CHAPTER 70

DEFENSE BUSI NESS OPERATI ONS FUND ACCOUNTI NG REPORT
[ ACCOUNTI NG REPORT (M 1307]

SECTI ON |
GENERAL PREPARATI ON | NSTRUCTI ONS

A, GENERAL

1. The Defense Business (perations Fund Accounting Report consists of
three principal statenents

a. Statement of Financial Position which discloses the reporting
entity’'s assets, liabilities, and net position

b. Statement of Cash Flows which discloses the reporting entity's
gross cash receipts and disbursements with an explanation of the changes in
cash for the reporting period;

c. Statenment of Operations (and Changes in Net Position) which
discloses the results of the reporting entity's operations for the reporting
period, including the changes in the entity's net position fromthe end of the
prior reporting period.

2. An identification of the hierarchy of accounting standards to be
followed in preparing Fund financial statements is contained in Chapter 50
“Def ense Business Operations Fund General Policies and Requirements,” of this
Regul ation and is sunmarized bel ow.

a. Individual standards agreed to and published by the Joint Financia
Managenent | nprovenent Program (JFMP) principals. (The JFMP principals are
the Secretary of the Treasury, the Director of the Ofice of Mmnagement and
Budget, and the Conptroller General of the United States.)

h. Form and content requirements included in OMB Bulletin 93-02
dated Cctober 22, 1992 and subsequent issuances.

c. Accounting standards contained in agency (i.e., DoD) accounting
policy, procedures manuals, and/or related guidance as of March 29, 1991,
so long as they are prevalent practices.

d. Accounting principles published by authoritative standard setting
bodies and other authoritative sources (1) in the absence of other guidance
inthe first three parts of this hierarchy, and (2) if the use of such
accounting standards inproves the nmeaningful ness of the financial statenents

3. Notes to the principal sections, which are an integral part of the

principal statements, Shall provide additional disclosures necessary to make
the principal statements fully informative and not nisleading.
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4. The Defense Business Qperations Fund Accounting Report contained
herein was designed based on Fiscal Year 1994 formand content reporting
gui dance. Annually the Ofice of the Under Secretary of Defense (Conptroller)
publ i shes DoD guidance on the form and content of financial statenents.
Accordingly, the Defense Business Operations Fund Accounting Report may be
revised to maintain conparability.

5. The Statement of QOperations consists of six parts:

a. Part | identifies, in sunmary fashion, the cumul ative year-to-date
results of operations.

b. Part Il identifies the net changes in equity.

c. Part IlIl identifies the conponents of costs of goods sold.

d. Part IV identifies detail expense information.

e. Part V reconciles Net Operating Results to the operating results
used for rate-setting purposes.

f. Part VI identifies the obligations and outlays for the capital
I nvest ment program

. Part VIl reports inventory managenent data for the Supply
Managenent  and Conmmissary Resal e business areas.

B. REPORTI NG REQUI RENVENT

1. Applicability. The provisions of this section apply to all DoD
Conponents operating a Defense Business Cperations Fund activity. A
listing of DBOF financial reporting entities is attached to this section.
Wthin the attached listing, the |owest |evel for which individual AR 1307
reports are required are indicated by an asterisk (*) symbol. The levels for
which a consolidated AR 1307 report are required are indicated in the attached
listing by a pound (#) synbol. Consolidated statements are required for each
DoD Conponent business area.

2. Report Forms. The financial statement formats contained herein show
the report formats that nust be used. The reports shall be prepared or
reproduced on letter size paper (8 1/2" x 11"). Reports produced by automatic
data processing equipment may be substituted for the formats illustrated. The
following are the reports to be submtted:

Statement of Financial Position
Statenent of Cash Flows
Report on Operations

Part | - Statenent of Operations

Part 11 - Changes in Net Position

Part 111 - Cost of Goods Sold and Services Provided
Part |V - Expenses

Part V - Recoverable Qperating Results
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Part VI - Capital Investnent Program
Part VI1 - Inventory Managenent Report - Supply Managenent
Busi ness Area

3. Reporting Responsibilities. DoD Conponents are responsible for the
information included in the AR 1307 report and for arranging for the prepara-
tion and subm ssion of the report.

4. Frenquency of Reports. Unless othervise specified by the DoD Conp-
troller, the AR 1307 reports shall be prepared and submitted nonthly, no later
than the 18th workday of the month inmediately following the end of the report-
ing period.

5. Distribution

a. Consolidated DoD Conponent and Business Area Reports. A copy of
consol i dated DBOF business area reports shall be submitted to:

(1) Director for Revolving Funds, Ofice of the Deputy Conptroller
(Program Budget), Ofice of the Under Secretary of Defense (Conptroller), the
Pent agon, Room 3B866.

(2) Director for Financial Review and Analysis, Ofice of the
Deputy Under Secretary of Defense (Conptroller/Financial Mnagenent), Ofice of
the Under Secretary of Defense (Conptroller), the Pentagon, Room 1A658.

(3) Ofice of the Assistant Secretary of the Arny (Financi al
Managenent), Ofice of the Assistant Secretary of the Navy (Financial Managenent
and Conptroller), and Ofice of the Assistant Secretary of the Air Force
(Financial Management and Conptroller), and Conptrollers of the Defense Agencies
for business areas for which they are responsible.

(4) Managenent Command responsible for the oversight of a business
area, if requested by a DoD Conponent.

b. Activity Level Reports. A copy of DBOF activity level reports shall
be submitted to:

(1) Ofice of the Assistant Secretary of the Arny, Navy, and Air
Force (Financial Mnagenent), and Conptrollers of the Defense Agencies, for
activities for which they are responsible, if requested by that DoD Conponent.

(2) Managerment Command responsible for the oversight of a business
area, if requested by a DoD Conponent.

(3) The DBOF activity, whose operations are being reported. The
report provided to a DBOF activity shall disclose any adjustnents made to the
financial data submitted by that activity.

C.  DETAIL | NSTRUCTI ONS

1. The control accounts specified in Addendum 1 to Chapter 7, Volunme 1 of
DoD 7000. 14-R, DoD Financial Mnagenent Regulation, as well as accounts
referred herein, are authorized for use by DBOF activities. These accounts are
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supported by such subsidiary accounts as may be necessary, together with the
accounting policy guidance contained in DoD 7000.14-R shall be used to
accunul ate the financial information being reported

2. The instructions to the AR 1307 identify the specific data, and
appropriate source of that data, for anounts to be entered into each line of
each report. Newy established DoD Uniform Chart of Accounts general |edger
accounts are indicated by an asterisk

3. If existing accounting systenms do not utilize the DoD Uniform Chart of
Accounts, the balance for accounts within those systems which correlate to the
listed DoD Uniform Chart of Accounts wll be used in accordance with crosswal ks
devel oped by the Defense Finance and Accounting Service.

4, Amounts will be reported in thousands of dollars ($000) for all parts
of the report (that is, $1,000 = $1; $10,000 = $10, $100,000 = $100; etc.)

5. Report lines that require the identification of the nature of specific
amounts will be footnoted, and such footnotes will be provided with each
report.

6. Adjustments for anounts otherw se accounted for or reported at the DoD
Component |evel should be allocated or assigned to the applicable business areas.
Simlarly, adjustnents for anounts otherw se subnitted for or reported at the
busi ness area |evel should be allocated, or assigned to the applicable individua
activities. Such allocations shall be made, by the DFAS, in accordance with
direction received from the DoD Conponents. However, as a general rule and where
reasonable, all such adjustments should be allocated to individual activities.

Adj ustments made at the business area |evel shall be shown separately as a busi-
ness area adjustnent. Adjustnents allocated to the individual activity |eve
shall be entered into the activities’ installation |evel accounting records.

7. Policies that, if inplemented retroactively, could have a significant
adverse inpact on the accuracy and integrity of financial reports will not be
retroactively inplenented without a clearly offsetting benefit or unless directed
by an external authority such as Congress.
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DEFENSE BUSI NESS OPERATI ONS FUND REPORTI NG ACTIVITIY
Key to Symbols

# = DBOF Consolidation Point

* = DBOF Financial Reporting (AR1307) Entity

ARMY

ARMY SUPPLY MANAGEMENT
Whol esal e
Aviation and Troop Conmand (ATCOM
Conmuni cations and El ectronics Conmand ( CECOM
Mssile Command (M COM
Tank and Autonotive Command ( TACOM

» B B % % B ae

1
*
*®
*
*
*®
]
-
]

Armanment and Chenical Acquisition and Logistics Activity (ACALA)

Arny Materiel Command Mbilization (MC MOB)

Ret ai |

Forces Command ( FORSCOM

Training and Doctrine Command ( TRADOC)

Army Material Command, Installation Division (AMCID)
Def ense Supply Service Washington (DSS-W

U S. Arny Europe (USAREUR)

U S. Arny Pacific (USARPAC)

U.S. Arny Southern Command (USARSO)

Eighth U S. Arny (USAElIGHT)

ARMY DEPCT MAI NTENANCE
Depot s
ooel e Arny Depot, Tooele, UT

> % » B »

» % % B % W » »

Satellites: Pueblo Depot Activity, Pueblo, CO
Umatilla Depot Activity, Hermiston, OR

Seneca Arny Depot, Romulus, NY

Anni ston Arny Depot, Anniston, AL

Bl uegrass Arny Depot, Richmond, KY
Sierra Arny Depot, Herlong, CA
Letterkenny Arny Depot, Chambersburg, PA

Satellite:  Savanna Arny Depot Activity, Savanna, IL

Red River Arnmy Depot, Texarkana, TX

Sacranento Arny Depot, Sacramento, CA (Scheduled for O osing)

Tobyhanna Arny Depot, Tobyhanna, PA

Corpus Christi Arny Depot, Corpus Christi, TX
Ordnance

Pine Bluff Arsenal, Pine Bluff, AR

Rock Island Arsenal, Rock Island, IL

Watervliet Arsenal, Watervliet, NY

M Al ester Arny Ammunition Plant, MAlester, XK

Crane Arny Amunition Activity, Crane, IN
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DEFENSE BUSI NESS OPERATI ONS FUND REPORTI NG ACTI VI TI ES
Key to Symbols

# = DBOF Consolidation Point
* = DBOF Financial Reporting (ARL307) Entity

NAVY

NAVY SUPPLY MANAGEMENT
Whol esal e
. Navy Ships Parts Control Center, Mechanicsburg, PA
. Shi pboard Consunabl es
Shi pboard Reparabl es
Navy Aviation Supply Ofice, Philadelphia, PA
Avi ation Consumabl es
Aviation Reparabl es
Marine Corps Logistics Base, Al bany, GA
Anphi bi ous Consunabl es
Anphi bi ous Reparabl es

. * » »®

Ret ai |
Publications and Forns
Ship Stores
Shipyard Long Lead Material
Non- Navy
Ret ai |
Fuel
Distribution Depots
Fleet Industrial Supply Center, Pearl Harbor, H
Fleet Industrial Supply Depot, Yokosuka, Japan
Fleet Industrial Supply Depot, Guam MI.

