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Overview of Requirements

The United States of America is steadfastly committed to combating terrorism worldwide, promoting
peace and assisting in establishing a foundation for democracy. This emergency supplemental
request supports the active and reserve forces of the United States engaged in stabilizing Iraq and
Afghanistan and other operations in support of the war on terror. To sustain the level of support
necessary to continue military operations in Iraq, Afghanistan, and elsewhere and to support the U.S.
humanitarian relief efforts related to the December Tsunami disaster, the Department of Defense
(DoD) requires a total of $99.8 billion in fiscal year (FY) 2005. The Congress has already provided
$24.9 billion™ to finance this requirement in Public Law 108-287, Title IX, Department of Defense
Appropriations Act, 2005. The Department requests that the Congress provide an additional

$74.9 billion as emergency, non-offset supplemental appropriations to finance the remainder of the
requirement. Expeditious approval of this emergency supplemental request is essential for U.S.
military forces to maintain the safety and security of the United States.

The supplemental requests funds to finance the incremental costs above the Department’s peacetime
budget that will be incurred for ongoing military operations: OPERATION IRAQI FREEDOM
(OIF) and OPERATION ENDURING FREEDOM (OEF) (primarily Afghanistan). It will also
ensure that U.S. military forces are properly equipped and structured to continue to fight the Global
War on Terrorism (GWOT) and that support to key cooperating nations is continued. In addition, it
requests funds to enable the Governments of Iraq and Afghanistan to accelerate the training of its
security forces so that they can assume responsibility for the security of their nations. Finally, the
supplemental request will restore funds that were used in OPERATION UNIFIED ASSISTANCE to
deliver humanitarian relief to the countries affected by the December 2004 Tsunami.

Specifically, most of the funding, approximately $42.5 billion, will support ongoing military
operations and intelligence requirements. In addition, approximately $17.3 billion is requested to
ensure that U.S. military forces are well-equipped and structured to fight the GWOT. Specifically,
the $17.3 billion includes:

e Approximately $12.0 billion to recapitalize equipment, conduct depot maintenance, and
procure new and replacement equipment, and

e $5.3 billion for force restructuring efforts: the Modular Army configuration and the Marine
Corps Force Restructure.

In addition, $7.0 billion is to be provided for assistance to the Iraq and Afghan security forces,
thereby helping both new governments to begin assuming more responsibility for their security and
sovereignty. In recognition of Servicemembers who have made the ultimate sacrifice in the GWOT,
the supplemental request includes a provision to enhance the death benefits for surviving military
families. The enhancements include increases in the death gratuity from $12,420 to $100,000 and
the maximum Servicemembers’ Group Life Insurance (SGLI) payments from $250,000 to $400,000.
An incremental survivor benefit totaling $238,000 ($150,000 SGLI and $88,000 death gratuities)
would be paid retroactively for all deaths that occurred in support of OEF and OIF since the

* Excludes the $0.1 billion that the Congress directed be transferred to the U.S. Coast Guard.
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beginning of combat operations on October 7, 2001. Approximately $400 million is included for
these enhanced survivor benefits.

The balance of funding covers areas such as military construction, support for U.S. coalition
partners, increased costs for fuel used world-wide, and other costs. Details are provided in the
following chapters.

The following table summarizes the FY 2005 funding requirement by mission (which cuts across the
categories described above):

(Dollars in Billions)

Total FY 2005 Supplemental Request

Requirement Title IX Funding  (the net requirement)
Operation Iraqi Freedom 56.2 20.7 35.5
Operation Enduring Freedom 11.8 2.4 9.4
Operation Unified Assistance 0.2 0.0 0.2
Other Support & Related Costs 31.6 1.8 29.8
Total 99.8 24.9 74.9

Title IX provided $25.0 billion in additional war-related appropriations; however, $0.1 billion was
transferred to the Department of Homeland Security for Coast Guard operating expenses.

I OPERATION IRAQI FREEDOM (OIF)

To accomplish the military objectives of OIF, the FY 2005 supplemental request includes

$35.5 billion for activities not funded by the Title IX appropriation. The objectives include
conducting security, stability, and support operations throughout Iraq, capturing Hussein regime
loyalists, and stopping terrorist activities. To accomplish this task, there are three U.S. military
division headquarters, seventeen U.S. military brigades and two multinational divisions that are led
by the British and the Polish forces and a Multi-National Security Transition Command in Iraq. For
FY 2005, it is anticipated that other coalition members will sustain approximately the same level of
support to the stabilization effort as they did in FY 2004, including the deployment of two
multinational divisions of ground troops. The on-going military operations in Iraq will continue to
emphasize the international commitment to a free Iraq and help to develop Iraqi Security Forces to
improve security in that nation. The Administration will continue to approach other countries about
providing military forces to the coalition to support the transition to representative government in
Iraq.

This supplemental request assumes that normal monthly deployment levels for U.S. military
personnel deployed to Iraq will return to approximately 138,000 troops by this summer. In
anticipation of the elections, military commanders deployed approximately 160,000 troops to offset
anticipated insurgency activity during the period preceding and following the Iraqi national elections
in January 2005. The FY 2005 request also includes a temporary increase of 32,075 troops in the
Army (29,400 end strength) and Marine Corps (2,675 end strength) to facilitate the rotation of forces
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required for deployment schedules, and to support the Army and Marine Corps transformation
initiatives.

II. OPERATION ENDURING FREEDOM (OEF)

The FY 2005 supplemental request includes $9.4 billion to accomplish the military objectives of
OEF not appropriated in Title IX. This supplemental request will support continuing U.S. efforts to
track down terrorists and provide stability in Afghanistan, the Horn of Africa, the Philippines and
elsewhere worldwide. The military objectives of OEF include destroying terrorist training camps
and infrastructure, capturing Al Qaeda leaders, stopping terrorist activities and preventing the re-
emergence of international terrorist organizations. For example, in Afghanistan, the U.S. objectives
include destroying the Al Qaeda organization, training the Afghan security forces, conducting civil-
military operations and providing other support, including counter narcotics activities, for the
emerging government of Afghanistan. In Cuba, the United States is holding detainees at
Guantanamo Bay (GTMO) to obtain tactical intelligence on current and future terrorist operations,
remove Al Qaeda/Taliban terrorists from the battlefield and to facilitate prosecution of those who
have committed crimes.

This supplemental request assumes that the monthly deployment level for U.S. military personnel in
Afghanistan will be approximately 18,000 troops, with short term increases in the in-country end
strength during troop rotation transition.

III. OPERATION UNIFIED ASSISTANCE

The FY 2005 emergency supplemental request includes $0.2 billion to reimburse the costs incurred
to provide humanitarian relief operations in the Indian Ocean region as a result of the tsunami that
struck the area in December 2004.

The Nation’s response to the tsunami included the deployment of the USS Lincoln (CVN) Carrier
Strike Group (CSG), the USS Bon Homme Richard (LHD) Expeditionary Strike Group (ESG)
action group and the USNS Mercy hospital ship. The Air Force deployed of a variety of cargo
aircraft that provided critical logistics support to relief operations. In addition, manpower and
logistics support was provided by the Marine Corps, the Special Operations Command, and various
Defense Agencies.

