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Subject: C-40 Lease DoD Serial Number:
Appropriation Title: Research, Development, Test, and Evaluation, Air Force, 02/03 FY 02-11 PA
Aircraft Procurement, Air Force, 02/04 Includes Transfer?
Operation and Maintenance, Air Force, FY 2002 Yes
[Component Serial Number: (Amounts in Thousands of Dollars)
FY 02-25 IR Program Base Reflecting Program Previously Reprogramming Action Revised Program
Congressional Action Approved by Sec Def
Line Item Quantity Amount Quantity Amount Quantity Amount Quantity Amount
a b ¢ d e f g h i

This action is submitted for prior approval because it initiates a new start program. This action uses general
transfer authority, pursuant to section 8005 of Public Law 107-117, the DoD Appropriations Act, 2002; and
section 1001 of Public Law 107-107, the National Defense Authorization Act for FY 2002. This action
reprograms funding in support of a higher priority item, based on unforeseen military requirements, than that
for which the funds were originally appropriated. This action meets all administrative and legal requirements
of the Congress. This action also involves congressional special interest items.

FY 2002 REPROGRAMMING INCREASES: +37,200

Aircraft Procurement, Air Force, 02/04 +31.200

Budget Activity 4: Other Aircraft

C-40 - - +31,200 31,200

Explanation. As authorized by section 8159 of Public Law 107-117, the DoD Appropriations Act, 2002, this
funding will be used to establish the Boeing 737 Lease Pilot Program in FY 2002. Increased travel
requirements resulting from events of September 11, 2001, mandatory retirement of aging aircraft, and on-
going modernization programs result in a shortfall in airlift capacity in the Special Air Mission (SAM) fleet
based at Andrews Air Force Base (AFB), Maryland. To offset this operational deficit, the Air Force plans to
enter into a long-term operating lease of up to four Boeing 737 (C-40) aircraft under the Lease Pilot
Program. The C-40 is the military variant of the commercial 737-700 Boeing Business Jet.

Operation and Maintenance, Air Force, FY 2002 +6,000

Budget Activity 2: Mobilization

3,653,410 3,653,914 +6,000 3,659,914

Explanation. This requirement is for the operations and support costs incurred during FY 2002 to support
the Boeing 737 Lease Pilot Program based at Andrews AFB, Maryland.
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FY 2002 REPROGRAMMING DECREASE: -37,200
Research, Development, Test, and Evaluation, Air Force, 02/03 -37,200

Budget Activity 5: Engineering and Manufacturing Development
PE 0401318F CV-22 190,008 190,008 -37,200 152,808

Explanation. This is a congressional special interest item. Funds were added in FY 2002 to manufacture
two Engineering and Manufacturing Development test articles. The period of performance for this effort is
from FY 2002 through FY 2005. As a result, $37.2 million is not required in FY 2002 to cover costs
incurred during the FY 2002-FY 2003 period of performance, but it is required in FY 2004 instead.
Therefore, funds are available to fund higher prior requirements and will be budgeted in FY 2004 to
complete the manufacture of the test articles consistent with congressional intent.

Approved (Signature and Date)
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