* % » % % » @

« NAVY LOG STI CS SUPPORT ACTI VI TI ES

NAVY DEPOT MAI NTENANCE
Shi pyar ds

Charl eston Naval Shipyard, Charleston, SC (Cosing August
Norf ol k Naval Shipyard, Portsnouth, VA
Portsmouth Naval Shipyard, Kittery, M
Puget Sound Naval Shipyard, Brenerton, WA
Long Beach Naval Shipyard, Long Beach, CA
Mare Island Naval Shipyard, Vallejo, CA (Cosing by 1995)
Pear| Harbor Naval Shipyard, Pearl Harbor, H

Avi ation
Naval Aviation Depot, Al ameda, CA (Cosing Septenber 1996)
Naval Aviation Depot, North Island, CA (O osing Septenber
Naval Aviation Depot, Norfolk, VA (Cosing Septenber 1996)
Naval Aviation Depot, Cherry Point, NC
Naval Aviation Depot, Jacksonville, FL
Naval Aviation Depot, Pensacola, FL

O dnance
Naval Warfare Assessnent Division, Corona, CA

» » % wm % % % B B Bk % BB R BB R B

Naval Ordnance Center, |ndian Head, MD

70-6

Phi | adel phia Naval Shipyard, Philadel phia, PA (Cosing Sept 1995)

I nventory Managenent and Systens Division, Mechanicsburg, PA



DEFENSE BUSI NESS OPERATI ONS FUND REPORTI NG ACTIVITI ES
Key to Synbols

# = DBOF Consolidation Point
* = DBOF Financial Reporting (AR1307) Entity

NAVY DEPOT MAI TENANCE ( Conti nued)
Atlantic Division

* Naval \Weapons Station, Yorktown, VA

* Naval \Weapons Station, Earle, Colts Neck, NJ

* Naval Weapons Station, Charleston, SC
Pacific Division

* Naval Weapons Station, Seal Beach, CA

* Naval \Weapons Station, Concord, CA

Marine Corps Bases

* Marine Corps Logistics Base, Al bany, GA
* Marine Corps Logistics Base, Barstow, CA
¢ NAVY BASE SUPPORT

* Public Wrks Center, Geat Lakes, IL

* Public Wrks Center, Agana, Guam Marianas |slands
* Public Wrks Center, Jacksonville, FL

* Public Wrks Center, Norfolk, VA

» Public Wrks Center, Pearl Harbor, H

* Public Wrks Center, Pensacola, FL

* Public Wrks Center, San Diego, CA

. Public Works Center, GCakland, CA

* Public Works Center, Washington, DC

* Public Wrks Center, Yokosuka, Japan

NAVY RESEARCH & DEVELOPMENT
Air Warfare Centers (NAWC)
NAWC, Aircraft Division, Lakehurst, NJ
NAWC, Aircraft Division, Indianapolis, IN
NAWC, Aircraft Division, Patuxent River, MD (MRTFB)
NAWC, Aircraft Division, Trenton, NJ (NMRTFB)
NAWC, Aircraft Division, Warmnster, PA
NAWC, Weapons Division, China Lake, CA (MRTFB)
Satellite: Naval Ordnance Test Center, Wiite Sands, NM
NAWC, \Weapons Division, Point Migu, CA (MRTFB)
Surface Warfare Centers
Dahl gren Division
NSWC, Dahl gren, VA
NSWC Det achment, Wite Cak, MD
NSWC Detachnent, Wallops Island, VA
NSWC Det achment, Fort Mbnroe, VA
NSWC Coastal Systens Division, Panama CGity, FL
Naval Mne Warfare Engineering Activity, Yorktown, VA
Carderock Division
Carderock, M
Annapolis, M
Phi | adel phia, PA

Ak % % % % 5 % »
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DEFENSE BUSI NESS OPERATI ONS FUND REPORTI NG ACTI VI TI ES
Key to Symbols

# = DBOF Consolidation Point
+ = DBOF Financial Reporting (ARL1307) Entity

NAVY RESEARH & DEVELOPMENT ( Conti nued)
* I ndian Head Division, Indian Head, M
NSWC, Indian Head Division, Indian Head, M
NSWC Detachnent, Wite Cak, M
NSWC Det achnent, Yorktown, VA
NSWC Detachnent, MAlester, K
* Crane Division
NSWC, Crane, IN
NSWC Detachment, Louisville, KY
* Port Hueneme Division
NSWC, Port Huenene, CA
Fleet Conbat Direction Systems Support Activity, Dam Neck, VA
Integrated Conbat Systems Test Facility, San Diego, CA
Undersea Warfare Centers
* Newport Division
NUMC Division, Newport, R
NUC Det achment, Norfol k, VA
NUAC Detachnent, New London, CT
NUC Detachnent, Atlantic Undersea Test and Evaluation Center,
Andros Island, Bahamas (NMRTFB)
* Keyport Division, Keyport, WA
NWMC Division, Keyport, WA
NUC Detachment, Lualualei, H
NUMC Detachment, San Diego, CA
NUWC Detachment, Hawthorne, NV

) Naval Command, Control and Ocean Surveillance Systems Centers
. NCCOSC, San Diego, CA
* NCCOSC, St Inigoes, M
* NCCOSC, Charleston, SC
* NCCOSC, Portsnouth, VA
* NCCOSC, Washington, DC
* Research Laboratory
Naval Research Laboratory, Washington, DC
NRL Chesapeake Bay Field Site, Chesapeake Bay, M
NRL Flight Support Detachment, Lexington Park, M
NRL Underwater Sound Reference Detachment, Olando, FL
NRL Monterey Field Site, Mnterey, CA
NRL Stennis Space Center Detachment, Bay St. Louis, M
Naval Facilities Engineering Services Center
* Naval Facilities Engineering Services Center, Port Hueneme, CA

* DEFENSE PRINTI I NG SERVI CE
Defense Printing Service, Washington, DC
(Consists of 265 centers worldw de ranging from one person
facilities to full service printing plants)
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DEFENSE BUSI NESS OPERATI ONS FUND REPORTI NG ACTI VI TI ES
Key to Synbols

# = DBOF Consolidation Point

* = DBOF Financial Reporting (AR1307) Entity

§  NAVY | NFORMATI ON SERVI CES

. Navy Conmputer and Tel ecommuni cations Area Mster Stations (NCTAMS)
NCTAMS, Norfol k, VA

NAVY | NFORMATI ON SERVI CES ( Cont i nued)

NCTAMS, Pear| Harbor, H

* Navy Conputer and Tel ecommuni cations Stations (NAVCOMIELSTA
NAVCOMTELSTA , Pensacola, FL
NAVCOMTELSTA , Jacksonville, FL
NAVCOMIELSTA , Washington, DC
NAVCOMTELSTA, Newport, R
NAVCOMIELSTA , San Francisco, CA
NAVCOMIELSTA , San Diego, CA
NAVCOMTELSTA , New Ol eans, LA
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DEFENSE BUSI NESS OPERATI ONS FUND REPORTI NG ACTI VI TI ES
Key to Symbols

# = DBOF Consolidation point
* = DBOF Financial Reporting (ARL307) Entity

Al R FORCE

AI R FORCE SUPPLY MANAGEMENT
Medi cal -Dental Division: Air Force Medical Mteriel Field
O fice, Frederick, M
* Fuels Division: Air Force Logi stics Center, San Antonio, TX
Acadeny Cadet Store: U'S. Air Force Acadeny, Colorado Springs, CO
* General Support Division: HQ Ar Force Logistics Command,
Wight-Patterson AFB, Dayton, OH
* Systens Support Division: HQ Ar Force Logistics Command,
Wight-Patterson APB, Dayton, OH
* Repar abl es Support Division: HQ Air Force Logistics
Conmmand, Wight-Patterson APB, Dayton, OH
* Cost of Operations Division: HQ A r Force Logistics
Conmmand, Wight-Patterson APB, Dayton, OH

AR FORCE DEPQOT MAI NTENANCE
. Warner Robins Air Logistics Center, Robins Air Force Base,
Warner Robins, GA
Satellite: Ar Force Logistics Conmmand Support Center
Europe, Royal AF Kenble, UK
* Qgden Air Logistics Center, HIl Ar Force Base, Odgen, UT
Satellite: Ar Force Logistics Command Support Center
Pacific, Kadena AB, JA
* Okl ahoma City Air Logistics Center, Tinker Air Force Base,
Gkl ahoma Gity, K
* Sacranento Air Logistics Center, MCellan Air Force Base,
Sacranento, CA
* San Antonio Air Logistics Center, Kelly Air Force Base,
San Antonio, TX
* Aerospace Cuidance and Metrology Center, Newark Air Force
Base, Newark, OH
(Schedul ed for Cosure in FY 1996)
* Aerospace Maintenance & Regeneration Center, Davis-Mnthan
Air Force Base, Tucson, AZ
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DEFENSE BUSI NESS OPERATI ONS FUND REPORTI NG ACTI VI TI ES
Key to Synbols

# = DBOF Consolidation Point
* = DBOF Financial Reporting (AR1307) Entity

DEFENSE LOG STICS AGENCY

SUPPLY MANAGEMENT
Def ense Personnel Support Center (DPSC), Philadel phia, PA
Clothing and Textiles Directorate
Medi cal Directorate
Subsi stence Directorate
Defense General Supply Center (DGSC), Richnond, VA
Defense Industrial Supply Center (DISC), Philadelphia, PA
Defense Construction Supply Center (DCSC), Columbus, CH
Defense Electronics Supply Center (DESC), Dayton, OH
Def ense Fuels Supply Center (DFSC), Al exandria, VA

DI STRI BUTI ON DEPOTS
Defense Distribution Region East, New Cunberland, PA
Defense Distribution Region Wst, Stockton, CA

REUTI LI ZATI ON AND MARKETI NG SERVI CE

Def ense Reutilization and Marketing Service, Battle Creek, M
Defense Reutilization and Marketing Operations-East, Colunbus,

Defense Reutilization and Marketing Operations-West, Ogden,

| NDUSTRI AL PLANT EQUI PMENT CENTER
Mechani csburg, PA

* JONT LOG STICS SYSTEMS CENTER

Joint Logistics Systems Center, Dayton, OH
Managenent Systens Support O fice
Procurement Corporate Information Mnagenent

# DEFENSE | NFORMII ON SERVI CE AGENCY

Conmmuni cations Information Services Activity (C SA)
Defense Information Service Organization (DI SO

* DEFENSE FI NANCE AND ACCOUNTI NG SERVI CE

DFAS- Headquarters, Arlington, VA

DFAS-Cl evel and Regional Center, Ceveland, OH

DFAS- Col unbus Regi onal Center, Col unbus, OH

DFAS- Denver Regional Center, Denver, CO

DFAS- I ndi anapol i s Regi onal Center, Indianapolis, IN
DFAS-Kansas City Regional Center, Kansas City, MO
DFAS- Financial Systens Ofices
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DEFENSE BUSI NESS OPERATI ONS FUND REPORTI NG ACTI VI TI ES
Key to Synmbols

# = DBCOF Consolidation Point

* = DBOF Financial Reporting (AR1307) Entity

DEFENSE COW SSARY AGENCY

Resal e
Operations

# UNITED STATES TRANSPORTATI ON COVVAND

Arny Transportation Activities

Mlitary Traffic Mnagement Conmand, Eastern Area

Mlitary Ccean Termnal, Bayonne, NJ

Mlitary Ccean Terminal, Sunny Point, NC

Mlitary Traffic Mnagement Conmand, Western Area

Mlitary Ccean Termnal, Bay Area, Oakland, CA

Mlitary Traffic Managenment Command, Transportation
Engi neering Agency, Newport News, VA

Mlitary Traffic Management Conmand, Transportation,
Term nal Command, Europe; Rotterdam Netherlands

Navy Transportation Activities
Mlitary Sealift Command, Washington, DC
MSC Central Technical Activity, Washington, DC
MSC, Atlantic, Bayonne, NJ
MSC, Pacific, Oakland, CA
USC, Europe, London, WK
MSC, Yokohoma, Japan

Air Force Transportation Activities
Air Mbility Command, Scott AFB, IL

Def ense Courier Service, Ft Meade, M
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DEFENSE BUSI NESS OPERATI ONS FUND ACCOUNTI NG REPORT

[ ACCOUNTI NG REPORT (M 1307]
SECTION 11

FORMAT OF THE STATEMENT OF FI NANCI AL PCSI TION

DEFENSE BUSINESS OPERATIONS FUND
STATEMENT OF FINANCIAL POSITION
(DoD COMPONENT/BUSINESS  AREA/ACTIVITY)
MONTH ENDING . 19

ASSETS

1

©O© oo o>

10.
11.

Fund Bal ance with Treasury (Note 1)

Funds Col | ect ed- Operating Program

Funds Col | ect ed- Capital Program

Funds Di sbursed- Qperating Program

Funds Di shbursed- Capital Program

Funds Wth Treasury-Qperating Program

Funds Wth Treasury-Capital Program

Cash on Hand and Ot her Monetary Assets

Accounts Receivable, Net

Advances and Prepaynents

Inventory Held for Sale, Net

a. Inventory Items

b. Allowance for (Gain) or Loss on Inventories

Wrk In Process

Operating Materials and Supplies, Net

Stockpile Materials, Net

Property and Equi pment, Net

a. Structures, Facilities & Leasehold
| mprovenents, Net

Equi prent, Net

ADP Sof tware, Net

Assets Under Capital Lease, Net

Construction in Progress

Qther Property

Qther DBOF Assets

Total DBOF Assets

~oooT

LI ABI LI TI ES

12.