The Department has reprogrammed funds from the Operation and Maintenance, Navy appropriation
to the Overseas Humanitarian, Disaster and Civic Aid (OHDACA) account to facilitate relief
operations and has used the Presidential drawdown authority permitting funds to be used from the
baseline appropriations. The supplemental request includes funding to reimburse the O&M accounts
for funds used in the humanitarian mission. The following table displays the appropriations to be
reimbursed:
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(Dollars in Millions)

Operation & Maintenance, Navy 124.1
Operation & Maintenance, Marine Corps 2.8
Operation & Maintenance, Air Force 30.0
Operation & Maintenance, Defense-Wide 29.2
Defense Health Program 3.6
Overseas Humanitarian, Disaster and Civic Aid 36.0
Total 225.7

OTHER SUPPORT AND RELATED COSTS

The FY 2005 supplemental request includes $29.8 billion for other tasks supporting the Global War
on Terrorism not financed in Title IX. Examples include:

Accelerate efforts to provide assistance to the Iraq and Afghan security forces ($7.0 billion)
Equipment maintenance supporting both OIF and OEF ($5.3 billion)

Army Modular Force ($5.0 billion)

Classified activities and other support programs ($4.9 billion)

Force Protection to include measures countering Improvised Explosive Devices ($2.7 billion)
Support for Coalition Forces ($2.0 billion)

Increased personnel costs for Army over strength and the continuation of stop loss programs to
retain personnel with critical skills ($1.6 billion)

Morale, welfare and recreation programs ($0.4 billion)
Recruiting and retention initiatives ($0.3 billion)
Marine Corps restructure ($0.3 billion) and personnel costs for overstrength ($0.1 billion)

Defense Health Program costs ($0.2 billion)

Further details are provided in the following appropriation-oriented chapters.
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Summary of Requirements

The Department requests $74.9 billion in FY 2005 to respond to the demands of ongoing military
operations in Iraq and Afghanistan, while carrying on its daily operations around the globe, and to
fund other critical requirements. This funding will finance the incremental costs above the
peacetime budget that are necessary to sustain the Department’s commitment of time and resources
to combat terrorism worldwide. The summary displays the supplemental request in six major cost
categories:

Summary of Requirements by Category

(Dollars in Millions)*
Marine Air Defense
Army Navy Corps Force Wide Total

Military Operations 25,4463  3,186.7  1,633.5 5,859.6 184.6  36,310.7
Maintenance of Equipment 3,218.6 682.2 612.0 758.1 - 5,270.9
Procurement & RDT&E 8,994.5 670.3  2,974.0 3,213.1 7449  16,596.8
Military Construction projects 990.1 107.4 - 301.5 - 1,399.0
Revolving & Management Fund - 32.4 - - 1,311.3 1,343.7
Other Programs 2,567.3 288.3 2.8 429.6 10,7340 14,022.1

(Support to Allies/Coalition) (400.0) - - (27.0)  (1,570.0) (1,997.0)

(Security Forces Funds) - - - - (6,985.0) (6,985.0)

(Classified and Other Programs  (2,167.4) (288.3) (2.8) (402.6) (2,179.0)  (5,040.1)
Supplemental Request 41,216.8  4,967.3 52223 10,561.9 12,974.8  74,943.1

* Totals may not add due to rounding.

Military Operations: The Department requests $36.3 billion to support continuing military
operations in Iraq and Afghanistan. This supplemental funding is critical for stabilization and
security operations in Iraq, Afghanistan, and other operations in support of the GWOT.

Maintenance of Equipment: The Department requests $5.3 billion to finance critical
Organizational level ($1.4 billion), Intermediate level ($0.7 billion) and depot level maintenance
($3.2 billion) for weapons and weapon system platforms requiring service after the wear-and-tear of
combat operations.

Procurement and RDT&E: The Department requests $16.6 billion for the procurement of critical
equipment ($16.1 billion) and for Research, Development, Test and Evaluation (RDT&E) programs
(%0.5 billion), including some classified programs, in support of OIF and OEF.

Military Construction: The Department requests $1.4 billion for urgent military construction
projects: $1.1 billion for projects in the U.S. Central Command Area of Responsibility (CENTCOM
AOR) and $0.3 billion for projects supporting Army and Marine Corps force restructuring and the
detention facility at Guantanamo Bay, Cuba.
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Revolving and Management Fund: The Department requests $1.3 billion for fuel procurement at
higher market prices, to distribute fuel within Iraq, repair to Ready Reserve Force ships, and for
higher fuel costs experienced in the National Defense Sealift Fund.

Other Programs: The Department requests $14.0 billion for Iraq and Afghanistan Security Forces
Funds ($7.0 billion), support for coalition partners ($2.0 billion), and classified and other programs
($5.0 billion).
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Title IX Funding

In the FY 2005 Department of Defense Appropriation Act, the Congress added $25.0 billion to the
Presidents request, with the intention that these funds serve as a funding bridge until funds to be
requested in the fiscal year 2005 supplemental are appropriated. The following table shows the
distribution by appropriation of the $24.9 billion (excludes the $0.1 billion provided to the U.S. Coast
Guard).

(Dollars in Millions)

Iraq Freedom Fund 3,800.0
Transferred to the Coast Guard* -100.0
Military Personnel, Army 915.7
Military Personnel, Navy 27.7
Military Personnel, Marine Corps 241.7
Military Personnel, Air Force 64.9
Operation and Maintenance, Army 13,550.0
Operation and Maintenance, Navy 367.0
Operation and Maintenance, Marine Corps 1,665.0
Operation and Maintenance, Air Force 419.0
Operation and Maintenance, Defense-Wide 404.0
Procurement of Weapons and Combat Vehicle, Army 50.0
Procurement of Ammunition, Army 110.0
Other Procurement, Army 755.0
Aircraft Procurement, Navy 79.0
Procurement of Ammo Navy & Marine Corps 30.0
Procurement, Marine Corps 150.0
Other Procurement, Air Force 110.0
Procurement, Defense-Wide 50.0
National Guard and Reserve Equipment 50.0
Revolving and Management Funds 1,478.0
Defense Health Program 683.0
Grand Total Title IX 24,900.0

The $99.8 billion FY 2005 total requirement is offset by the amount already provided by the Congress
for GWOT. Accordingly, the Department of Defense requests $74.9 billion in new appropriations to
continue operations during FY 2005.

* $100.0 million has been transferred to the U.S. Coast Guard as provided in Title IX.
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Summary of FY 2005 Supplemental Request by Appropriation ($M)

Iraq Freedom Fund (IFF)

Afghanistan Security Forces Fund

Iraq Security Forces Fund

Military Personnel, Army

Military Personnel, Navy

Military Personnel, Marine Corps

Military Personnel, Air Force

Reserve Personnel, Army

Reserve Personnel, Navy

Reserve Personnel, MC

Reserve Personnel, Air Force

National Guard Personnel, Army

National Guard Personnel, Air Force

O&M, Army

O&M, Navy

O&M, Marine Corps

O&M, Air Force

O&M, Army Reserve

O&M, Navy Reserve

O&M, Marine Corps Reserve

O&M, Army National Guard

O&M, Defense-Wide

O&M, Inspector General

Drug Interdiction & Counter-Drug

Activities, Defense

Defense Health Program

Overseas Humanitarian Disaster &

Civic Aid (OHDACA)

Aircraft Procurement, Army

Aircraft Procurement, Navy

Aircraft Procurement, Air Force

Procurement, Marine Corps

Procurement, Defense-Wide

Procurement of Ammo, Army

Procurement of Ammo, AF

Procurement of Ammo, Navy & MC

Other Procurement, Army

Other Procurement, Navy

Other Procurement, Air Force

Missile Procurement, Army

Weapons Procurement, Navy

Proc of Weapons & Tracked Combt

Vehicles, Army

RDT&E, Army

RDT&E, Navy

RDT&E, Air Force

RDT&E, Defense-Wide

National Defense Sealift Fund

Defense Working Capital Fund

Military Construction, Army

Military Construction, Navy

Military Construction, Air Force
Total Requirements

* May not add due to rounding.

