,
Provi de consolidated |ogistical support to maintain CTR provided equi pnment.

FY 1999 funds wll:

Conduct | aboratory studies to optimze the two-step chem cal agent destruction
process and obtain engineering data to support the agent destruction process
design effort;

Initiate devel opnent, fabrication and testing of mnmunitions destruction process
i ne conponents, and a scal ed-up reactor systemto obtain engineering data to
support the design of the agent destruction process |ines;

Continue prelimnary design package and begin site preparations for the
Shchuch’ ye COWDF; and,

Provi de consolidated |ogistical support to maintain CTR provided equi pnment;

Assess existing site security requirenments to protect the chem cal weapons
st ockpi |l e at Shchuch'ye and Ki zner.
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V. Performance Criteria and Eval uati on Summary (Conti nued):

J. Chem cal Wapons Destruction — Russia (Continued):

FY

FY

2000 funds will:

Conpl ete the optim zation of the two-step chem cal agent destruction process,
testing of the scal ed-up reactor systemfor chem cal agent destruction, and
prelimnary design package for the Shchuch’ye CWDF

Continue testing of the munitions destruction process |ines;

Conti nue detail ed desi gn package for the CA\DF

Continue CW\DF site preparation for construction of industrial area and
supporting infrastructure, procurenent of |ong | ead equi pnent itens, and
construction of site utilities and sel ected buil dings; and,

Provi de consolidated |ogistical support to maintain CTR provided equi pnment.

Initiate security enhancenents projects at Shchuch'ye and Ki zner.

2001 funds wl|:

Conti nue equi pnment acquisitions for CADF

Conti nue construction on the main destruction building and the bitum nization
bui | di ng;

Conti nue construction of the CADF support facilities; and,

Continue CWDestruction theory training and drafting standard operating
pr ocedur es.
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Performance Criteria and Eval uati on Summary (Conti nued):

($ s in Thousands)
FY 1998 FY 1999 FY 2000 FY 2001
9, 337 2,000 7, 800

K. Defense and Mlitary Contacts
provi de approximately 180 defense and mlitary

FY 1998 funds w |
exchanges.

In FY 1999, the defense and mlitary exchanges wll|l be maintained at 180 events

by using prior year funds.

provi de approxi mately 40 defense and mlitary

FY 2000 funds wil |l
be mai ntai ned at 180 events

exchanges. The defense and mlitary exchanges w ||
by using prior year funds.

provi de approxi mately 145 defense and mlitary

FY 2001 funds wl |l
be mai ntai ned at 180 events

exchanges. The defense and mlitary exchanges w |
by using prior year funds.
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V. Performance Criteria and Eval uati on Summary (Conti nued):

($ s in Thousands)

FY 1998 FY 1999 FY 2000 FY 2001
L. Oher Assessnents/Adm nistrative Support 20, 500 8, 000 1, 800 6, 300

FY 1998 funded 7 A&Es were conducted in Russia, 6 in Ukraine,
and 2 in Belarus, for a total
program support.

4 in Kazakhst an,
of 19 and fund contracts for technical and

FY 1999 funds will conduct 22 A&Es and fund contracts for
t echni cal and program support.

FY 2000 funds will conduct 20 A&Es and fund contracts for
t echni cal and program support.

FY 2001 funds will conduct 20 A&Es and fund contracts for
techni cal and program support.

V. Personnel Summary: N A

DEFENSE THREAT REDUCTI ON AGENCY
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VI . Summary of Price and Program Changes ($ in Thousands):
Subactivity Group FY 1998 Price Program FY 1999 Price Program FY 2000 Price Program FY 2001
Estinate Growt h Growt h Estinate Growt h Growt h Estinate Growt h Growt h Estinate
308 Travel of Persons 1, 200 13 12 1, 225 18 57 1, 300 20 80 1, 400
771 Commercial Transp. 625 7 18 650 10 40 700 11 39 750
925 Equi prment Purchases 34, 000 374 136 34,510 518 -28 35, 000 525 -25 35, 500
933 Studies, Analysis, and 6, 200 68 32 6, 300 94 -5,394 1, 000 15 4,335 5, 350

Eval uati on
989 Ot her Contracts 339, 512 3,735 54, 468 397, 715 5, 966 33, 819 437, 500 6, 563 13, 937 458, 000

Tot al 381, 537 4,197 54, 666 440, 400 6, 606 28, 494 475, 500 7,134 18, 366 501, 000