Liabilities Covered by Budgetary Resources
a. Accounts Payable
b. Accrued Payroll and Benefits
(1) Salaries and \Wages
(2) Accrued Annual Leave
(3) Severance Pay and Separation Allowance
Progress Billings
Debt
I nterest Payable
Lease Liabilities
Qher Liabilities
Total Liabilities Covered by Budgetary Resources

S o 2o
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XXX
XXX
XXX)
XXX)
XXX
XXX
XXX

XXX
XXX)
XXX

XXX
XXX
XXX
XXX
XXX
XXX

XXX
XXX
XXX

000

$ xxx

$ xXxx
$ xXxx
$ xxx

$ xxx
$ xXxx
$ xxx

$_xxXx
$x, XXX

XXX
XXX
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&
><
><

13. Liabilities Not Covered by Budgetary Resources AA2
14, Total Liabilities X, xxx
NET POSITI ON

15. Bal ances:

a. Unexpended Appropriations $ XXX
b. Invested Capital $ XXX
(1) Assets Capitalized $ XXX
(2) Liabilities Assumed $ xxx
(3) Fund (Cash) Transfers $ XXX
(4) Transfers In of Property $ XXX
(5) Transfers Qut of Property ($ xxx)
c. Cumulative Results of Operations $ xXxx
d. Qher $ Xxx
e. Future Funding Requirenents ($ xxx)
f. Total Net Position $ xxx
16. Total Liabilities and Net Position X, XXX
The acconpanying notes are an integral part of these statenents.
NOTES
Note 1. Fund Balances Wth Treasury
Qbligated Unobl i gat ed Tot al
Available Restricted
1. DBOF Account (97X4930) $ xxx $ xxx $ xxx $ XXX
2. Appropriated Funds $ XXX $ xxx $ XXX $ xxx
3. Cther Funds (Specify) $ xxx $ xxx $ xxx $ xxx
Tot al $ xxx $ xxx $ xxx $ xxx
Note 2. Preparer Information. Provide the follow ng information:
Preparer’s Nane: Tel ephone No: (Commerci al)
(Aut ovon)
Supervi sor’s Nane: Tel ephone No: (Commerci al)
(Aut ovon)
Addr ess:
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DEFENSE BUSI NESS OPERATI ONS FUND ACCOUNTI NG REPORT
[ ACCOUNTI NG REPCRT (M) 1307)

SECTION 11
| NSTRUCTI ONS FOR THE PREPARATION OF THE
STATEMENT OF FI NANCI AL PCSITI ON

A, Ceneral. The Statenent of Financial Position discloses the reporting
entity's assets, liabilities, and net position.
B. Heading. Conplete the heading on the formto indicate; (a) the reporting
DoD Conponent, (b) the reporting DBOF business area or activity, (c) the
reporting period (nonth), and (d) the cal endar year.

C. Line ltemlnstructions. Instructions for the content of each line are:

1. Line 1 - Fund Balance with Treasury. This item represents the
aggregate amount of the entity’'s accounts with Treasury for which the entity is
authorized to make expenditures and pay liabilities. (This line should not
i nclude account bal ances, such as those in deposit, suspense, and clearing
accounts, that are not available to finance the entity's activities.) Accounts
have been established to separately identify collections applicable to the
operating program and capital programto conply with section 342 of the
National Defense Authorization Act For Fiscal Year 1993, which requires DoD to
establish a capital asset subaccount. Disclosure should be made in note 1 to
di stinguish between (a) the obligated balance not yet disbursed, and (b) the
unobl i gated bal ance. Report the balance by the specified applicable
categories:

2. Line 1.a. - Funds Collected-Operating Program Report the bal ance of
the follow ng account:

1011.1 Funds Collected - Qperating Program - DBOF

NOTE: Al cash inflows shall be initially recorded to the above
account. Periodically, but at [east nonthly prior to
financial statement preparation, the applicable anount (see
bel ow) shall be transferred from general |edger account
1011.1, “Funds Collected - Operating Program” to general
| edger account 1011.2, “Funds Collected - Capital Program”

3. Line 1.b.-Funds Collected-Capital Program Report the balance of
the foll ow ng accounts:

1011.2 Funds Collected - Capital Program- DBOF

NOTE: Al cash inflows shall be initially recorded to account
1011.1, "Funds Collected - Operating Program” Periodically,
but at least nmonthly prior to financial statement preparation,
the applicable anount shall be transferred from general |edger
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account 1011.1, “Funds Collected - Qperating Program " to
general Ledger account 1011.2, “Funds Collected - Capita
Program”

The preferred method to transfer collections to account 1011.2
Is on a transaction basis. The transfer, however, nay be made
on atime basis (daily, weekly, etc.). The transfer nust
however, be nade at |east monthly prior to financial statenent
preparation. The amount to be transferred to account 1011.2
shel | be computed by first determning, at each DBOF activity,
the percentage of the stabilized billing rate that is added to
fund the Capital Investment Program within that activity's
business area. (Stabilized billing rates should, in addition to
recovering operating costs, also include a factor to fund the
Capital Investnment Program That factor is conposed of the
expected depreciation expense and, if applicable, any additiona
capital surcharge. Since stabilized billing rates should not
change during the fiscal year, the percentage allocation between
the operating and capital program cash collection accounts

shoul d not change during the fiscal year.) The resulting ratio
I's then applied to the monthly change in funds collected at that
activity. The percentage is applied to all collections
received that fiscal year, even though, for sonme collections
the revenue was generated in the prior fiscal year. For

exanpl e, assune that at Activity X the stabilized billing rate
is $100 of which $5 is to fund the Capital |nvestment Program
The resulting percentage is therefore 5 percent ($5 divided

by $100 = 5% . Each dollar of collections results in a $0.95
(95¢) increase to account 1011.1, “Funds Collected - Operating
Program” and a $0.05 (5¢) increase to account 1011.2, “Funds
Col l ected - Capital Program”

At our illustrative Activity X, the cash collections for this nonth
were $3.5 million. The usual entry to record a cash collection is as
fol | ows:

Dr 1011.1 Funds Collected -

Operating Program $3, 500, 000
Cr 1311 Accounts Receivable -
Government - Current $3, 500, 000

Conputation of 5 percent of the cash collections for the nonth vyields
$175,000. The entry to transfer $175 000 between the cash accounts
is:

Dr 1011.2 Funds Collected -

Capital Program $175, 000
G 1011.1 Funds Collected -
Operating Program $175, 000
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4. Line 1.c. - Funds Disbursed-Operating Program Report the bal ance of
the foll owi ng account:

1012.1 Funds Disbursed - Operating Program - DBOF

NOTE: Account 1012.1, “Funds Disbursed - Operating Program DBOF,”
is used to record cash outflows that occurred due to activity
attributable to the DBOF operating program (vice capital

progran .

5. Line 1.d. - Funds Disbursed-Capital Program Report the bal ance of
the foll owi ng account:

1012.2 Funds Disbursed - Capital Program - DBOF

NOTE: Account 1012.2, “Funds Disbursed - Capital Program - DBOF," is
used to record cash outflows that occurred due to activity
attributable to the DBOF capital program (vice operating

progran .

The anount recorded to account 1011.2 shall be equal to
capital program outlay anounts reported in Part VI, “Capital
I nvestnent Program ™ of the Statement of Qperations.

6. Line l.e. - Funds Wth Treasury-Operating Program Report the bal ance
of the follow ng account:

1013.1 Funds Wth Treasury - QOperating Program - DBOF

7. Line 1.f. - Funds Wth Treasury-Capital Program Report the bal ance
of the follow ng account:

1013.2 Funds Wth Treasury - Capital Program - DBOF

Account series 1014, “Undistributed Collections,” and Account
series 1015, “Undistributed Disbursenents,” are not included
in the above listing as these two accounts should have a $0

bal ance for financial report preparation.

8. Line 2 - Cash on Hand and Other Monetary Assets. Consists of
(a) coins, paper currency and readily negotiable instruments such as noney
orders, checks and bank drafts on hand or in transit for deposit,
(b) amounts on demand deposit with banks or other financial institutions, and
(c) cash held in inprest funds. Report the balance of the follow ng accounts:

1110 Undeposited Collections
1120 Inprest Funds

1191 Disbursing Oficers’ Cash
1195 Qther Monetary Assets

9. Line 3. - Accounts Receivable, Net. Accounts receivable are amounts
that a federal entity clains for payment from other entities. Report the
bal ance of the follow ng accounts:
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1311 Accounts Receivable - Government - Current

1312 Accounts Receivable - Governnment - Noncurrent

1313 Accounts Receivable - Public - Current

1314 Accounts Receivable - Public - Noncurrent

1315 Refunds Receivable - Government

1316 Ref unds Receivable - Public

1319.1 Alowance for Loss on Accounts Receivable - Governnent
1319.2 Allowance for Loss on Accounts Receivable - Public
1320 Clains Receivable - Public

10. Line 4. - Advance and Prepayments. Report the balance of the
fol | owi ng accounts

1411 Travel Advances

1412 Advances to Contractors and Suppliers

1414 Advances - All OQthers - Public

1415 Advances to Government Agencies and Funds
1451 Prepai d Expenses (Non-Federal)

1452 Progress payments Made to Qthers (Non-Federal)

11. Line 5. - Inventories Held for Sale, Net. Inventory is tangible
personal property that is (i) held for sale, (ii) in the process of production
for sale, or (iii) to be consuned in the production of goods for sale or in the
provision of services for a fee. This line applies only to the Supply Manage-
ment business area and the Defense Commissary Agency.

12. Line 5.a. - lnventory Items. Report the balance of the follow ng
accounts:

1521 Inventory Held for Sale

1521.1 Inventory in Transit from Procurement

1521.2 Inventory in Transit from DoD Activities

1522 Inventory Held in Reserve for Future Sale

1523 Inventory Held for Repair

1523.1 Exchange (DLR) Inventory in Transit

1524 Inventory - Excess, Cbsolete, and Unserviceable

13. Line 5.b. - Alowance for Unrealized (Gain)/Loss on Inventories.
Report the bal ance of the follow ng accounts (a net credit balance will be
reported as a negative [deduct] amount: a net debit balance will be reported as
a positive [add] amount):

1529.1 Allowance for Unrealized Holding Gain/Loss -
Inventory Held for Sale (Including Subaccounts)
1529.2 Al'lowance for Unrealized Ml ding Gain/Loss -
Inventory Held in Reserve for Future Sale
1529.3 Allowance for Repairs

14. Line 6. - Wrk In Process. Wrk in process is, for the DBOF, the
amount of direct, indirect, and general and admnistrative (G&) costs assigned
or otherwi se properly allocated to a final cost objective (generally, a job
order) prior to conpletion of that final cost objective inits entirety or in
discrete elements. Wen revenue is recognized on a percent of conpletion basis,
the work in process associated with the revenue recognized should be relieved
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fromwork in process and recorded as cost of goods sold. This line applies only
to DBOF activities, such as those within the Depot Mintenance business area
that accunulate costs to a final cost objective (generally, a job order). This
line does not ordinarily apply-to activities that do not accunulate costs to a
final cost objective such as, for exanple, the Supply Management business area
or the Defense Commissary Agency. The balances in the follow ng accounts shal
be reported

1581 Work in Process - In House

1582 Work in Process - Contractor

1583 Work in Process - Qther Government Activities
1584 Work in Process - CGovernnment-Furnished Mteri al

15. Line 7. - Qperating Materials and Supplies. Operating materials and
supplies consist of tangible personal property to be consumed in nornma
operations. This line applies to all DBOF activities since all DBOF activities
including those in the Supply Mnagement business area and the Defense Commissary
Agency can have operating materials and supplies. Report the bal ance of the
fol l owi ng accounts:

1511 Operating Materials and Supplies Held for Use
1512 QOperating Materials and Supplies Held in Reserve for Future Use
1513 Qperating Materials and Supplies - Excess, Cbsolete,
and Unserviceabl e
1514 Cperating Materials and Supplies in Transit

16. Line 8. - Stockpile Mterials, Net. Stockpile materials are
strategic and critical materials held due to statutory requirements for use in
national defense, conservation or national emergencies. They are not held wth
the intent of selling in the ordinary course of business. Report the bal ance
in the foll owing accounts:

1573 War Reserve/ Mobilization Stock
1579.2 Al owance For Hol ding Gain/Loss - War Reserve/Mbilization
St ock

17. Line 9. - Property and Equi pment. The amount of real and persona
property, i.e., land, structures and facilities, construction in progress
purchased and sel f-devel oped software, equipment and related inprovements that
has been capitalized, net of accunul ated depreciation, if any. Al so includes
assets acquired by capital |eases and |easehold inprovenents; and property
owned by the reporting entity in the hands of the reporting entity or
contractors.