Military Equipment Proc. & Military

Operations Maintenance = RDT&E Construction WCF Other Total
1,285.0 1,285.0
5,700.0 5,700.0
13,298.9 13,298.9
525.0 525.0
1,246.1 1,246.1
1,316.6 1,316.6
39.6 39.6
9.4 9.4
4.0 4.0
0.1 0.1
429.2 429.2
0.1 0.1
11,481.4 3,218.6 2,567.4 17,267.4
2,577.1 682.2 288.3 3,547.6
358.5 612.0 2.8 973.3
4,542.8 758.1 330.6 5,631.5
8.2 8.2
75.2 75.2
24.9 24.9
188.8 188.8
184.6 3,365.9 3,550.5
0.1 0.1
257.0 257.0
179.2 179.2
46.0 46.0
458.7 458.7
200.3 200.3
269.2 269.2
2,974.0 2,974.0
591.3 591.3
475.0 475.0
7.0 7.0
133.6 133.6
5,316.4 5,316.4
85.7 85.7
2,834.3 2,834.3
294.0 294.0
71.6 71.6
2,425.2 2,425.2
252 25.2
179.1 179.1
102.5 102.5
153.6 153.6
32.4 32.4
1,311.3 1,311.3
990.1 990.1
107.4 107.4
301.5 301.5
36,310.7 5,270.9 16,596.8 1,399.0 1,343.7 14,022.1 74,943.1
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CHAPTER 1: FORCE RESTRUCTURING

Detailed Justification

To ensure U.S. forces are properly structured to meet the challenge of the GWOT, the supplemental
includes approximately $5.3 billion to reconfigure Army and Marine Corps forces. This chapter
provides a brief description of these new initiatives, which cut across several appropriations.

I. ARMY MODULAR FORCES INITIATIVE

The FY 2005 emergency supplemental request includes $5.0 billion to continue a multiple year
restructuring of the Army into a modular combat force, more adaptable to the military situations
likely to be prevalent in the future.

The following table displays the Army Modular Forces request by budget category:

(Dollars in Millions)

Operation & Maintenance 24.8
Research, Development, Test & Evaluation 3.0
Military Construction 261.0
Procurement of Equipment and Weapons* 4,711.2
Total 5,000.0

*The emergency supplemental will restore $0.4 billion (FY 05-03 PA), which was
reprogrammed from the Military Personnel, Army appropriation to procure urgently needed
equipment items for Army units deploying in the modular force structure. Items included
command and control systems, night vision devices, intelligence systems, tactical radios and
munitions.

The Army has been structured to fight wars based on plans developed during the Cold War where
massive troop formations were key elements of the national security strategy. Since the end of the
Cold War (FY 1989), the number of Army divisions has been reduced from 28 (18 Active and 10
Guard) to 18 Divisions (10 Active and 8 Guard). Since September 11, 2001, the threat to the United
States has changed. The United States is now a nation at war worldwide and is in a state of
persistent protracted conflict. The Nation needs flexible, rapidly deployable forces with sufficient
depth and strength to sustain multiple, simultaneous global operations. The Army is reorganizing
into a modular structure to meet the challenge of this new environment. By 2007, the Army will
have 77 modular combat brigades, 43 in the active force and 34 in the Army National Guard.

Transforming to a modular organization will allow the Army to use its people and equipment more
efficiently and field ten new active component brigades. This process is already underway. In

FY 2004, the Army added three new Active brigades and converted eight others. In FY 2005, the
Army will add another three active brigades, and will convert five active and three National Guard
brigades into the modular configuration.

Prior to this modular transformation initiative, a typical brigade had between 3,000 and 5,000 troops
organized in three maneuver battalions (armor or infantry) and could not conduct sustained,

11
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independent operations without support from other division units. The typical new Brigade Combat
Team (BCT) will have two combined arms battalions -- each with two armor companies, two
infantry companies, and an engineer company. Each BCT also will have a reconnaissance squadron,
artillery battalion, and attached support units and special troops. The typical modular division will
have four brigade combat teams plus a fires brigade (artillery), an aviation brigade, and a support
brigade (higher-level logistics).

A Modular Forces structure optimizes combat capability through a standard design, which permits
interchangeable brigades. Under the Cold War division based structure, pulling a unit out of a
division was disruptive to the entire division. Modular Forces brigades are designed as stand-alone
units, and the structure is the same within the Active and Reserve Component.

Summary of Army Modular Forces Transformation

Current Structure Modular Structure
Number of brigades (Active & Reserves) 74* 77
Number of brigades in a Division (typical) 3 4
Number of troops in a brigade 3,500 3,300 - 3,900

*brigade level as of September 30, 2004

The FY 2005 funding from the supplemental will be used to execute the modular initiative by
converting the 3" Infantry Division, and begin converting the 1** Calvary, 82" Airborne and 1*
Armored Division units, which will rotate into Iraq.

Army Modular Forces will:

e Allow for tailoring combat brigades to meet the specific needs of the mission.

e Permit the Army to convert between 10,000 to 15,000 administrative and support positions from
military positions to civilian or contract.

e Facilitate the shifting of soldiers from lower demand specialties such as artillery to high demand
specialties such as military police.

e Better balance personnel skills and specialties in high demand.

Soldiers will be assigned to modular brigades for a longer tour of duty. Typically a soldier may be
assigned to a unit for 18 to 24 months under existing manning plans, but within the modular
approach, the length of tour in the same unit would increase to 36 months. This will provide soldiers
and their families a more stable life in the community. In addition, implementing these changes will
make life better for the military families. Army deployment cycles will now be more predictable,
particularly for Reserve Components. This pattern of cyclical readiness provides 20 brigade combat
teams in any given year with the capability to surge another 20 brigades.

To support modularity, the Army requests additional equipment to facilitate interchangeable
brigades. Specific equipment requirements include:

e Trucks, trailers, and other tactical wheeled vehicles
e Various tactical radios, SINCGARS radios, and other communication equipment

12
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e Electronic warfare and signals intelligence equipment

e (Generators, engineer, and other logistics support equipment

e Temporary buildings and communications for modular buildings
e Various weapons and combat vehicles

II. MARINE CORPS FORCE STRUCTURE INITIATIVE

This request includes $0.3 billion to rebalance the Marine Corps forces to provide the optimal
capabilities and force structure for prosecuting the War on Terror. In the spring of 2004, the Marine
Corps conducted a comprehensive force structure review to determine how to restructure the Marine
Corps to augment high-demand/low density (HD/LD) capabilities, reduce the deployed tempo
(DEPTEMPO) stress on the force and shape the Marine Corps to best support the current and future
warfighting environments. Supplemental funding will accelerate these force structure changes to
provide additional near-term assets for the GWOT. The additional funds will be used to build, train,
equip, and house the new units and capabilities that are needed to support GWOT.

The following table displays the Marine Corps reorganization initiative request by budget category:

(Dollars in Millions)
Military Construction (funded in the Navy appropriation) 75.0
Procurement 250.0
Total 325.0

13



Department of Defense
FY 2005 Supplemental Request

CHAPTER 2: MILITARY OPERATIONS
Detailed Justification

The FY 2005 emergency supplemental requests funds so that the United States may continue its
security stabilization efforts in Iraq and Afghanistan and the fight against terrorism in other
locations. These deployments are in addition to the usual daily military operations around the globe.
Without additional funds in FY 2005, the Components would have to use funds from their readiness
and investment accounts to finance the continuing costs of military operations. In FY 2004, military
operations costs averaged about $4.3 billion per month for OIF and $0.8 billion per month for OEF.
Absorbing costs of this magnitude would seriously degrade combat operations and would weaken
the nation’s ability to react to future threats. The supplemental request includes $36.3 billion for
military operations requirements.

Military operations costs include the military pays associated with mobilizing Guard and Reserve
forces as well as special pays for deployed service members. It also includes the broad functions
financed by the Operation and Maintenance costs supporting day-to-day operations in theater. These
range from the operation of base camps (dining facilities, laundry, and housing) to flying hours,
steaming days, supplies and maintenance.

