CHEMICAL DEMILITARIZATION CONSTRUCTION, DEFENSE

FISCAL YEAR 2005 BUDGET ESTIMATE

February 2004




BUDGET ESTI MATE SUBM SSI ON FOR FY 2005
CHEM CAL DEM LI TARI ZATI ON CONSTRUCTI ON, DEFENSE

APPROPRI ATI ON L ANGUAGE

For expenses, not otherw se provided for, necessary for the construction of
facilities and infrastructure upgrades to support destruction of the United States
stockpile of Iethal chem cal agents and nunitions in accordance with the provisions of
Section 1412 of the National Defense Authorization Act, 1986 (50 U.S.C 1521),

$81, 886, 000 to becone avail able on COctober 1, 2004 and to remain avail able unti
Sept enber 30, 20009.



BUDGET ESTI MATE SUBM SSI ON FOR FY 2005
CHEM CAL DEM LI TARI ZATI ON CONSTRUCTI ON, DEFENSE

APPROPRI ATI ON JUSTI FI CATI ON

(I'n Thousands of Doll ars)

FY 2005 Esti mate $ 81, 886
*FY 2004 Budget $119, 815
*FY 2003 Act ual $157, 631

* Funded in Mlitary Construction, D-W

Part | - Purpose and Scope

Thi s account provides funding for design and construction of full-scale chem ca
di sposal facilities and associ ated projects to upgrade installation support facilities
and infrastructures required to support the Chemcal Demlitarization Program This is a
new account for FY 2005 established to conply with Section 141 (b) of the FY 2003
Nati onal Defense Authorization Act.

Part |11 - Justification of Funds Required

The funds requested in this budget subm ssion are required to carry out the
Congressi onal mandate of Public Law 99-145 and support the commtnents of this nation
under the Chem cal Wapons Convention. Specifically, this docunent provides
justification for construction funding for FY 2005 financial requirements in support of

the Chemical Demlitarization Program

The costs for facilities construction for each chem cal disposal plant to be built
are based on site-specific design criteria and depot infrastructure requirenments. These
requi renments include planning, acquisition, construction and ot her supporting activities



necessary to construct destruction facilities so the Chemical Dem litarization Program
can be conpl eted according to the approved schedul e.

The FY 2005 budget request includes: Blue Gass Chenical Agent Disposal Facility
Increnent V ($37.1 mllion) and Puebl o Chemi cal Agent Disposal Facility Increnment Vi
($44.8 mllion). Refer to DD Form 1391 for further description of requirements.

Part Il —Program Description and M| estones

The Assenbl ed Chenical Weapons Alternatives® (ACWA) program a separatel y- managed
part of the Chemical Demlitarization Program was established in 1997 to identify and
denonstrate alternative (non-incineration) technologies for the demlitarization of
assenbl ed chem cal weapons. Having successfully conpleted its initial mssion, the
Program Manager for Assenbl ed Chem cal Weapons Alternatives (PMACWA) is currently
i npl ementing the selected alternatives that, after pilot testing, will be used to destroy
assenbl ed chem cal weapons stored at the Puebl o Chemi cal Depot in Colorado and the Bl ue
Grass Arny Depot in Kentucky.

A systens contract for the Pueblo Chenical Agent-Destruction Pilot Plant (PCAPP) was
awar ded in Septenber 2002 to Bechtel National, Incorporation, to begin the design/build
plan for a full-scale pilot plant to destroy the Puebl o chem cal weapons stockpile using
neutralization followed by bi odegradation. The systens contractor recently conpleted the
initial facility and process desi gn packages. An analysis of alternatives is currently
underway to determ ne the best design. Additionally, the Arny recently submtted
applications to the State of Colorado for environnental permts required by the Resource
Conservation and Recovery Act and the Clean Air Act.

The systens contract for the Blue Gass Chem cal Agent-Destruction Pilot Plant (BGCAPP)
was awarded in June 2003 to the Bechtel Parsons Blue Grass Team to design, construct and

! Formerly known as the Assembled Chemical Weapons Assessment program, the ACWA program has changed its name to reflect its current mission.



operate a full-scale pilot plant to destroy the Blue G ass chenical weapons stockpile
using neutralization followed by supercritical water oxidation. Initial design activities
and preparation of environnental permt applications are currently ongoi ng.

Maj or M1l estones for Assenbl ed Chem cal Wapons Alternatives Program are as foll ows:

Puebl o Cheni cal Agent-Destruction Pilot Plant (PCAPP)

Record of Decision and Technol ogy Sel ection July 2002
Systens Contract Award Sept ember 2002
RCRA Permt Application Submttal Decenber 2003
Facility Construction FY 2005 — FY 2009
Bl ue Grass Chem cal Agent-Destruction Pilot Plant (BGCAPP)

Record of Decision and Technol ogy Sel ection January 2003
Systens Contract Award June 2003
RCRA Permt Application Submttal 2nd Qr FY 2004
Facility Construction FY 2005 — FY 2009



Funded Fi nanci al Summary
(I'n Thousands of Doll ars)

The FY 2003, 2004 and 2005 total resource levels required to fully support the foll ow ng
facilities and depot support are shown bel ow

Location/Facilities FY 2003 * FY 2004 * FY 2005
Facilites Construction _ Act ual Budget Esti mat e
MD, Aberdeen Chem cal Agent Di sposal Facility 20, 600 0

I'N, Newport Chemi cal Agent Disposal Facility . 61, 494 15, 207 0
AR, Pine Bluff Arsenal Non-Stockpile Facility 18, 937 0 0
KY, Blue Grass Chem Agt Disposal Pilot Plant (ACWA) 10, 300 16, 220 37,094
Co, Puebl o Chem Agt Disposal Pilot Plant (ACWA) 38, 000 88, 388 44, 792
Total Facilities Construction 149, 331 119, 815 81, 886
Location/ Support .

Depot Support 8,300 0 0
KY, Blue Grass Army Depot (ACWA) 8, 300 0 0

Tot al Depot Support
Total Funded . 157,631 119, 815 81, 886

* Funded in MItiary Construction, D-W