18. Line 9.a. - Structures Facilities & Leasehold |nprovenents, Net.
Report the bal ance of the follow ng accounts

1730 Buil di ngs

1739 Accunul at ed Depreciation on Buil dings

1740 Qther Structures and Facilities

1749 Accunul ated Depreciation on Other Structures and Facilities
1820 Leasehol d |nprovenents

1829 Accunul ated Anortization on Leasehol d |nprovenents

70-19



19. Line 9.b. - Equipnment, Net. Report the balance of the follow ng
accounts:

1750  Equi prent

1759 Accunul ated Depreciation on Equi pment

1761 Industrial Property in Layaway

1762 Equi pnent in Use

1763 Equipment with Contractors, Testing Agencies,
Defense Industrial Facilities, and O hers

1764 Equi pment on Loan

1765 Property Awaiting Disposa

1769 Accunul ated Depreciation on Mlitary Equi pment

1770 Equipment in Transit

20. Line 9.c. - ADP Software. Net. Report the bal ance of the follow ng
accounts:

1830 Automated Data Processing Software .
1839 Accumul ated Anortization on Automated Data Processing Software

21. Line 9.d. - Assets Under Capital lLease, Net. Report the bal ance of
the follow ng accounts:

1810 Assets Under Capital Lease
1819 Accunul ated Depreciation on Assets under Capital Lease

22. Line 9.e. - Construction in Process. Report the balance of the
fol l owi ng accounts:

1721 Construction in Progress - |n-House

1722 Construction in Progress - Contractor

1723 Construction in Progress - Qther Governnent Activities
1724 Construction in Progress -  Governnent-Furnished Material

23. Line 9.f. - Other Property. Report the balance of the follow ng
accounts:

1840 Qther Natural Resources

1849 Al owance for Depletion

1850 Property Held for Sale

1991 Intangible Assets

1992 Accumul ated Anortization on Intangible Assets

24. Line 10. - Other DBOF Assets. Report the balance of the follow ng
account :

1766 Equi pment Not in Use

25. Line 11. - Total DBOF Assets. Report the net total of line 1.
through line 10.

26. Line 12 - liabilities Covered by Budgetary Resources. Liabilities
incurred which are covered by available budgetary resources. Available
budgetary resources include (1) new budget authority, (2) reinbursenments and
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other incone, (3) recoveries of unexpired budget authority, and (4) remaining
unobl i gated bal ances of amounts available at the beginning of the year or
transferred in during the year.

27. Line 12.a. - Accounts Payable. The anpunts owed by a DBOF activity
for goods and services received from progress in contract performance made by,
and rents due to DoD and other federal and non-federal entities. Report the
bal ance of the follow ng accounts:

2111 Accounts Payable - CGovernment - Current
2112 Accounts Payable - CGovernment - Noncurrent
2113 Accounts Payable - Public - Current

2114 Accounts Payable - Public - Noncurrent
2115 C aims Payable

2120 Disbursements in Transit

2190 Qther Accrued Liabilities

28. Line 12.b. - Accrued Payroll and Benefits. Report the total bal ance
by specified category of the follow ng accounts

(1) Salaries and \ges

2211 Accrued Payroll - Gvilian
2213 Accrued Payroll - Guvilian - Enployer Share of Fringe Benefits

(2) Accrued Annual Leave

2215 Accrued Payroll - Funded Annual Leave - Cvilian

(3) Severance Pay and Separation Allowance

2993 Accrued Gvilian Severance Pay

29. Line 12.c. - Less: Progress Billings. Report the balance of the
fol l owing account:

2994 Progress Billings to O hers

30. Line 12.d. - Debt. This itemrepresents the anount of borrow ngs
fromthe Treasury, the Federal Financing Bank, or other federal agencies.
[This line applies only to the Mlitary Sealift Command. ]

31, Line 12.e. - Interest Payable. This itemrepresents the amount of
interest expense incurred but unpaid on debt owed to nonfederal entities.
Report the balance of the follow ng account as it applies to amounts owed to
nonfederal entities:

2140 Accrued Interest Payable

32. Line 12.f. - Lease Liabilities. This itemrepresents the portion of
the liability for capital |eases which is covered by budgetary authority.
(Capital leases and |ease purchases entered into during FY 1992 and thereafter
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must be fully funded in the first year of the |ease, see Appendix B of OB
Crcular A-11). Report the balance of the follow ng account:

2940 Capital Lease Liability

33. Line 12.9. - Oher Liabilities. This itemrepresents other liabili-
ties that are not recognized in specific categories. Include in this line the
total amount due the federal entities for other liabilities covered by budgetary
authority that are not included on other lines above. This includes advances and
prepaynents received from other federal entities for goods to be delivered or
services to be performed. Report the balance of the follow ng accounts as they
apply to transactions with other federal and non-federal entities:

2130 Contract Hol dbacks

2190 OQther Accrued Liabilities

2311 Unearned Revenues - Advances from Governnent Agencies and Funds
2312 Unearned Revenue - Advances from the Public

2410 Treasury Cash Advances to Disbursing Oficers

2411 Deposit Fund Liabilities

2920 Contingent Liabilities

2992 Liability for Property Furnished by O hers

34, Line 12.h. - Total Liabilities Covered by Budgetary Resources.
of lines 12.a. through 12.g.

35 Line 13. - Liabilities Not Covered by Budgetary Resources.
Liabilities incurred which are not covered by available budgetary resources
result fromthe receipt of goods or services or the occurrence of other
eligible events for which revenues or other sources of funds necessary to pay
the liabilities have not been nade available through Congressional
appropriations or current earnings of the reporting entity. Notw thstanding an
expectation that the appropriations will be nmade, whether they in fact will be
made is conpletely at the discretion of the Congress. This Iine should not
ordinarily apply to the Defense Business Qperations Fund. If, however, liabili-
ties exist that are not covered by available budgetary resources, then report
only the amount of the liability for which an avail abl e budgetary resource does
not exist. If any such liabilities exist, report the amount and disclose its
nature by footnote

36. Line 14 - Total Liabilities. Report the total of lines 3.h. and 4

37. Line 15 - Balances. The components of net position are classified as
fol | ows:

38. Line 15.a. - Unexpended Appropriations. This anmount includes the
portion of the enity's apropriations represented by undelivered orders and
unobl i gated bal ances. Report the balance of the followi ng accounts

3100 Appropriated Capita
3211.1 Appropriations Available

39. Line 15.b. - Invested Capital. Represents the net investnent of the
federal governnent in the reporting entity. Includes the acquisition cost of
capitalized assets, additional investment in a revolving fund to commence
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operations or begin a new activity; fund (cash) transfers to other DBOF
entities; less the reduction in investment due to depreciation and
amortization. Report the balance by the specified category of the follow ng
accounts:
(1) Assets Capitalized:
3211.2 Assets Capitalized
(2) Liabilities Assuned:
3211.3 Liabilities Assuned
(3) Fund (Cash) Transfers
3211.4 Net Treasury Bal ance- DBOF
(4) Transfers In O Property:
3220 Transfers In from QG hers Wthout Rei mbursenent
(5) Transfers Qut OF Property:

3231 Transfers Qut to Government Agencies Wthout Reimbursement
3232 Transfers Qut to All Qthers Wthout Reinbursenent

40. Line 15.c.- Cumulative Results of Operations. The net difference
between (1) expenses and |osses and (2) financing sources, including
appropriated capital used, revenues, and gains, since the inception of the
activity. Report the balance of the follow ng acccount.

3311 Cumul ative Results of Operations - DBOF

41. Line 15.d. - Other. Report the balance of any other equity account
in use by the reporting entity.

42. Line 15.e. - Future Funding Requirements. The amount reported on
this line should be equal to the amount of liabilities incurred which are not
covered by available budgetary resources (line 3.c.). Liabilities not covered
by budgetary resources result fromthe receipt of goods or services or the
occurrence of other eligible events for which revenues or other sources of
funds necessary to pay the liabilities have not been made available through
Congressional appropriations or current earnings of the reporting entity. If
an amount is reported, disclose its nature by footnote.

43. Line 15.f. - Total Net Position. Report the sumof |ine 15.a.
through line 15.e.

44.  Line 16. - Total Liabilities and Net Position. Report the sum of
line 14 and line 15.f.

45. | NSTRUCTI ONS FOR PREPARATION OF REQUIRED NOTES. Instructions for
required notes are presented below. Additional notes may be included as deenmed
beneficial by the reporting entity. In any instance where the instructions for
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line items shown on the Statement of Financial Position would preclude
significant financial data from being reported, include the amounts in the nost
closely related line itemand disclose the information by a footnote. The
followng information nust be disclosed:

Note 1 - Fund Balances Wth Treasury:

The sum of the bal ances should agree with the anount reported on line 1 of the
Statenent of Financial Position. For Defense Business Operations Fund
activities, the anounts reported will reflect the net amount of (1) collections
in excess of disbursements for the fiscal year or (2) dishursements in excess

of collections for the fiscal year added to [if collections exceed dishursenents]
or subtracted from[if disbursenents exceed collections] (3) Funds Wth Treasury
carried over fromthe previous fiscal year. |If the reporting entity does not

mai ntain an account representing “Funds Wth Treasury,” then “that entity need
not report an anount for that line. The DBOF entity that does, however, main
tain an account representing "Funds Wth Treasury," nust report that balance.

|f one DBOF entity maintains the “Funds Wth Treasury” for two or nore other
DBOF activities, that balance may be distributed for reporting purposes to

those individual DBOF activities.

The amount to be reported consists of all (1) obligated but not yet disbursed
and (2) unobligated undisbursed account balances with the U S Treasury, as
reflected in the entity's records and summarized by fund type. Unobligated
amounts shall be further classified as amounts available and restricted.
Restricted unobligated fund bal ances include appropriated fund amounts related
to expired authority, and hol dings which have not been transferred into the
general fund as of the report date, which are not available for agency use.
Line (3), Oher Funds, should include trust funds and bal ances in deposit,
suspense, clearing and related non-spending accounts, such as for collections
pending litigation, awaiting determnation of the proper accounting
disposition, or being held by the entity in the capacity of a banker or agent
for others

Note 2. Preparer Information.

The preparer’s and supervisor’s name and business telephone nunbers shall
be provided along with the official mailing address of their location. The
purpose of the requested information is to provide a point of contact in case
of questions. If a point of contact other than the preparer, or preparer’s
supervisor, is desired, also include the name, title, business telephone, and
(if different) the location of the desired point of contact.
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CASH
1.

DEFENSE BUSI NESS OPERATI ONS FUND ACCOUNTI NG REPORT
[ ACCOUNTI NG REPORT (M) 1307]

SECTION 11
FORMAT OF THE STATEMENT OF CASH FLOWS

DEFENSE BUSINESS OPERATIONS FUND
STATEMENT OF CASH FLOWS
(INDIRECT METHOD)

(DoD COMPONENT/BUSINESS AREA/ACTIVITY)
MONTH ENDING , 19_

FLOAS From OPERATI ONS:
Excess (Shortage) of Revenues and Finan-
cing Sources Over Total Expenses

ADJUSTMENTS AFFECTI NG CASH FLON

[N
-

CASH
12.
13.
14.
15.

CASH
16.

18.

19.
20.