The following table displays the cost of military operation by Component and by major category of
expense:

(Dollars in Millions)*
Marine Air Defense
Army Navy Corps Force Wide Total
Personnel Costs 13,758.3 5319 11,2486 1,3104 - 16,849.2
Personnel Support 1,195.0 97.7 296.6 155.4 66.8 1,811.5
Military Ops Support 10.493.0 2.557.1 88.3 4,393.8 117.8 17,650.0

Total Military Operations  25,446.3 3,186.7 1,633.5 5,859.6 184.6 36,310.7

* Totals may not add due to rounding.

I. PERSONNEL COSTS

This supplemental request totals $16.8 billion for military personnel pay. This request finances the
incremental pay, special pay, and entitlements above the normal monthly personnel compensation
costs for military personnel participating in or directly supporting ongoing military operations. It
also includes the costs to pay military personnel affected by military stop loss programs and
additional military personnel maintained on active duty above the normal end strength levels to
sustain the readiness levels of deploying units. The following table provides a breakout of the
supplemental requirement for military personnel costs:

14
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Incremental Pay and Allowances for Mobilized/Deployed Personnel:

(Dollars in Millions)
Marine Air
Army Navy Corps Force Total

Active Forces 1,693.0 61.7 160.5 254.7 2,169.9
Mobilized Reserve Forces:

Reserves 5,254.2 383.1 534.5 535.8 6,707.6

National Guard 2,266.1 - - 466.0 2,732.1

Total Incremental P&A 9,213.3 444 8 695.0 1,256.5 11,609.6
Over Strength/Stop-Loss 1,552.0 189.4 1,741.4
Restore Baseline Reprogrammings 1,921.1 211.0 2,132.1
Premobilization Training 405.6 9.4 415.0
Enhanced Death Benefits 250.1 9.8 108.3 8.1 376.2
Recruiting & Retention 267.9 23.7 8.0 299.6
Unemployment Compensation 100.0 23.1 35.0 13.2 171.3
Servicemembers' Group Life Insurance 48.3 21.1 9.9 24.6 103.9

Total Military Personnel 13,758.3 531.9 1,248.6 1,310.4  16,849.1

* Totals may not add due to rounding.

In response to the terrorist attacks on the United States on September 11, 2001, the President invoked
his authority (10 U.S.C 12302) to order to active duty Ready Reserve members and delegated his
authority to the Secretary of Defense in Proclamation 7463 of September 14, 2001. This declaration
of national emergency has been extended, thereby, continuing the authority to order to active duty
Ready Reserve members.

In FY 2005, the force level in Iraq is anticipated to return to 138,000 by the summer. A temporary
increase in personnel to approximately 160,000 troops was in place to support the CENTCOM force
protection requirements during the period preceding and following the Iraqi national elections. On
average, U.S. monthly deployment in Iraq in the post election period will be approximately 138,000
troops organized in 20 brigades. The U.S. footprint in Afghanistan will average approximately 18,000
troops, supporting 3 brigades.

In order to sustain current operations, funding is requested to provide pay, allowances, subsistence,
and other personnel costs for personnel activated for duty in support of OIF and OEF.

The Military Personnel requirement of $16.8 billion is comprised of the following major costs:

e Basic military pay, special pay (e.g., Imminent Danger Pay, Hardship Duty Pay), and
entitlements for Reserve and National Guard members called to active duty on a full-time
basis to provide essential military operation support or backfill for those active personnel
deployed overseas in support of OIF, and OEF ($9.4 billion).
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Incremental pay above the normal military compensation for active component personnel
participating in or directly supporting OIF and OEF, including: ($2.2 billion)

o Imminent Danger Pay (IDP) ($225 per month),

o Family Separation Allowance (FSA) ($250 per month),

o Hardship Duty-location Pay ($100 per month if deployed for less than 12 months and
$300 per month if deployed for more than 12 months),

o Subsistence and other military personnel requirements.

Restoration of prior approval reprogrammings of baseline military personnel funding. Funds
were reprogrammed to meet for urgent force protection and war-related requirements early in
the fiscal year needs to be restored in the 3rdigth quarters of FY 2005 ($2.1 billion).

Personnel-related costs for additional military personnel maintained on active duty above the
normal strength levels and affected by military stop loss programs to sustain the readiness
levels of deploying units and to support the Army Modular Force and Marine Corps
reorganization initiatives ($1.7 billion).

Basic pay and allowance costs for a surge in training of soldiers in alerted Army Guard and
Reserve units prior to mobilization ($0.4 billion).

Enhanced death benefits — increases maximum Servicemembers’ Group Life Insurance
(SGLI) benefit to $400,000 and death gratuity to $100,000 for members killed while serving
in Operation Enduring Freedom or Iraqi Freedom retroactive to October 7, 2001

($0.4 billion).

Additional recruiting and retention bonuses to achieve and sustain Army Active, Reserve,
and Guard force levels in the Army ($0.2 billion) and increased retention incentives for
Army, Navy, and Air Force Special Forces personnel ($0.1 billion).

Increased unemployment compensation costs associated with demobilization of Reserve
Component members ($0.2 billion).

Reimbursement to the Department of Veterans Affairs for Servicemembers’ Group Life
Insurance (SGLI) claims in excess of projected level ($0.1 billion).

Additional training days for the Marine Corps Reserve to support the Marine Corps
reorganization initiatives, which will provide the optimal capabilities and force structure to
prosecute the GWOT ($0.004 billion).
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II. PERSONNEL SUPPORT

This supplemental request totals $1.8 billion for personnel support costs. This supports materials
and services required to support military and DoD civilian personnel engaged in OIF and OEF
operations. In general, personnel support includes funding for:

Travel, per diem, and lodging for military and civilian personnel.

Subsistence, which includes the cost of food and water purchased expressly to support
deployed personnel.

Cost of individual and organizational special clothing and equipment not already issued to
personnel deploying (includes desert camouflage, body armor, etc.).

Reserve Component personnel activation and deactivation costs
Incremental civilian personnel costs directly related to OIF and OEF operations.
Aeromedical Support in theater.

Unit level Morale, Welfare and Recreation (MWR) activities for personnel deployed to the
CENTCOM area of responsibility. This category does not include the Rest and Recuperation
(R&R) Leave Program for active duty military members serving in combat locations, which
provides servicemembers with home station redeployment (vacation) away from the theater.
The R&R program costs are included in Chapter 6, “Other Activities.”

Support for deployed troop’s families — family counseling services and general family support
when a family member has deployed for an extended period of time.

The following table displays personnel support costs by Component:

(Dollars in Millions)
Marine Air Defense-

Army Navy Corps Force Wide Total

O&M for Active Forces 1,062.6 79.7 270.1 123.8 344 1,570.6
O&M for Mobilized Reserve Forces 39.1 1.3 58 1.6 1.2 49.0
Civilian Personnel Costs (O&M) - - - - 31.20 31.20
Aeromedical Support - - - 15.4 - 15.40
Morale, Welfare, and Recuperation 93.3 16.7 20.7 14.6 - 145.3
Supplemental Request 1,195.0 97.7 296.6 155.4 66.8 1,811.5

The Operation and Maintenance (O&M) costs support deployed Reservists and National Guardsmen
and are usually paid from the Services’ active O&M accounts. Further, the Civilian Personnel Costs
(O&M) finances incremental costs to be incurred by Defense Agencies in support of OIF and OEF
operations.
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III. MILITARY OPERATIONS SUPPORT

This supplemental request totals $17.7 billion for military operations support costs. This category
includes a wide range of activities and items supporting operations in theater. Examples include:

e Operational Tempo (OPTEMPO) which captures the costs to operate forces including
materials such petroleum, oils and lubricants (POL), spare parts, consumable end items and
other related costs necessary to support the deployment of airborne, ground and naval units.

e Pre-deployment and forward deployed training of units and personnel.

e Acquisition of supplies, materials, and equipment required to sustain a combat force during
all phases of military operations.

e Establishment, maintenance, and operation of billeting facilities, dining facilities (excludes
food costs which are addressed under Personnel Support costs), camps to include troop
housing in the theater of operation.

e Establishment, maintenance, and operation of facilities including funds for roads, water,
supply, fire protection, hazardous waste disposal, force protection bunkers and barricades.

e Command, Control, Communications, Computers and Intelligence (C41) within the
contingency area of operations. Costs include the acquisition of land lines, satellite links and
other equipment necessary to sustain the communications infrastructure in the theater of
operations and at supporting sites.

e Organization level maintenance including basic repair to equipment and vehicles. This
category includes the cost to repair war reserve equipment to the required combat capable
conditions, and to clean and inspect equipment returning for the theater of operations.

e Contracts for services for logistics and infrastructure support to deployed forces.

