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PARAGRAPH EXPLANATION OF CHANGE/REVISION PURPOSE 

All Updated hyperlinks and statutes and formatted in 
compliance with current administrative 
instructions. 

Update 

4602 Updated who the Secretary of Defense consults 
regarding monthly deduction rate. 

Update 

460302.C Coast Guard members (when not operating as a 
Military Service in the Navy) are not subject to 
deductions. 

Add 

Bibliography Added statute reference Section 4602, General. Add 
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CHAPTER 46 
 

DEDUCTIONS FOR THE ARMED FORCES RETIREMENT HOMES 
 
4601 ARMED FORCES RETIREMENT HOME (AFRH OR "RETIREMENT HOME") 
 
 The Armed Forces Retirement Home (AFRH) is an independent establishment in the 
executive branch.  The purpose of the Retirement Home is to provide residences and related 
services for retired and former members of the Armed Forces who meet the eligibility 
requirements of the AFRH.  The AFRH includes the Armed Forces Retirement Home – 
Washington (Soldiers’ and Airmen’s Home) and the Armed Forces Retirement Home – Gulfport 
(Naval Home). 
 
4602 GENERAL 
 
* Under Title 37, United States Code, section 1007(i) (37 U.S.C. 1007(i)), monthly 
deductions from pay, in an amount not to exceed $1.00, are set by the Secretary of Defense after 
consultation with the Chief Operating Officer for the AFRH.  The deductions of pay are 
deposited in the AFRH Trust Fund.  Do not prorate deductions of pay for partial months of 
service. 
 
4603 APPLICABILITY 
 
 460301. Members Subject to Deductions 
 
  A. Regular enlisted members. 
 
  B. Warrant officers. 
 
  C. Limited duty officers (LDO) of the Armed Forces. 
 
  D. Coast Guard (when it is operating as a Military Service in the Navy). 
 
* 460302. Members Not Subject to Deductions 
 
  A. Reserve Component members. 
 
  B. Commissioned officers other than LDOs. 
 
  C. Coast Guard (when it is not operating as a Military Service in the Navy). 
 
  D. Selective trainees inducted into federal service. 
 
  E. Members in a nonpay status for the entire calendar month. 
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4604 PRECEDENCE OVER OTHER DEDUCTIONS AND COLLECTIONS 
 
 Retirement Home deductions apply only against pay.  According to Rule 2 of Table 52-1, 
Chapter 52, “Precedence of Pay Deductions and Collections,” these deductions take precedence 
over all other deductions and collections except forfeitures, the "Montgomery G.I. Bill," and 
Federal Insurance Contributions Act taxes. 
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http://www.defenselink.mil/comptroller/fmr/07a/07a_52.pdf
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