21

Appropriated Capital Used

Decrease (lIncrease) in Accounts Receivable
Decrease (Increase) in Qther Assets

I ncrease (Decrease) in Accounts Payable
Increase (Decrease) in Qther Liabilities
Depreciation and Anortization

Qther Unfunded Expenses

Q her Adjustments

Total Adjustnents

Net Cash Provided (Used) by Operations

FLOAS FROM | NVESTMENTS:

Sale of Property, Plant and Equi pment
Purchase of Property, Plant and Equi pnent
Qther Investnment Cash Provided (Used)

Net Cash Provided (Used) by Investments

FLOAS FROM APPRCPRI ATl ONS:
Appropriations (Current \Wrrants)
Add:

a. Restorations

b. Transfers of Cash from C hers
Deduct :

a. Wthdrawal s

b. Transfers of Cash to Qhers

Net Appropriations

Repaynent on Loans fromthe Treasury and
the Federal Financing Bank

Net Cash Provided (Used) by Appropriations
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22.  Net Cash Provided (Used) by Operations, Investments
and Appropriations

23.  Fund Bal ance, Beginning

24.  Fund Bal ance, Ending

SUPPLEMENTAL DI SCLOSERS OF CASH FLOW | NFORMATI ON:

25. Total Interest Paid

SUPPLEMENTAL SCHEDULE OF APPROPRI ATI ON AND | NVESTMENTS:

26.  Property And Equi pment Acquired Under
Capital Lease Obligations

27.  Property Acquired Under Long-term
Fi nancing Arrangenents

28.  (Qther Exchanges of Noncash Assets or
Liabilities

SUPPLEMENTAL DI SCLOSERS OF CASH | NFORMATI ON:

29.  Funds Collected
a. Funds Collected - Operating Program - DBOF
b. Funds Collected - Capital Program - DBOF
c. Funds Collected - Undistributed - DBCF

30.  Funds Disbursed
a. Funds Disbursed - Operating Program - DBOF
b. Funds Disbursed - Capital Program - DBOF
c. Funds Disbursed - Undistributed - DBOF

31. Cash on Hand and Qther Monetary Assets

32.  Funds with Treasury
a. Funds with Treasury - Qperating Program - DBOF
b. Funds with Treasury - Capital Program - DBOF

33. Undistributed Collections (As appropriate)
a. Undistributed Collections - DBOF Conponent Level

b. Undistributed Collections - DBOF Business Area Level
c. Undistributed Collections - DBOF Installation Level

34, Undistributed Disbursenents (As appropriate)

a. Undistributed Disbursenents - DBOF Conponent Level
b. Undistributed Disbursements - DBOF Business Area Level
c. Undistributed D sbursements - DBOF Installation Level
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DEFENSE BUSI NESS OPERATI ONS FUND ACCOUNTI NG REPORT
[ ACCOUNTI NG REPORT (M 1307]

SECTION | Il

| NSTRUCTI ONS FOR TEE PREPARATION OF THE
STATEMENT OF CASE FLOAS
(I NDI RECT METHOD)

A Ceneral. The statement of cash flows discloses the DBOF cash receipts and
di sbursenents with an explanation of the changes in cash or cash equivalents
for the reporting period.

B. Heading. Conplete the heading of the formto show (a) the reporting DoD
Component, (b) the reporting business area or activity, and (c) the reporting
period (nonth and cal endar year).

C. Line ItemlInstructions. Instructions for the content of each line item are
as follows:

CASH FLONS FROM OPERATI ONS:

L Line 1 - Excess (Shortage) of Revenues and Financing Sources Over
Total Expenses. The amount reported on line 13. of the nmonthly Statement of
Operations (and changes in net position). As of September 30 each year, this
line should agree with Line 1 on the annual Chief Financial Oficers, Statenent
of Cash Plows (Indirect Method).

ADJUSTMENTS AFFECTI NG CASH FLOW

2. Line 2 - Appropriated Capital Used. The amount reported on line 1 of
the Statenent of Operations (and changes in net position) should be reported as
a negative adjustment to the net cash flow from operations.

5700 - Appropriated Capital Used

3. Line 3 - Decrease (lncrease) in Accounts Receivable. A decrease in
accounts receivable adds to, and an increase in accounts receivable reduces,
the DBOF cash balance. (Do not include decreases due to bad debt witeoffs.)

1300 - Receivables, Net

4, Line 4 - Decrease (Increase) in Qther Assets. The change in other
assets categories which affect cash flow A decrease adds to, and an increase
reduces, the DBOF cash bal ance.

1410 - Advances to Ot hers
1450 - Prepaynents
1990 - Qther Assets, as applicable.
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5, Line 5 - Increase (Decrease) in Accounts Payable. An increase in
accounts payabl e adds to, and a decrease in accounts payable reduces the DBOF
cash bal ance.

2100 - Accrued Liabilities - Oher

6. Line 6 - Increase (Decrease) in Other Liabilities. The change in
other liabilities which effect cash flow. An increase adds to, and a decrease
reduces the DBOF cash bal ance.

2200 - Accrued Liabilities - Payroll and Benefits

2300 - Unearned Revenue - Advances

2400 - Liabilities for Deposit Funds and Suspense Accounts
2900 - Cther Liabilities

7. Line 7 - Depreciation and Anortization. The depreciation and
anortization for the period which are not paid in cash, and therefore require a
positive adjustment to the net cash flow from operations.

6125 - Depreciation of Equipment

6126 - Depreciation of Real Property

6128 - Anortization of Leasehold I|nprovenents and O her
Tangi bl e Assets

8. Line 8 - Oher Unfunded Expenses. Ot her unfunded expenses which are
not paid in cash and therefore require a positive adjustnment to the net cash
flow from operations. Identify the nature of each unfunded amount.

9. Line 9 - Oher Adjustnents. The net of the period s cash transfer
transactions not shown on the Statement of Cperation. These are Treasury
Wthdrawal s, Transfers-In and Transfers-Qut. This line should not include
transfers in or out of non-cash assets such as property, operating supplies
and Materials, or inventory. The DBOF cash balance is not affected by transfers
in or transfers out of non-cash assets to other federal entities.

10. Line 10 - Total Adjustments. The sumof lines 2. through 9.

11. Line 11 - Net Cash Provided (Used) by Operations. The total of
lines 1. and 10.

CASH FLOAS FROM | NVESTMENTS.  Acquiring and di sposing of property, plant
and equi pment and other assets used in the production of goods and services.
Most sales within the DBOF are recorded as revenue and thereby included in
line 1 of this statenent. However, if an incomng cash flowis not as a
result of revenue, that cash flow should be identified within this section
as either a result of a sale of property, plant and equi pnent or other cause.

12. Line 12 - Sale of Property, Plant and Equipnent. The cash proceeds
received from sales of surplus real and personal property (e.g., buildings,
docks and piers, and equipnment) adds to the DBOF cash bal ance.
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13. Line 13 - Purchase of Property, Plant and Equipment. The anounts
di sbursed for acquisitions of plant, property, and equi pment reduces the DBOF
cash balance. Include amounts disbursed for mnor construction projects.

1012.2 - Funds Disbursed - Capital Program - DBOF

14. Line 14 - Qther Investnent Cash Provided (Used). The net anpbunts of
other collections or disbhursements associated with the purchase and sale of
other investnents. ldentify the nature of each investnent purchased and sol d.
(Not Applicable to DBOF)

15. Line 15 - Net Cash Provided (Used) by Investnents. The sum of |ines
12. through 14.

CASH FLOAS FROM APPROPRI ATONS:  Resources obtained in the form of appro-
priations fromthe Congress, or by transferring fromor to other reporting
entities. Appropriations may not, in all cases, be distributed to the indi-
vidual Activity level. If appropriations are not distributed, then they may
be reported by the DBOF |evel that is holding those balances or allocated by
that DBOF level, for reporting purposes, to the appropriate activity(ies).

16. Line 16 - Appropriations (Current Warrants). The amount of
appropriations received (consistent with above), net of rescissions.

17a. Line 17a - Restorations. DBOF cash balances wthdrawn by the
Treasury in prior years which were restored. As a rule, this does not apply to
t he DBOF.

17b. Line 17b - Transfers of Cash from Ghers. The anmpunts of cash

transferred fromall Federal sources, except the Treasury. Report cash transfers

in fromother DBOF activities as a plus. The anounts to be reported are those
solely to transfer cash balances. A transfer of cash as a result of work per
formed (reinmbursable sales) shall not be reported on this line. The follow ng
equity account shall be used:

3211.4 Net Treasury Bal ance- DBOF

18a. Line 18a - Wthdrawals. The amounts of unobligated appropriations
withdrawn by the Treasury. As a rule, this does not apply to the DBOF.

18b. Line 18b - Transfers of Cash to Qthers. The ampunts of cash
transferred to Federal agencies, except the Treasury. Report cash transfers
out to other DBOF activities as a negative. The amounts to be reported are
those solely to transfer cash balances. A transfer of cash as a result of
work performed (reinbursable sales) shall not be reported on this line. The
following equity account shall be used:

3211.4 Net Treasury Bal ance- DBOF
19. Line 19 - Net Appropriations. Net of lines 16, 17, and 18.
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20.  Line 20 - Repayments on Loans from the Treasury and the Federa
Fi nanci ng Bank. The amounts disbursed to |iquidate | oans obtained fromthe
Treasury or Federal Financing Bank. (Applicable only to the Mlitary Sealift
Conmand. )

21. Line 21 - Net Cash Provided (Used) by Appropriations. Net of |ines
16. through 20.

22. Line 22 - Net Cash Provided (Used) Operations, Investnents, and
Appropriations. The amounts reported on lines 11., 15. and 21.

23. Line 23 - Fund Bal ances. Beginning. The sum of account bal ances at
the beginning of the fiscal year. Undistributed anounts will be reported at
the | owest organizational level to which they can be identified.

24. Line 24 - Fund Balances. Ending. The net of lines 22.and 23. The
anounts should agree with the amounts reported for line 1, "Fund Balance wth
Treasury,” and line 2, “Cash on Hand and Qther Mnetary Assets,” on the current
month’s DBOF statement of financial position.

SUPPLEMENTAL | NFORMATI ON:

SUPPLEMENTAL DI SCLOSURE OF CASH FLOW | NFORMATION: then the indirect nethod is
used to prepare the cash flow statenent, the anount of interest paid (net of
anounts capitalized) during the period shall be provided in this section of the
stat ement.

25. Line 25 - Total Interest Paid. The amount of interest paid during the
period net of anounts capitalized

SUPPLEMENTAL SCHEDULE OF APPROPRIATIONS AND | NVESTMENTS:  Information about al
appropriations and investnents of a reporting entity during a period that
affect recognized liabilities but that do not result in cash receipts or
payments in the period shall be reported in this section.

26. Line 26 - Property and Equi pnent Acquired under Capital Lease Obligations
Property and equi pment acquired under such leases that did not result in cash

payment s

27. Line 27 - Property Acquired Under Long-term Financing Arrangenents
Property acquired under these arrangements that did not result in cash
paynent s

28. Line 28 - O her Exchanges of Noncash Assets or Liabilities. Any other
exchange of noncash assets or liabilities not specifically identified above.

SUPPLEMENTAL DI SCLOSURE OF CASH | NFORMATI ON: Report the preclosing bal ances in
the followng CGeneral Ledger Account Codes. Additionally, of the amounts
reported as undistributed collections and undistributed di sbursenents, disclose
the amount of each that was closed, for financial reporting purposes, to
Accounts Receivable and Accounts Payable. Volune 1, Chapter 7, of this

Regul ation provides a definition of each account. The amounts should agree
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with

the total amount reported on Line 31. Undistributed amounts wll be

reported at the |owest organizational |evel to which they can be identified.

29.

29a.
29h.
29c.

30.

30a.
30b.
30c.

31.
31.a
31.b
31c

32.
32a.
32h.

33.

33a.
33h.
33c.

34.

34a.
34b.
34c.

Line 29 - Funds Collected

GLAC 1011.1 - Funds Col lected - Operating Program - DBOF
GLAC 1011.2 - Funds Collected - Capital Program - DBOF
GAC 1011.3 - Funds Collected - Undistributed - DBOF

Line 30 - Funds Di sbursed

GLAC 1012.1 - Funds Disbursed - Operating Program - DBOF
GLAC 1012.2 - Funds Disbursed - Capital Program - DBCF
GLAC 1012.3 - Funds Disbursed - Undistributed - DBOF

Line 31 - Cash on Hand and Qther Mnetary Assets
GLAC 1110 - Undeposited Collections

GLAC 1191 - Disbursing Oficers’ Cash

GLAC 1195 - Other Monetary Assets

Line 32 - Funds with Treasury
GLAC 1013.1 - Funds with Treasury - Operating Program - DBOF
GLAC 1013.2 - Funds with Treasury - Capital Program - DBOF

Line 33 - Undistributed Collections (As appropriate)

GAC 1014.1 - Undistributed Collections - DBOF Conponent Level
GLAC 1014.2 - Undistributed Collections - DBOF Business Area Level
GLAC 1014.3 - Undistributed Collections - DBOF Installation Level

Line 34 - Undistributed Disbursements (As appropriate)

GAC 1015.1 - Undistributed Disbursements - DBOF Conponent Level
GLAC 1015.2 - Undistributed Disbursements - DBOF Business Area Level
GLAC 1015.3 - Undistributed Disbursements - DBOF Installation Level
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DEFENSE BUSI NESS OPERATI ONS FUND ACCOUNTI NG REPORT

[ ACCOUTI NG REPORT (M 1307]
SECTION |V

FORVMAT OF THE STATEMENT OF OPERATI ONS

DEFENSE BUSINESS OPERATIONS FUND
STATEMENT OF OPERATIONS
AND
CHANGES IN NET POSITION
(DoD COMPONENT/BUSINESS AREA/ACTIVITY)
MONTH ENDING , 19_