The $17.7 billion is divided into five major categories, as shown in the following table.

(Dollars in Millions)
Marine Air Defense
Army Navy  Corps D Force  Wide”  Total
Operation Support 192.0  949.6 193.1 1,727.1 (1,599.8) 1,462.0
C4l e 2,604.4 2274 5984  403.6 170.3  4,004.1
Facilities and Base Support 4,427.1 259.8 672.3 456.1 4.8  5,820.1
Other (Supplies and Equipment) 935.9 10.6  (1,605.2) 2099 1,2124 763.6
Transportation 2,209.7 1,109.8 225.8 1,536.9 518.2  5,600.4
Total Supplemental 10,369.1 2,557.2 84.4 4333.6 305.9 17,650.0

*totals may not add due to rounding.

" Funds made available through Title IX, offsets from the baseline program and items provided by other services create a
“negative” requirement for both the Marine Corps and Defense Wide in the table above. Funding offsets shown here
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enabled the Department to fund the equal value of requirements with currently available resources and avoid requesting
additional funds in the supplemental.
2 Command, Control, Communications, Computer, and Intelligence (C4I)

The Military Operations Support request is comprised of the following costs: $1.5 billion for operation
support, including materials such petroleum, oils and lubricants (POL), spare parts, consumable end
items and other related costs necessary to support the deployment of airborne, ground and naval units.

$4.0 billion for Command, Control, Communications, Computers, and Intelligence (C41)
capabilities throughout the region.

e Includes leases for commercial satellites, telecommunications hardware and software
support, sustainment and expansion of the coalition network (i.e., the Combined
Enterprise Regional Information Exchange System (CENTRIX) for three Combatant
Commanders), network security, collaboration tools, and commercialization of signal
units for the U.S. Central Command (USCENTCOM).

$5.8 billion for maintenance and operation of billeting, bare base facilities, base camps,
airfields, staging areas, relief centers, dining facilities, etc., similar to base operating support
and real property maintenance, but away from home station.

$0.8 billion for training, including training for Special Operations Forces and to increase the
Army training base for the Modular Force initiative

An important point is that the total Military Operations Support requirement has already
received significant funding through the Title [X appropriations. Approximately $15.3
billion was made available already. The combination of available funds from within the
baseline program and from the Title IX appropriation made it possible to reallocate funds to
cover many of the Military Operations Support requirements.

The $17.7 billion request for military operations support also includes $5.6 billion for transportation
of personnel and equipment in FY 2005. Transportation includes costs associated with supporting
the deployment, redeployment, and sustainment of personnel and equipment. Include transportation
by military airlift and sealift units and by contract services. In summary, this includes:

e $4.6 billion for transportation support for rotational deployment of personnel by air and major
equipment items by sea.

e $0.1 billion for surface transportation for personnel and equipment.

e $0.4 billion for Second Destination Transportation in this category. The funds will finance the
distribution/redistribution of Army & Air Force Post Office (APO) mail; Army & Air Force
Exchange Service (AAFES) merchandise, subsistence, Defense Logistics Agency shipments;
ammunition call forward and container leasing for sustainment cargo.

e $0.5 billion for increased over ocean transportation costs related to overseas shipment of
inventory from defense distribution depots. The inventory consists of spare parts, depot level
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repairables, food, clothing, and medical items. The volume of over ocean shipments remains
high because of the high reliance on air transport to move troops and critical equipment to the
theater. The Department is working to reduce the proportion of air transport used and to lower
the costs but, even with strict management controls, CENTCOM will continue to need air
transport for the most critical items and equipment.
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CHAPTER 3: Equipment Maintenance

Detailed Justification

This FY 2005 supplemental includes $5.3 billion to finance incremental Organizational level
($1.4 billion), Intermediate level ($0.7 billion) and depot level maintenance ($3.2 billion)
maintenance of weapons and weapon system platforms requiring service after the wear and tear of
combat operations in Iraq, Afghanistan, and other areas elsewhere in support of OIF and OEF.

The harsh desert environment and conditions of war cause significantly more damage and corrosion
to equipment than the usual peacetime, training activities. In general, equipment used in OIF and
OEF will require a more intensive overhaul and repair cycle than the typical maintenance program.
The Department must restore these assets to mission-capable status in order to prevent any
degradation in the readiness level. These military assets must be available for any future combat
operation.

The following table displays equipment maintenance requirement by type of maintenance and by
Component:

(Dollars in Millions)
Organizational Level Maintenance
Army 596.1
Navy 311.2
Marine Corps 420.0
Air Force 293
Subtotal 1,356.6
Intermediate Level Maintenance
Army 553.0
Marine Corps 85.0
Air Force 108.6
Subtotal 746.6
Depot Level Maintenance
Army 2,069.5
Navy 371.0
Marine Corps 107.0
Air Force 620.2
Subtotal 3,167.7
Total 5,270.9

These additional funds are required for maintenance of aircraft, ships, combat equipment, and other
equipment used extensively in a more rugged environment in support of the military operations in
Iraq and Afghanistan. These funds are needed to restore fleet assets to full combat capability. The
Services’ experience in theater during FY 2003 and FY 2004 shows extensive equipment corrosion
and damage due to the harsh operating environment. These funds support programmed
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organizational, intermediate and depot maintenance for aircraft, ships, armored vehicles, and
personnel combat weapons (e.g., rifles, machine guns, and side arms), engines, and missiles. The
request also includes critical software updates and maintenance of tactical air missiles.

22



Department of Defense
FY 2005 Supplemental Request

CHAPTER 4: PROCUREMENT AND RDT&E

Detailed Justification

The Department requests $16.6 billion for the procurement of critical equipment ($16.1 billion) and
for Research, Development, Test and Evaluation (RDT&E) programs ($0.5 billion), including some
classified programs, in support of OIF and OEF. The Department has addressed the issue of force
protection for deployed forces. The Department’s requirement in this area is $2.7 billion, and
includes aviation survivability equipment, ballistic protection of ground vehicles, armored security
vehicles, and various other items. Funding of $1.3 billion is required to replace equipment lost in
battle, including $.6 billion to replace ammunition and to ensure sufficient levels to support
deploying forces. The request contains $5.1 billion to recapitalize equipment and procure additional
equipment to support deploying forces. Included is funding to initiate Bradley and Abrams
recapitalization programs to restore damaged equipment to “like new” condition. Other equipment
to be procured includes logistics support, theater communications, equipment for deploying units,
and basic soldier gear such as night vision goggles. It also includes the needed funding for U.S.
Special Operations Command (USSOCOM) forces, including ammunition, intelligence support
equipment, aircraft modifications, and targeting/tracking equipment. Also, included within the
procurement total is $4.1 billion for Army Modularity equipment and $250 million for the Marine
Corps Force Structure Review Group Initiative. The investment portion of the total requirement
contains $3.2 billion for classified programs and activities.

1. Procurement

(Dollars in Millions)
Aircraft Procurement, Army 458.7

UH-60L Black Hawk 50.8

Additional funds would procure 5 Black Hawk helicopters to replace aircraft lost in Operation Iraqi
Freedom (OIF) and Operation Enduring Freedom (OEF).

