DEFENSE FINANCE AND ACCOUNTING SERVICE
ARLINGTON

1931 JEFFERSON DAVIS HIGHWAY
ARLINGTON VA 22240-5291

DEC 15 2003

DFAS-DFM

MEMORANDUM FOR DIRECTOR, MILITARY PAY OPERATIONS, DEFENSE
FINANCE AND ACCOUTING SERVICE (PM/CL)

SUBJECT: Interim Change to the DoDFMR, Volume 7A, Regarding Basic Allowance for
Housing Type Il Increases (DFAS Item M-83)

The attached is DFAS Item 44-03 to Chapter 26 of the Defense Financial Management
Regulation (DoDFMR), Volume 7A, that is effective January 1, 2004. This change incorporates
the new Basic Allowance for Housing (BAH) Il and the BAH Differential rates.

This is a routine change and the result of directed action that does not affect existing
policies. A draft of this change was not provided for comment. Assignment of the interim
change number is your authority to initiate a procedural modification to implement this change.
Use the attached to initiate the formal change to the DoDFMR, Volume 7A.

Jerry S. Hinton
Director for Finarice

Attachment:
As stated

cc: OUSD(C)(ODCFO)(FP)
DUSD(MPP)(COMP)
ODGC(F)
Service Liaisons
USCG/NOAA/PHS Liaisons
DFAS-GAM/DE
DFAS-PMJE/DE
DFAS-DDM/CL
DFAS-PMA/CL



DEAS ltem # M-83 Interim Change 44-03
to DoDFMR, Volume 7A

1. Replace Table 26-12 with the following:
MONTHLY RATES OF BAH-I1I, BAH-DIFF AND PARTIAL BAH—EFFECTIVE
JANUARY 1, 2004
BAH-II (Without | BAH-II (With BAH
Pay Grade Dependent) Dependent) Differential Partial BAH
0-10 1,050.60 1,292.70 260.10 50.70
0-9 1,050.60 1,292.70 260.10 50.70
0-8 1,050.60 1,292.70 260.10 50.70
O-7 1,050.60 1,292.70 260.10 50.70
0-6 963.90 1,163.70 215.40 39.60
O-5 927.90 1,121.70 208.20 33.00
O-4 859.80 988.80 138.30 26.70
0-3 689.40 818.10 138.00 22.20
0-2 546.60 698.40 162.90 17.70
0-1 460.50 624.90 176.40 13.20
O-3E 744.30 879.30 145.20 22.20
O-2E 632.40 793.50 173.40 17.70
O-1E 544.20 733.20 203.10 13.20
W-5 873.60 954.90 86.40 25.20
W-4 775.80 875.10 106.50 25.20
W-3 652.20 802.20 160.80 20.70
W-2 578.70 737.40 169.80 15.90
W-1 485.10 637.80 164.40 13.80
E-9 637.20 840.00 217.50 18.60
E-8 585.00 774.60 203.40 15.30
E-7 499.50 719.10 235.80 12.00
E-6 452.10 664.50 227.70 9.90
E-5 417.00 597.60 193.50 8.70
E-4 362.70 519.30 167.70 8.10
E-3 355.80 483.30 137.10 7.80
E-2 289.20 460.50 183.90 7.20
E-1 258.00 460.50 217.50 6.90

Table 26-12. Monthly Rates of BAH-11, BAH-DIFF and Partial BAH —Effective
January 1, 2004