PART | - STATEMENT OF OPERATIONS

REVENUES AND FINANCING SOURCES

Appropriated Capital Used

2. Revenues from Sales of Goods

a. Gross Revenue from Sales

b. Less: Credits Allowed on Sales
5. Program or Operating Expenses (Lines A - 6, Part V)
6. Cost of Goods Sold and Services Provided (From Part Ill)
7. Depreciation and Amortization (Line H, Part IV)
8. Bad Debts and Writeoffs (Line |, Part V)
9. Other Expenses (Line J, Part V)
10. Total Expenses (Lines 5 through 9)
11. Revenue Less Cost Incurred Before Extraordinary Iltems

(Line 4 - Line (10)
12.  Plus (Minus) Extraordinary Items
13.  NET OPERATING RESULTS
14.  Plus (Minus) Nonrecoverable Amounts (From Part V)
15. Recoverable Operating Results
Capital Investment Program

16. OBLIGATIONS FOR CAPITAL ASSETS (From Part VI)
17. OUTLAYS FOR CAPITAL ASSETS (From Part VI)
Footnote: Mobilization Requirement Cost $
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DEFENSE BUSINESS OPERATIONS FUND
STATMENT OF OPERATIONS
AND
CHANGES IN NET POSITION
(DoD COMPONENT /BUSINESS AREA/ACTIVITY)
MONTH ENDING , 19_

PART Il - CHANGES IN NET POSITION

000 000
1. Changes in Equity

A. Appropriations

(1) Appropriations Available - Beginning of Year L S

(2) Plus or Less: Changes in Appropriation Balance L S

(3) Plus or Less: Cash Transfers L J

(4) Equals: Appropriations Available - End of Period S
B. Accumulated Operating Results (AOR)

(1) AOR - Beginning of Year (Unadjusted) L S

(2) Plus (Minus): Prior Period Adjustments To AOR S,

(3) Equals: AOR - Beginning of Year (Adjusted) L S

(4) Plus: Not Operating Results - End of Period S

(5) Equals: Operating Results - End of Period : S,
c. Net Equity Position - End of Period L
D. Capital Investments

(1) Capital Investments - Beginning of Fiscal Year S

(2) Plus: Transfers-In of Property S,

(3) Loss: Transfers-Out of Property S,

(4) Less: Invested Capital Used $

(5) Plus (Less): Changes in Liabilies Assumed S

(6) Equals: Capital Investments - End of Period L S

2. Total Equity - End of Period . S
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1.

DEFENSE BUSINESS OPERATIONS FUND
STATEMENT OF OPERATIONS

(DoD COMPONENT/BUSINESS AREA/ACTIVITY)

MONTH ENDING , 19_

PART Il - COST OF GOODS SOLD AND SERVICES PROVIDED

($000) ($000)

Cost of Goods and Services Sold: 1/

caopoTw

Beginning Work-in-Process

Plus: Operating Expenses (Lines A-G, Part V)
Minus: Ending Work-in-Process

Minus: Work for Activity Retention

Equals: Cost of Goods and Services Sold S

Cost of Goods Sold from Inventory: 2/

. Plus: Customer Returns - Credit Given
. Plus: DLR Exchange Credits

. Less Ending Inventory - L.A.C.
. Plus: Ending Allowance for Unrealized

Operating Expenses (Lines A-G, Part 1V) 7 H

. Beginning Inventory - L.A.C. S

Less: Beginning Allowance for Unrealized
Holding Gains (Losses)
Plus: Purchases at Cost

Less: Inventory Losses Realized

@ W NN

Holding Gains (Losses) S_
Equals: Cost of Goods Sold from Inventory | S

Section 1 (lines l.a. through 1.e.) is to be completed by all DBOF business areas other than the
Supply Management and Comrnissary Resale Business Areas.

Section 2 (lines 2.a. through 2.j.) is to be Completed only by the Supply Management and
Commissary Resale Business Areas.
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DEFENSE BUSINESS OPERATIONS FUND
STATEMENT OF OPERATIONS

(DoD COMPONENT/BUSINESS AREA/ACTIVITY)
MONTH ENDING , 19

PART IV - EXPENSES

. Personal Services and Beneflts

6111 Personnell Compensation - Civilian
6130 Annual Leave

6115 Benefits for Former Personnel

. Travel and Transportation
6116 Travel and Transportation of Persons
6117 Transportation of Things

. Rents, Communications & Utilities
6118 Rent, Communcation and Utilities
6119 Printing and Reproduction

. Contractual Services and Supplies
6120.1 Military Personnel Services
6120.2 Purchased Services-Other

. Supplies, Materials and Other Non-Capitalized Assets
6121 Supplies and Materials
6122 Equipment (Not Capitalized)

. Grants and Fixed Charges

6123 Grants, Subsidies and Contributions
6124 Insurance Claims and Indemnifications
6330 Other Interest Expenses

. Other Expenses
6900 Other Expanses

. Depreciation-Total

6125 Depreciation of Equipment

6126 Depreciation of Real Property

6128 Amortization of Leasehold Improvements and Other
Intangible Assets

. Bad Debts and Other Writeoffs

6129 Bad Debts

. Other Losss

7210 Losses on Disposition of Assets
7291.1 Shrinkage/Deterioration Losses
7291.2 Excess/Obsolescence/Spoilage Loss
7291.3 Other Inventory Losses

7293 Other Miscellaneous Losses

. Non-DBOF Financed (i.e., Unfunded) Expenses

5700 Appropriated Capital Used
5790 Invested Capital Used
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DEFENSE BUSINESS OPERATIONS FUND
STATEMENT OF OPERATIONS
(DoD COMPONENT/BUSINESS AREA)
MONTH ENDING , 19__

PART V - RECOVERABLE OPERATING RESULTS

($000) ($000)

1. NET OPERATING RESULTS: ] s
2. NONRECOVERABLE/DEFERRED AMOUNTS

a. Losses on Disposal of Excess Inventory (-) L S

b. Disposal of Equipment/Capital Assets (-) $

c. Non-Reimbursable Base Closure (BRAC) Costs (-) $

d. Difference Military Personnel Reimbursement/Applied Costs (+/-) S

e. Capital Asset Surcharge (-) s

f. Other Applicable Gains and Losses (+/-) $,

g. Total - Nonrecoverable/Deferred Costs S
3. Net Operating Results that are Comparable to Budgeted Amounts ‘ L S
4. Amount Budgeted for the Return/Recovery of Prior Year(s) Gain/Loss S
5. NET RECOVERABLE OPERATING RESULTS FROM CURRENT YEAR OPERATIONS , H

NOTE: As a matter of policy, any amounts that a DoD Component requests be excluded from its DBOF
rates--whether identified in DoD Comptroller guidance as permissible, or requested by the
DoD Component-must be adequately documented and quantified. Further, all such amounts
must be approved by the Office of the DoD Comptroller (Program/Budget), Amounts not
explicitly approved by the Office of the DoD Comptroller for exclusion from customer rates
shall be excluded from this report.

Data for the completion of all "Nonrecoverable/Deferred Amounts" may not be available
readily to a reporting entity from accounting records. Nevertheless, each amount
reported shall be supported either by accounting or other adequate documentation provided
by the activity, management command or departmental level command of the reporting entity.
If applicable amounts are captured at the business area level, they shall be allocated or
assigned to activities in accordance with guidance provided by the DoD Component. Care
should be taken to ensure that amounts so allocated or assigned are equal to the total.
As the amounts reported may be used in the development of subsequent year stabilized
billing rates, it is important that the categories and amounts reported are consistent
with guidance provided or approved by the Director for Revolving Funds, Office of the DoD
Comptroller (Program/Budget).
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DEFENSE BUSINESS OPERATIONS FUND

STATEMENT OF OPERATIONS

(DoD COMPONENT/BUSINESS AREA/DIVISION)
FISCAL YEAR THROUGH

MONTH OF 19_

PART VIl - INVENTORY MANAGEMENT REPORT - SUPPLY MANAGEMENT BUSINESS AREA

Current Year Planned Variance
To Date To Date $ %
(1) (2 (3

Customer Orders Accepted - Cumulative

Gross Reimbursable Sales of Property - Cumulative
Unfilled Customer Orders

Customer Returns - Credits Granted - Cumulative
Net Reimbursable Sales of Property - Cumulative
Purchases at Cost - Cumulative

Obligations - Cumulative

Obligations Operating - Cumulative

Obligations’ Augmentation - Cumulative
Obligations Mobilization - Cumulative
Outstanding Commitments

Inventories - Stock On hand

Other Inventories

Inventories in Transit

Total Inventories

Customer Returns Without Credit - Cumulative
Transfers to Reutilization and Marketing - Cumulative
Material Returns to Suppliers - Cumulative
Undelivered Orders

Fund Balance with Treasury

Funds Collected - Cumulative

Funds Disbursed - Cumulative

Receivables - Government

Receivables - Public

Payables

NXX=ELSESEAVWIO TZErAES " TMMMOO ® >

NOTE: The above line items are the same as those previously described in DoD 7420.13-R, “Stock
Fund Operations," for the Accounting Report (AR) 1302. The AR 1302 as currently prepared shall
continue to b. prepared until further notice.
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DEFENSE BUSI NESS OPERATI ONS FUND ACCOUNTI NG REPORT
[ ACCOUNTI NG REPCRT (M) 1307]

SECTION |V
| NSTRUCTI ONS FOR THE PREPARATION OF THE STATEMENT OF OPERATI ONS
A, General. Part | provides data on current operating results by Defense
Busi ness Qperations Fund business area.
B. Heading. Conplete the heading of the formto show (a) the reporting DoD
Component, (b) the reporting business area and (c) the reporting period (nonth

and cal endar year).

C. Line Itemlnstructions. Instructions for the content of each line itemare
as foll ows:

1. Line 1 - Appropriated Capital Used. Appropriations, primrily for War
Reserve Material and Conm ssary Qperations, may be provided directly to the
DBOF.  General ledger account (GLA) 5700, “Appropriated Capital Used,” is used
to record accrued expenses (versus outlays) of appropriated funds provided
directly to the Fund. The purpose of the account is to match current period
expenses against the use of appropriated funds used to finance those expenses.
The amounts to be recorded in Account 5700 shall be equal to the anmount of
program expenses recorded in the 6100 series of accounts but shall not include
any expenses applicable to revenue accounts other than GLA 5700--in other words,
expenses incurred against an appropriation made directly available to the DBOF
shoul d be recorded separately from expenses incurred against ordinary DBOF
reimbursable financing. Addendum 1 to Chapter 52 of this Regulation contains
additional information on GLA 5700. Report the balance in the follow ng account:

5700 Appropriated Capital Used

2. Line 2. - Revenues from Sale of Goods and Services. The anount
reported shall ordinarily agree with the amount reported on line 3. A, “Reim
bursements Earned,” of the DD Form 1176, “Report on Budget Execution." If it
does not agree with line 3.A of the DD Form 1176, include a note explaining
the difference (for exanple, line 3.A of the DD Form 1176 may include some
of the amounts reported in line 6 below.) Report the balance in the follow ng
accounts:

5100 Revenue from Goods Sold
5200 Revenue from Services Provided

NOTE:  The Supply Management Business Area shall report revenue net of
amounts allowed for returns of material for credit. The dollar amount
of materiel returns with credit shall be reported on line 2.b.

3. Line 2.a. - Goss Revenue from Sales. This line applies to the
Supply Managenent business area only. Reporting activities within the Supply
Management business area shall report gross revenue on this line. G oss revenue
I's revenue before deduction of anounts allowed for returns of material for
credit and credits allowed on Depot Level Repairable Exchanges (DLRs). The
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dol lar amount of materiel returns with credit shall be reported on line 2.b.(2).
Report the followi ng accounts on this line:

5100 Revenue from Goods Sol d
5200 Revenue from Services Provided

4. Line 2.b. - Credits Allowed on Sales. This line applies to the
Supply Managenent business area only. Reporting activities within the Supply
Managenent business area shall report the dollar amount of credits allowed on
amounts due it (accounts receivable) as a result of sales or DLR exchanges.
Report the follow ng accounts on this |ine:

1529. 1E Materiel Returns - Credit Gven
1529.3A Estimated Repair Costs
1529.3B  Estimted Exchange Costs

5, Line 3 - Qther Revenue & Financing Sources. Report revenues and
financing sources not reported on lines 1 or 2. Include cash donations and an
amount equal to any depreciation recorded against donated assets. Invested
capital used is the depreciation expense of capital assets provided to Fund
activities for its use but which were paid for by funds other than the Defense
Business Qperations Fund. Identify the nature of each mscellaneous gain.
Report the total recorded in the follow ng accounts:

5600 Donated Revenue

5790 Invested Capital Used

5910 M scel | aneous Rei nbursenents
7110 Gains on Disposition of Assets
7193 O her M scellaneous Gains

éa) CGeneral |edger account (GLA) 5790, “Invested Capital Used,” is
used to record, as a financing source, the value of assets (ordinarily buildings
and other assets financed by a Mlitary Construction appropriation) used by, and
in custody of, a DBOF activity but which were not acquired, nor will be replaced,
through use of Defense Business QOperations Fund resources.