AH-64D Apache Longbow 321.1

Additional funds are requested to replace 13 Apache Longbow helicopters, all equipped with Fire
Control Radar (FCR), which were lost in OIF/OEF.

Guardrail Common Sensor (GRCS) (TIARA) 13.7

Additional funds are requested to procure and integrate a quick reaction capability (QRC) to
improve GRCS system effectiveness at collection and exploitation of adversary threat emitters.
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(Dollars in Millions)

Airborne Reconnaissance Low (ARL) (TIARA) 36.0

Additional funds are requested to provide expanded capabilities to meet emerging and future
intelligence requirements. Funds would replace existing radar, install a digital imagery capability,
replace the communications intelligence payload, providing the capability to collect against specific
OIF/OEF targets, and provide an improved intelligence dissemination architecture including full
motion video.

Aircraft Survivability Equipment (ASE) 37.1

Additional funds are requested to equip all deploying aircraft in the OIF/OEF theater with ASE.
Funds would provide required ASE for 12 RC-12s, 3 UC-35s, 2 C-12s, and 3 C-37s.

Missile Procurement, Army 294.0

Additional funds are requested for the replacement of missiles expended in Iraq as well as missile
components for Modularity expansion and training requirements. Included are replacement of
1,000 Tube-Launched, Optically-Tracked, Wire-Guided (TOW-2) missiles ($52.0 million), 104
Army Tactical Missile system (ATACMS) missiles ($91.0 million), and 10 Improved Target
Acquisition Systems ($4.3 million). Also funds the addition of 901 Javelin Command Launch Units
for Modularity and training requirements. ($146.7 million).

Procurement of Ammunition, Army 475.0

Additional funds are requested for the replacement of ammunition expended in Iraq, and to support
training for additional force structure associated with Modularity requirements. Items to be procured
include Small Caliber, Medium Caliber, Mortars, Tank Ammo, Demolition Munitions, Rockets,
Grenades, Signals, and various other items depending on specific needs at the time of receipt of
funding.

Other Procurement, Army 5.316.4
Forward Repair System 207.3

Funds are requested for 216 Forward Repair Systems required to meet modularity requirements for
the 82nd Airborne (50), 4™ Infantry Division (66), 10th Mountain Division (50), 25" Infantry
Division (50), and 41 required to meet reserve modularity requirements. Also funds 19 Forward
Repair Systems required to backfill the 4™ Infantry Division (4ID).
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(Dollars in Millions)

Armored Security Vehicle (ASV) 550.3

Funds are requested for the purchase of Armored Security Vehicles to be distributed in the force
protection role, convoy protection, and support of Military Police units conducting road
reconnaissance.

Add On Armor (AoA) 544.0

The Department is using light, medium and heavy tactical wheeled vehicles to support the Global
War on Terrorism (GWOT). These vehicles are being armored with Add-on Armored (AoA) kits to
protect crewmen. The AoA kits provide 360-degree perimeter protection against small arms fire and
improvised explosive devices. The kits include ballistic windshields and air conditioning for both 2-
and 4-door configurations. In addition to HMMWYV AoA, kits are being produced for the Heavy
Expanded Mobility Tactical Truck (HEMTT), Palletized Load System (PLS), Heavy Equipment
Transport (HET), and M954 Line Haul, and Family of Medium Tactical Trucks (FMTV).

Gunner Protective Kit 18.9

The gunner protective kits was designed for the Uparmored HMMWYV to provide an almost 360-
degree protection for the exposed soldier while manning his weapon. The kit provides a level of
protection against small arms, fragmentation, and Improvised Explosive Devices. The kit includes
an armored turret for the gunner, offering both perimeter and overhead protection. These funds will
procure 4,796 kits to armor additional HMMW Vs in theater.

High Mobility Multipurpose Wheeled Vehicle (HMMWYV) 289.8

Funds are requested for the activation/conversion of 21 Military Police (MP) Combat Support
Companies (CSC), five Headquarters (HQ) and Headquarters (HQ) Military Police (MP)
Detachment Combat Support Battalions, and four Headquarters (HQ) and Headquarters (HQ)
Military Police (MP) Companies MP Internee/Resettlement Battalions. Also, funds procure
1,233 M1113 HMMW Vs for 10th Infantry Division.

High Mobility Multipurpose Wheeled Vehicle (HMMWYV) — Combat losses 31.0

Funding procures 41 M 1152 High Mobility Multipurpose Wheeled Vehicles - Expanded Capacity
and 145 M1151 High Mobility Multipurpose Wheeled Vehicles - Expanded Capacity to replace an
equal number lost in theater. Funding also is requested to procure 72 M1114 HMMW Vs to replace
an equal number lost in theater.

HMMWYV Recap 122.6

The HMMWYV recapitalization program will convert HMMW Vs from the M998A0 to M1097A0
version to permit heavier payloads. The result of this recapitalization effort is a vehicle with an
extended service life that is armor kit ready. The increased payload capability allows for the
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(Dollars in Millions)

addition of armor to the vehicle without mission degradation. Vehicles will be fielded to active units
to replace M998's that will then enter the Recap program.

Family of Medium Tactical Vehicles (FMTV) Trucks 217.0

Funds are requested for the replacement of various trucks, tractors and wreckers lost in theater and
also to support modularity requirements for the 101* Airborne, 10" Mountain, and 4™ Infantry
Division.

Light Medium Tactical Vehicle (LMTV) 122.5

Funding of $56.4 million procures 860 2.5 ton trucks to meet modularity requirements for the 101*
Airborne, 4™ Infantry Division, and the 3™ Infantry Division upon its return to CONUS in FY 2006.
An additional $0.9 million is requested to procure 7 M1078A1 Light Medium Tactical Cargo
Vehicles to replace those lost in theater.

Heavy Expanded Mobility Tactical Truck (HEMTT) 74.3

Funding of $6.6 million is requested to replace 10 M978 HEMTT Tankers; 6 M977 HEMTTs;

4 M983 HEMTT Truck Tractors and 3 M984s lost in theater. Additionally, $21.1 million is needed
to procure 298 Heavy Expanded Mobility Tactical Trucks (HEMTT) - Load Handling System (LHS)
variants (136 go to the 10th Infantry Division and 162 go to backfill the 1* Calvary Division).
Finally, $46.6 million is needed to procure 135 Heavy Expanded Mobility Tactical Truck (HEMTT)
Tankers to meet modularity requirements for the 10™ Mountain, 4th Infantry Division, and the 3™
Infantry Division upon its return to CONUS in FY 2006.

Heavy Expanded Mobility Tactical Truck (HEMTT) Recapitalization and
Extended Service Program 90.3

The Heavy Expanded Mobility Tactical Truck Extended Service Program (HEMTT-ESP) supports
modularity and reduces equipment stress by remanufacturing and upgrading existing HEMTT
vehicles with insertion of new technologies to reduce the logistics burden and reduce life cycle
costs. The ESP program reduces emissions, improves fuel economy, increases reliability, and
improves safety and performance. These upgrades include a new electronically controlled engine
and transmission, bolt-together wheels, increased corrosion prevention, and 4-point seatbelts. This
program produces a "like-new" vehicle with a full new vehicle warranty.

Palletized Load System (PLS) s 28.0

The supplemental includes funding to replace trucks and trailers lost in theater and to procure
additional equipment in support of modularity.

Various Trucks 10.4
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Funds are requested to replace 32 Line Haul Trucks lost in theater and to procure 29 M915A2
Relocate Slave Receptacle Trucks to meet modularity requirements.

Various Trailers 2.2

Funding is requested to procure a variety of trailers, to support modularity requirements, trailers lost
in theater, or to support the activation/conversion of 21 Military Police (MP) Combat Support
Companies (CSC), five Headquarters (HQ) and Headquarters (HQ) Military Police (MP)
Detachment Combat Support Battalions, and four Headquarters (HQ) and Headquarters (HQ)
Military Police (MP) Companies MP Internee/Resettlement Battalions.