(b) The anobunts to be recorded in this account shall be equal to
the amount of depreciation expense recorded in general |edger account 6125,
“Depreciation of Equipnent,” general |edger account 6126 “Depreciation of Real
Property,” and general |edger account 6127, “Depletion of Natural Resources,” but
only if the depreciated asset(s) were not acquired nor will be replaced through
use of Defense Business Qperations Fund resources. No other amounts shall be
recorded to general |edger account 5790.

(c) Addendum 1 to Chapter 58, "Capital Assets,” of this Regulation
contains additional information on G.A 5790.

6. Line 4 - Total Revenues and Financing Sources. Report the total of
lines 1 through 3 above. Revenue should equal net sales plus any other
rei mbursable revenue and financing source.

7. Line 5 - Program or Operating Expenses. This line is a sunmary of
appropriations expensed during the current period. Do not include (1) cost of
goods sold [reported on line 6 below, (2) expenditures for assets that were
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capitalized [those capital assets should be reported on the Statement of
Financial Condition] or (3) any expense reported on other lines. Appropriations
expensed to be reported are all direct appropriation expenses incurred by Fund
activities which received a direct appropriation (for exanple, war reserve
material s and comm ssaries) and should be equal to the “Appropriated Capital
Used" reported on line 1. The total of the anmount reported for this line should
be equal to the balance in the follow ng account:

5700 Appropriated Capital Used

8. Line 6 - Cost of Goods Sold and Services Provided. Report the total
shown on Part I1l, Cost of Goods Sold and Services Provided. (Form and Content
Qui dance, published by the Ofice of Minagement and Budget, asks that this line
be subdivided between (a) costs of goods sold to the public and (b) costs of
goods sold to DoD and other Federal entities. That subdivision is not necessary
for AR 1307 reporting. For the annual Chief Financial Oficer’'s Act report, the
subdi vision could be reported in the same proportion as revenue is reported from
the public and from DoD and other Federal entities.)

9. Line 7 - Depreciation and Anortization. This line is a summary of
depreci ation/depl etion/anortization expense associated with capital assets used
by-the Defense Business Operations Fund. Report depreciation expense incurred
during the reporting period which was posted to applicable accounts (or sub-
accounts) in the 6000 Series (expense) accounts within the DoD Chart of Accounts.
The total reported in line Hof Part IV will be reflected on this line.

10. Line 8 - Bad Debts and Witeoffs. This line is a sunmary of bad debt
and other witeoff expense incurred during the reporting period which was posted
to applicable accounts (or sub-accounts) in the 6000 Series (expense) accounts
within the DoD Chart of Accounts. The total reported in line | of Part IV wll
be reflected on this line.

11. Line 9 - Other Expenses. The total reported in line J of Part IV
wll be reflected on this Iine.

12. Line 10 - Total Expenses. Sumof lines 5 through 9.

13. Line 11 - Revenue lLess Cost Incurred Before Extraordinary ltens
Report the net amount of line 4 less line 10.

14, Line 12 - Plus (Mnus) Extraordinary Itenms. Report the net balance in
the follow ng account. Extraordinary gains are unusual, unrelated to the
activity's ordinary activities and occur infrequently. Identify, as a footnote,
the nature of each extraordinary gain or loss. Report the balance in the
followi ng account:

7300 Extraordinary Itens

15, Line 13 - Net Operating Results. Line 11 plus (or less) line 12.

16. Line 14 - Plus (Mnus) Nonrecoverable Costs. Report the amount shown
on line 3 of Part V, Recoverable Qperating Results.
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17. Line 15 - Recoverable Qperating Results. Line 13 plus (or |ess)
line 14.

18. Line 16 - oligations for Capital Assets. Report the amount of
obligations shown on Part VI, Capital Investnent Program

19. Line 17 - Qutlays for Capital Assets. Report the anmount of outlays
shown on Part VI, Capital Investnent Program

20. FOOTNOTE: DBOF business area activities shall record and report
financial information on the maintenance of a mobilization capability in
accordance with the DoD accounting and reporting requirenents specified for
the DBOF. The Mnthly Report of Operations (AR 1307) shall be prepared to
include a footnote which identifies the amount of the nobilization requirenent
costs which are funded through direct appropriations or reinbursable orders
accepted specifically for nobilization requirements.
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PART Il - CHANGES IN NET POSI TI ON

A CGeneral. This part, Part II, provides data on the current equity position of
the Defense Business Qperations Fund.

B. Heading. Conplete the heading of the formto show (a) the reporting DoD
Conponent, (b) the reporting business area/activity, (c) the reporting period
(month), and (d) the year.

C. Line ItemInstructions. Instructions for the content of each line item are
as foll ows:

1. Line 1.A(1). - Appropriations Available - Beginning of Year. Report
the balance of appropriations available at the end of the preceding fiscal year.
This amount should be the same as reported on line 1.A (4) on Septenber 30 of the
preceding fiscal year. The amount reported will not change during the fisca
year.

2. Line 1.A.(2) - Plus or Less: Changes in ropriation Balance. This is
equal to the difference between the beginning of the fiscal year balance and the
bal ance as of the and of the reporting period. The amount should be equal to

a. Increases to GLA 3211.1, “Appropriations Available,” occurring as
a result of direct appropriations made available by the Congress to the DBOF.
For exanple, direct appropriations received for the acquisition of war reserve
materiels and direct appropriations made available to the Conm ssary business
area and U S. Transportation Conmmand.

b. Increases to GLA 3211.1, "Appropriations Available,” occurring as
a result of nonexpenditure transfers from other current appropriations and funds

c. Decreases as a result of the use of appropriations. These decreases
shoul d be equal to the amount reported on Part I, line 1, "Appropriated Capital
Used. "

d. Decreases to GLA 3211.1, "Appropriations Available," occurring as
a result of nonexpenditure transfers to other appropriations and funds

3. Line 1.A (3) - Plus or Less: Cash Transfers. Report cash transfers
in fromother DBOF activities as a plus and cash transfers out to other DBOF
activities as a negative. The amounts to be reported are those solely to trans
fer cash balances. A transfer of cash as a result of work performed (reinbure
able sale) shall not be reported on this line. The follow ng equity account
shal | be used

3211.4 Net Treasury Bal ance- DBOF

4, Line 1.A (4) - Equals: Appropriations Available - End of Period.
Report the net total of line 1. A (1) through line 1.A (3). The amount reported
should agree with the amount reported on line 14.a. of the Statement of Financia
Condi ti on.

70-43



5 Line 1.B.(1) - Accunulated Operating Results - Beginning of Fiscal Year
(Unadjusted ). Report the balance of accunulated operating results available at
the end of the preceding fiscal year. This amount should be the same as the
amount reported on line 1.B.(5) on Septenmber 30 of the preceding fiscal year.
This amount will not change during the fiscal year.

6. Line 1.B.(2) - Plus or (Mnus): Prior Period Adjustnments to Accunul ated
Qperating Results. A credit balance is reported as a plus; a debit balance is
ref)orted as as negative. Report prior period adjustnents recorded in the
following account:

7400 Prior Period Adjustnents

7. Line 1.B.(3) - Accunulated Operating Results - Beginning of Fiscal Year
(Adjusted). Report the net total of line 1.B.(1) plus or mnus, as applicable,
line 1.B.(2).

8. Line 1.B.(4) - Plus: Net Operating Results - End of Period. Report the
amount shown on line 13, Ret Qperating Results, of Part I, Statenent of
oper ations.

9. Line 1.B (5) - Equals: Operating Results - End of Period. Report the
net total of lines 1.B.(3) and (4). The anmount reported should be equal to the
amount reported on line 14.c. of the Statement of Financial Condition.

10. Line 1.C - Net Equity Position - End of Period. Report the net total
of line 1.A (4) and line 1.B.(5).

11, Line 1.D. (1) - Capital Investnents - Beginning of Fiscal Year. Report the
bal ance of capital investnents available at the end of the preceding fiscal year.
The amount reported should be equal to the amount reported on line 14.b. of the
Statenent of Financial Condition at the end of the preceding fiscal year. This
amount wi Il not change during the fiscal year.

12. Line 1.D.(2) - Plus: Transfers-In of Property. Report the val ue of
capital assets received w thout reinbursement. The amount reported should be
equal to the amount reported on line 14.b.(4) of the Statement of Financial
Condition. Report the amount in the follow ng account:

3220 Transfers-In from Cthers Wthout Rei mbursenent

NOTE:  GLA 3220 is closed to GLA 3211.2,“Assets Capitalized,”
at fiscal year end.

13. Line 1.D.(3) - Less: Transfers-Qut of Property. Report the value of
capital assets transferred out w thout reinbursement. The anount reported
shoul d be equal to the amount reported on line 14.b.(5) of the Statement of
Financial Condition. Report the amount in the follow ng accounts:

3231 Transfers Qut to Governnent Agencies Wthout Reinbursenent
3232 Transfers Qut to All Others Wthout Reinmbursenent

NOTE: @.As 3231 and 3232 are closed to (LA 3211.2, “Assets
Capitalized,” at fiscal year end.
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14, Line 1.D.(4) - Less Invested Capital Used. Report the anount recorded
in the follow ng account:

5790 I nvested Capital Used

15. Line 1.D.(5) - Plus (Less): Changes in Liabilities Assumed. Report net
changes during the fiscal year to date in the follow ng account:

3211.3 Liabilities Assumed

16. Line 1.D.(6) - Equals: Capital Investnents - End of Period. Report the
net total of lines 1.D. (1) through (5). The amount reported should be equal to
the amount reported on line 14.b. of the Statement of Financial Condition.

17. Line 2 - Total Equity - End of Period. Report the total of the above
lines. The amount reported should be equal, prior to year-end closing, to the
bal ance in the foll owi ng accounts:

3211 Capital Investnent-DBOF

3220 Transfers In from QGthers Wthout Reinbursenent
3230 Transfers Qut to Qthers Wthout Reinbursenent
3311.1 Cunul ative Results of Operations-DBOF
3311.2 Cumulative Results of Operations-DBOF- Deferred
3321 Net Results of Operations-DBOF
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PART 11l - COST OF GOODS SOLD AND SERVI CES PROVI DED

A General. Al costs, including gains and |osses, applicable to the product
of goods and services sold to customers during the reporting period nust be
reflected on this part (Part II11) of the report. The total included in line 3 of
Part |11 of the Statenent of Operations nust agree with the anount shown on line
6, Part | of the Statement of Operations.

B. Heading. Conplete the heading of the formto show (a) the reporting DoD
Conponent, (b) the reporting business area and activity (c) the reporting period
(month), and (d) the year.

C. Line Item Instructions. Instructions for the content of each line item are
as follows.

1. Line 1 - Cost of Goods and Services Sold. This line is to be used by
all business areas other than the Supply Management and Conmmi ssary Resale
business areas -- the Supply Managenent and Commissary Resal e business areas
shall use line 2 of this part to conpute its cost of goods sold. Fund business
areas that do not use a job-order or process cost accounting system may not have
data to conplete all parts of line 1. In those cases, the expenses incurred, as
reported on line 1.bh., “Cperating Expenses," of this part shall be the cost of
goods and services sold for those business areas.

2. Line 1.a. - Beginning Wrk-in-Process. Enter the total of the bal ances
in the follow ng accounts as of the end of the preceding reporting period:

1581 Work in Process - |n House

1582 Work in Process- Contractor

1583 Work in Process - Oher CGovernment Activities
1584 Work in Process - Governnent-Furnished Material

3. Line 1.b - Qperating Expenses. Enter the total of the anobunts reported
on Part 1V, “Expenses” on lines A through G

4, Line 1.c. - Mnus: Ending Wrk-in-Process. Enter the total of the
bal ances in the follow ng accounts as of the end of the current reporting period.
The anmount reported should agree with the amount reported on line 6 of the State
nment of Financial Condition.