Temporary Buildings 248.8

Funds are requested to support the Army’s modularity plan with temporary buildings until more
permanent facilities can be constructed.

Generators 79.9

Operation Iraqi Freedom has resulted in excessive wear and tear on the Army’s generator inventory.
The supplemental request provides for the replacement/recapitalization of the current inventory.
The primary focus is to replace 30-year old Military Standard generators worn out during current
operations. This will enhance the user’s safety, survivability, reduce logistics footprint and enhance
reliability/maintainability. Also includes $21.8 million to support the Army’s modularity
requirements.

Super High Frequency (SHF) Terminal (SPACE) 27.0

Additional funds are requested to procure 10 AN/TSC-156 Phoenix terminals to support modularity
for the Active and Reserve forces. The Phoenix terminal is a transportable multi-band, multi-
channel tactical satellite terminal that operates in the C, X, Ku and Ka bands over commercial and
military satellites that provide high capacity, inter/intra-theater range extension at Echelon Above
Corps or Corps signal units. It replaced the on-hand AN/TSC-85/93 terminals which will be
cascaded to Army Reserve and National Guard signal units.

NAVSTAR Global Positioning System (GPS) 27.8

Additional funds are requested to procure 11,583 Defense Advance Global Positioning System
(GPS) Receivers (DAGR) for the Army Active, National Guard and Reserve modular conversions.
The DAGR provides a satellite-based navigation and timing system to enable war fighters to confirm
their own locations for all phases of combat. It provides essential capabilities to numerous weapon
systems and platforms.

Army Data Distribution System (ADDS) 29.1
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(Dollars in Millions)

Additional funds are requested to procure 122 Enhanced Position Location Reporting System
(EPLRS) enhanced network managers (ENMs) to Air Defense units in support of Operation Clear
Skies and 114 Near Term Digital Radio System (NTDRS) for Stryker Brigade Combat Teams
(SBCT). Without the ENMs, the deployed units cannot independently manage their respective
EPLRS network. The NTDRS radios are required because the Joint Tactical Radio System (JTRS)
Cluster 1 radio will not be available in time to meet the SBCT 5/6 requirement to process time-
sensitive command and control information.

SINCGARS 737.4

Additional funding is requested for the procurement of 36,928 SINCGARS capable radios and
equipment to support modularity units — 3" Infantry, 4™ Infantry, 101* Airborne, 10™ Mountain
Divisions and the 173" Ariborne Brigade -- and equipment for force protection and to support the
activation/conversion of Military Police (MP) units for the Global War on Terrorism, the OIF Up-
Armored HMMWYV fleet, and conversion of Brigade Combat Team Units of Action to modular
design. The decision to activate/convert the MP units will enable the MP units to replace their
current every other year deployments (1 in 2) cycle with an every third year (1 in-3) deployment
cycle.

ACUS Mod Program 4323

Additional funding is requested for procurement and fielding of the Joint-Network Transport
Capability-Spiral (JNTC-S). The INTC-S will provide modularization to six Active Duty Divisions,
nine National Guard Brigade Combat Teams, and I Corps Headquarters. This supports deploying
forces with commercial satellite augmentation to Army MILSATCOM, Internet Protocol (IP) based
services, unclassified and classified Internet down to the battalion level, secure digital telephone to
the brigade level, and Blue Force Tracking.

Radio, Improved High Frequency Family 119.3

Additional funding is requested for procurement of 5,333 PRC-148 Multi-band Inter/Intra Team
Radios (MBITRS) ($112.0 million) and 143 PRC-150 High Frequency (HF) ($7.3 million) tactical
radios for the combat brigades and combat support/services units. The Army plans to use the
MBITRS radios to support fielding to the light units and transferring the SINCGARS radios to the
Heavy Brigade Combat Team (BCT) of modular design. The procurement of the PRC-150 HF
radios is required to meet a critical and validated shortfall for these radios among the Army National
Guard and three BCTs. These latter radios provide a Beyond Line of Sight communications
capability during combat operations.
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Army Key Management System 19.0

Additional funds are requested to procure 9,000 Data Transfer Devices (also known as Simple Key
Loader (SKL)) to meet critical shortage/modularity requirements for 4 Infantry Division, 10
Mountain Division, Striker Brigade Combat Team 4, and two National Guard Divisions. These
devices loads and transfers electronic code (key) that interface with communication systems,
communication s security management accounts, and crypto network planning systems.

World Wide Technical Control Improvement Program (WWTCIP) 76.0

Additional funding is requested for procurement of commercial communication assets for the
CENTCOM Theater, including satellite and terrestrial transmission systems and network
management resources for multiple command posts and other sites currently supported by tactical
Army signal equipment. Includes $50 million for communications for modular facilities.

All Source Analysis System (ASAS) 27.4

Additional funds are required to procure 369 ASAS- Lights and 6 Analysis and Control Team
Enclave (ACT-E) systems for situational awareness and command and control in the theater. It also
supports procurement of 1 ASAS ACT-E for 1* Cavalry Division and upgrades 371 ASAS-Lights
from CF72 to CF73 for next deploying forces. The All Source Analysis System is a ground based,
mobile, command and control, intelligence processing system that provides tactical commanders
with a common view of the battlefield and a means for gaining a timely and comprehensive
understanding of enemy force deployments, capabilities and potential courses of actions.

Prophet Ground 94.9

Additional funds are requested to procure 39 Prophet Block II/III systems for the Active Component
(36) and Army National Guard (3) to provide a near real-time picture of the Brigade/Armor Calvary
Regiment (ACR) battle space through the use of communications intelligence (COMINT) sensors
(that include the capability to detect, identify and electronically attack selected emitters). It also
procures 1 Prophet Control which as lost during operations.

Tactical Unmanned Aerial Vehicle (TUAV) 172.7

Funds are requested to procure a total of 13 Shadows for operational use and to support FY 2006
next deploying forces. Of the 13, eight Shadow 200 Tactical Unmanned Aerial Vehicles are
designated for Active Component and the Army National Guard modularity requirements. Five
Shadow 200 TUAVs are designated for 1QFY06 next deploying forces in support of modularity for
the 101* Airborne, 4" Infantry and 10™ Mountain Divisions. These TUAVs will provide enhanced
tactical reconnaissance, surveillance, target acquisition and battle damage assessment to the
commanders.

Distributed Common Ground System-Army 8
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Additional funds are requested to procure 19 Counter-Intelligence and Intelligence Operations
workstations to provide a near-term Human Intelligence capability to the DCGS-Army system for
USARPAC, USAREUR, 1* Calvary Division and Army National Guard. The DCGS-Army system
provides the means for commanders at all levels to achieve situational understanding and unified
action through a common operational picture tailored to the force, mission and situation.

Digitized Topographic Support System (DTSS) 11.2

Additional funds are requested to procure 15 Digitized Topographic Support System Light (DTSS-
L) for the 31 Infantry Division (Mech), 10™ Mountain Division, and 101% Infantry Division (Air
Assault) to complete fielding of the FYs 2004 and 2005 modularity requirements, and to buy back 6
systems diverted from the V Corps to support contingency operations. The DTSS-L system provides
automated terrain analysis and terrain data management capability which support mission planning
and execution.

TROJAN 60.1

Additional funds are requested to procure 21 Trojan Spirit systems and 48 Top Secret/Special
Compartment Information (TS/SCI) Joint Network Node (JNN) interfaces for the Active component
and Army National Guard. The Trojan Spirit and JNN interfaces provide the war fighters with
critical intelligence links to higher and adjacent units and a SATCOM capability.

Modification In-Service (Intelligence Support) 4.8

Additional funds are requested to procure 16 Remotely Monitored Battlefield Sensor Systems
(REMBASS 1I) for the Active Component. REMBASS II is the Army’s only fielded, unattended
ground sensor that detects, classifies and provides direction of travel of targets. It provides
commanders with greatly improved force protection and battlefield awareness capabilities.

Counterintelligence/Human Intelligence Management System (CI/HUMINT) 30.8

Additional funding is requested to procure Counterintelligence/Human Automated Tool Sets
(CHATS) for the Active Component and Army National Guard. These funds are to procure 90
CHATS and 320 Individual Tactical Reporting Tools (ITRTs) for the Active Component and
National Guard and procure 25 Tactical HUMINT Teams for OEF/OIF rotations. Additionally,
funds will be used to procure simplified hardware and software to improve usability of CHATS and
ITRTs to enable user interface applications and hardware performance. These systems provide
automated tools for collection reporting and dissemination of human intelligence in support of
tactical and strategic CIZHUMINT missions.
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SENTINEL Mod 3.2

Additional funds are requested to upgrade the capabilities provided by the SENTINEL radar that
will enhance Homeland Security in the National Capital Region (NCR). These capabilities include
Identification Friend or Foe (IFF) Mode 3 reporting to distinguish specific commercial aircraft as
well as hijack codes, IFF Mode S to positively identify and target hostile aircraft based on its
transponder signal, to eliminate fratricide, and Composite Tracker composite tracker to provide a
better air picture in the NCR.

Night Vision Devices 40.5

Additional funding is requested for procurement of 3,193 AN/PVS-14 Night Vision goggles, 9,578
AN/PAQ-4C aiming lights that are attached to weapons, Mark VII/VIPER laser target locator, and
450 driver vision enhancers for combat vehicles to be used in force protection and to dominate
darkness and degraded battlefield conditions (i.e., smoke, dust, fog). These devices will increase the
combat effectiveness and mobility of deploying military forces. Additional funds are requested to
procure 945 units of AN/PAS-13 Thermal Weapon Sight (TWS) for force protection and to support
the activation/conversion of the Military Police units under the Global War on Terrorism (GWOT).
The TWS consists of a 2™ generation thermal imaging device that significantly improves mounted
and dismounted Infantry operational capability by increasing the target acquisition range and
enabling day and night vision through smoke, fog, battlefield obscurants and extremely low light
levels.

Long Range Advanced Scout Surveillance System (LRAS3) 48.9

Additional funding is requested for procurement of 96 LRAS3 systems for 8 Heavy Brigade Combat
Teams under Army modularity conversions. The LRAS3 system provides a long range target
acquisition and far target location capability to the Armor and Infantry scouts, enabling them to
conduct reconnaissance and surveillance missions while remaining outside the threat acquisition and
engagement ranges.

Joint Land Attack Cruise Missiles Defense Elevated Netted Sensor System (JLENS) 74.1
Additional funds are requested to procure 38 Rapid Aerostat Initial Deployment (RAID) systems to
monitor base camp perimeters in Irag. The RAID system is an electro-optical, infra-red sensor
package with day/night camera and laser finder that uses towers and tethered aerostat platforms to
elevate the sensor packages. These electro-optical, infra red sensors provide day and night eyes to
watch for enemy activities several kilometers from a protected area perimeter.

Artillery Accuracy Equipment 10.9

Additional funds are requested to procure 58 M111 Improved Position and Azimuth Determining
System (IPADS) that will replace the aging AN/USQ-70 PADS surveying system in the artillery
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battalions which are being sustained through attrition. The IPADS is a joint Army and Marine
Corps system that provides precision survey data for artillery weapons and radars.

PROFILER 24.6

Additional funds are requested to procure 18 PROFILER systems for fielding to the modular fire
support units of the 10™ Mountain, 1* Cavalry, and 82™ Airborne Divisions; and 30™, 39" and 81*
Brigade Combat Teams (BCTs) to enable these units to deliver accurate and lethal deep fires under
all conditions throughout the battle space. The PROFILER employs a suite of meteorological
sensors, data inputs from communications satellites, and an advanced weather model to provide
highly accurate meteorological data for a wide range of deep fire weapons and munitions. This data
enables the artillery units to make the proper ballistic corrections to firing data to increase the
probability of first round hit and achieve maximum lethality.

Modification In-Service (Tactical Surveillance) 20.2

Additional funds are requested to procure system upgrades and 16 Version 8 shelters for the
AN/TPQ-36 and AN/TPQ-37 radars. This procurement will enhance the performance of the aging
systems in theater and replace the battle damaged equipment. The AN/TPQ-36 is a phased array,
X-Band radar that locates mortar and short range rocket launchers. The AN/TPQ-37 is a phased
array, S-band radar that locates long-range artillery and rockets on a 5-ton truck.

Lightweight Laser Designator Rangefinder (LLDR) 31.0

Additional funds are requested to procure 88 LLDR systems to meet modularity requirements and
achieve economic production rates. The LLDR system determines the precise location of threat
targets and designates threat targets for engagement by the Global Position System (GPS), precision
and laser guided munitions for a variety of Army and joint weapon systems. It meets critical
requirements for precision target location and engagement for the field artillery fire support teams.

Computer Ballistics: Mortar M-32 7.2

Additional funding is requested to procure M32 Lightweight Handheld Mortar Ballistic Computers
(LHMBC) to support 20 Infantry Brigade Combat Teams under Army modularity conversions. The
LHMBC provide mortar firing computations for all calibers of mortars as well as digital messaging
capability. It calculates the ballistic trajectories which give the mortar user data to evaluate the gun,
set the charge and direct fire for all rounds.

Mortar Fire Control System 66.5
Funds are requested to procure 5 brigades of the M95/M96 Mortar Fire Control Systems (MFCS) to
support 7 Heavy Brigade Combat Teams under Army modularity conversions. The MFCS system

determines weapon position and orientation, navigates, calculates ballistics and communicates
digitally on the fire support net. Without MFCS, Army units must rely on manual calculations
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(plotting boards) for firing solutions, greatly decreasing mortar responsiveness and overall brigade
lethality, and reducing crew survivability because of the need to dismount the vehicle to fire the
mortar system.

Tactical Operations Centers 71.9

Additional funds are requested to deliver 324 integrated tactical platforms for command posts to
meet the Modularity requirement, Army Reset, and Army Battle Command System (ABCS)
integration/conversions for the 4™ Infantry and the 1% Calvary Divisions.

Advanced Field Artillery Tactical Data System (AFATDS) 11.0

Additional funds are requested to procure 321 AFATDS systems required for command and control
of the units that are scheduled to modularize in FY 2005. The AFATDS performs automated fire
support coordination for the Army, Navy, and Marine Corps from platoon level to echelons above

Ccorps.

Battle Command Sustainment Support System (BCS3) 43.5

Additional funds are requested to procure BCS3 systems for 3 active duty Army divisions to satisfy
the Army’s FY 2005 Modularity requirements. The BCS3 is the Army’s maneuver sustainment
command and control (C2) system that fuses sustainment, in-transit, and force data to provide
actionable logistics information to commanders at all echelons brigade/unit-of-action and above.

Forward Area Air Defense Command, Control and Intelligence 66.0

Additional funding is requested for procurement of 25 Air Defense Airspace Management (ADAM)
Cells (systems). The ADAM Cell enables the Commanders to monitor and control the tactical and
operational airspace. It acquires air track data from multiple sources and disseminates the alerting
data to the air defense artillery and combined arms forces. This enables commanders to achieve and
maintain local and joint aerial situational awareness and situation understanding, including tracking
of friendly air assets (UAV and rotary wings systems) as well as air and missile defense when
required. These systems will be fielded to: 10™ MTN, 82™ Airborne, 25", 1 CD, 34™ ID, and
3ACR, 173" BCT, 30", 39", and 81% BCTs.

Knight Family 38.4

Additional funds are requested to procure 25 new Knight systems with Fire Support 3 (FS3) vehicles
and to upgrade 11 Knights systems to a FS3 configuration to implement Army Modula