1581 Work in Process - In House

1582 Work in Process Contract or

1583 Work in Process - Gher CGovernment Activities
1584 Work in Process CGover nment - Fur ni shed Materi al

5 Line 1.d. - Mnus: Wrk for Activity Retention. Report the value of
assets devel oped or manufactured for use and retention by the performng business
area activity. Enter the balance in the follow ng accounts:

1720 Construction in Progress
1725 Assets Under Devel opment - DBOF

70- 46



6. Line l.e. - Equals: Costs of Goods and Services Sold. Report the net
total of lines la. through line 1.d.

7. Line 2 - Cost of Goods Sold from Inventory. This category of costs is
reported only by the Supply Managenent and Cormmissary Resal e Business Areas.

NOTE: The Statenent of Federal Financial Accounting Standard Nunber 3,
“Accounting for Inventory and Related Property,” sets forth the
accounting principles that shall be followed by federal
government entities when accounting for and reporting inventory
and related property. An illustration of the DoD inplenentation
of those principles is contained in Addendum 2 to Chapter 55,
“Supply Managenent Cperations,” (for DoD Conponents recording
inventory at its standard [selling] price) and Addendum 3 to
Chapter 55 (for DoD Conponents recording inventory at its |atest
invoice price). The referenced illustrations denonstrate the
application of the accounts indicated below and nmust be read for
a fuller understanding of the reporting requirenents contained
in section 2 of this Part II1I.

8. Line 2.a. - Operating Expenses. Enter the total of the amounts
reported on Part |V, “Expenses,” on lines A through G

9. Line 2.b. - Beginning Inventory - L.AC_  Report the balance as shown
ne 2.h. "Ending Inventory” as of the close of the prior reporting period.

on lin
( C. is “Latest Acquisition Cost.”)

L. A
10. Line 2.c. - Less: Beginning Allowance for Unrealized Holding
Gains/Losses. Report the balance as shown on line 2.i. "Ending Alowance for
Unrealized Holding Gains/Losses," as of the close of the prior reporting period.
Hol ding gains (or losses) are recognized in the valuation of inventory. Holding
gains or |losses may be unrealized or realized. “Unrealized" refers to any gain
or loss associated with inventory still held by the entity. "Realization” of the
hol ding gain or loss occurs only when an item of inventory is sold or otherw se
| eaves the supply managenment stocking point.

11. Line 2.d. - Plus: Purchases At Cost. Report amounts paid or payable
for all inventory purchases during the reporting period. Increases during the
month in the follow ng account shall be reported:

1529.10 Purchases at Cost

12. Line 2.e. - Plus: Customer Returns - Credit Gven. Report amounts
of credit given during the month on materiel returns. Increases during the
month in the follow ng account shall be reported:

1529. 1E Materiel Returns - Credit Gven

13. Line 2.f. - Plus: DLR Exchange Credits. Report anounts of credit
given during the nonth on Depot Level Repairable (DLR) exchanges. Increases
during the nonth in the follow ng account shall be reported:

1529.3 Allowance for Repairs
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14. Line 2.g. - lInventory Losses Realized. The realization of nost
inventory gains (and losses) are recognized through reduction of the unrealized
hol di ng gains/losses accounts as a result of sales; that is, those gains and
| osses are realized when inventory itens are sold and are recognized in the
cost of goods sold. However, decreases in inventory occurring as a result of
di sposal and other events other than sale also result in a reduction of the
unrealized holding gains/losses accounts. As those inventory decreases are not
the result of sales, they should not affect the cost of goods sold. Therefore,
the value of those |osses shall be renoved fromthe cost. of goods sold and re-
ported on line J of Part |V, “Expenses,”Statenment of Cperations. The follow ng
accounts are reported on this line

7291.1 Excess/ Qbsol escence/ Spoi | age Loss
7291.2  Shrinkage/Deterioration Losses
7291.3 Qther Inventory Losses

15. Line 2.h. - Ending Inventory - LAC_ Report the end of the period
inventory value of the follow ng accounts. Ensure that amounts reported have
been adjusted to Latest Acquisition Cost (LAC) in accordance with DoD directions
(see Addendum 2 to Chapter 55, “Supply Managenent Operations.”). The anount
reported should be the sane amount that is reported on line 5.a., “lnventory
Iterns,” on the Statement of Financial Condition.

1521 Inventory Held for Sale

1521.1 Inventory in Transit from Procurenent

1521.2 Inventory in Transit from DoD Entities

1522 Inventory Held in Reserve for Future Sale
1523 Inventory Hel d for Repair

1523.1 Exchange (DLR) Inventory in Transit

1524 Inventory - Excess, Cbsolete and Unserviceable

16. Line 2.i. - Plus: Ending Allowance for Holding Gains/Losses. Report
the total of the balances in the follow ng accounts. The amount reported shoul d
be the same amount that is reported on line 5.Db., “Alowance for Unrealized
Gain/Loss on Inventories,” on the Statement of Financial Condition.

1529.1 Allowance for holding Gain/Loss - Inventory Held for Sale

1529.2 Allowance for Holding Gain/Loss - Inventory Held in Reserve
for Future Sale

1529.3 Allowance for Repairs

17. Line 2.i. - Equals: Cost of Goods Sold fromlInventory. Report the net
total of lines 2.b. through line 2.i.
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PART |V - EXPENSES

A Ceneral. Al expenses incurred during the reporting period nust be reflected
on this part of the report. The total of lines A- |, Part IV nust agree with
the amount shown on line 6, Part I.

B. Heading. Conplete the heading of the formto show (a) the reporting DoD
Conponent, (b) the reporting business area/activity (c) the reporting period
(month), and (d) the year.

C. Line ltemInstructions. Instructions for the content of each line itemare
as follows.

1. Line A - Personal Services and Benefits. Report the balance in
foll owi ng accounts.

6111 Personnel Conpensation - Gvilian
6130 Annual Leave

6113 Personnel Benefits - Civilian
6115 Benefits for Fornmer Personnel

2. Line B - Travel and Transportation. Report the balance in the follow ng
accounts.

6116 Travel and Transportation of Persons
6117 Transportation of Things

3. Line C - Rents, Commnications & Uilities. Report the balance in the
following accounts.

6118 Rent, Communication and Wilities
6119 Printing and Reproduction

4, Line D - Contractual Services and Supplies. Report the balance in the
follow ng accounts.

6120.1 Mlitary Personnel Services (Except for Air Mbility Comand)
6120.2 Purchased Services-Q her

5 Line E - Supplies, Mterials and Qther Non-Capitalized Assets. Report
the balance in the follow ng accounts.

6121 Supplies and Materials
6122 Equi prent (Not Capitalized)

6. Line F - Grants and Fixed Charges. This line should not apply to
activities of the Defense Business Qperations Fund. The followi ng accounts are
appl i cabl e.

6123 Grants, Subsidies and Contributions

6124 Insurance Claims and |Indemifications

6310 Interest Expenses on Borrowi ng From Treasury
6320 Interest Expenses on Securities
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6330 O her Interest Expenses

7. Line G- Oher Expenses. Report anounts which do not coincide to the

description of the other elenents of expense and identify the type of expense
reported in this-line. Report the balance in the follow ng account:

6900 Ot her Expenses

8. Line E - Depreciation - Total. Report the balance in the follow ng
accounts.

6125 Depreciation of Equi prent

6126 Depreciation of Real Property

6127 Depletion of Natural Resources

6128 Anortization of Leasehold Inprovenents and O her
Intangi bl e Assets

9. Line | - Bad Debts and OQther Witeoffs. Report the balance in the
following account.

6129 Bad Debts

10. Line J - Oher Losses. Report the balances in the follow ng accounts.

7210  Losses on Disposition of Assets
7291.1 Shrinkage/ Deterioration Losses
7291.2 Excess/ Gbsol escence/ Spoi |l age Loss
7291.3 Qher Inventory Losses

7293 Other M scel l aneous Losses

11. Line K - Non-DBOF Financed Expenses. Report unfunded costs financed
by other appropriations and funds. Further information on the purpose and use
of general |edger account 5700 is at the Addendum to Chapter 52, “Budgetary
Resources.” Further information on the purpose and use of general |edger
account 5790 is at Addendum 1 to Chapter 58, “Capital Assets.” Record the
bal ances in the follow ng accounts:

5700 Appropriated Capital Used
5790 I nvested Capital Used
6120.1 Mlitary Personnel Services (Air Mbility Conmand ONLY)
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PART V - RECOVERABLE OPERATI NG RESULTS

A General. This part is intended to disclose differences, if any, between
net operating results reported on Part |, “Statement of Operations,” and the
operating results used in the budget formulation of stabilized billing rates.
Asa matter of policy, any anounts that a DoD Conponent requests be excluded
fromits DBOF rates--whether identified in Under Secretary of Defense
(Conptroller) guidance as permssible or requested by the DoD Conponent --nust
be adequately docunented and quantified. Further, all such anounts nust be
approved by the Ofice of the Under Secretary of Defense (Conptroller).
Amounts not explicitly approved by the Ofice of the Under Secretary of
Defense (Conptroller) for exclusion from custoner rates shall be excluded
fromthis report.

B. Heading. Conplete the heading of the formto show (a) the reporting DoD
Conponent, (b) the reporting business area (c) the reporting period (nonth),
and (d) the year.

C. Line ItemlInstructions. Instructions for the content of each line item
are as foll ows.

1. Line 1 - Net Operating Results. Enter the anmount reported on Part |
of the Statenment of Cperations line 13, “Net Operating Results.”

2. Line 2 - Nonrecoverable/Deferred Amounts. Data reported on this
line and its sublines, unless otherw se specified below, are restricted to
specific exclusions approved by the Ofice of the Deputy Conptroller
(Program Budget).  Amounts to be reported on monthly activity reports should
be obtained from or approved by, the activity, nanagenent command of the
reporting business area or the DoD Conponent departnental level. This
section is conposed of the follow ng Iines.

3. Line 2.a. - Losses on Disposal of Excess Inventory. This line
applies to the supply managenent business area only. Report those |osses on
potential excess/actual excess inventory for which an exclusion has been
approved by the Office of the DoD Conptroller (ProgranfBudget).

4. Line 2.b. - Disposal of Equipnent/Capital Assets. Report |osses (or
gains, if applicable) realized upon the disposal of excess equipnment and
other capital assets when the Office of the Deputy Conptroller
(Program Budget) has approved the exclusion. [Note: Losses on excess
equi prent and other capital assets disposed of as a result of base closure
shall not be reported on this line but shall, instead, be reported on line
2.C.]

5. Line 2.c. - Non-Reinbursable Base O osure (BRAC) Costs. Report
| osses (or gains, if applicable) in excess of reinbursement directly
resulting froma base closure when the Ofice of the Deputy Conptroller
(Program Budget) has approved the exclusion.

6. Line 2.d. - Mlitary Personnel Cost Variance. The purpose of this
lines is to elimnate any variance between the cost of applied mlitary Iabor
and the amount paid to a mlitary personnel appropriation for that |abor.
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The cost of mlitary |abor applied to work performed at a DBOF activity and
the amount paid by the DBOF to the mlitary personnel appropriations are
generally not equal. The reason they are not equal is that the anount paid
to the mlitary personnel appropriations is the amunt estimted in the
budget; however, the cost of mlitary labor applied to work perfornmed is a
function of the actual number and grade of mlitary personnel at an activity.
The difference, gain or loss, between the amount paid and the cost applied to
work is not recoverable in stabilized billing rates. Therefore, this line
shal | show an adjustment of Net Operating Results to arrive at the anount
that is to be used for stabilized rate devel opment. The adjustnent shall be
equal to the amount to the account 1451.1, "Prepaid Expenses - Mlitary
Personnel - DBOF," adjustnment anount recorded to Account 3311.1, "Cunulative
Results of Qperations-DBOF." \Wen the military personnel expense is nore
than the amount paid to mlitary personnel appropriations, the adjustnent
shal| be shown as a positive amount. \hen the military personnel expense is
| ess than the anount paid to mlitary personnel appropriations, the

adj ustment shall be shown as a negative anount.

/. Line 2.e - Capital Asset Surcharge. Capital surcharge anounts
included in revenue should be deducted to avoid the return of an apparent
gain in the devel opment of the subsequent year rate structure. This line is
left blank when there is no capital surcharge revenue. A capital surcharge
shall be included in custoner rates only if approved by the Ofice of the
Deputy Conptroller (Progranm Budget). A capital surcharge night be approved
when the anount of depreciation expense of existing capital assets included
in stabilized rates is Iess than the budgeted Capital Investnent Program As
the capital surcharge does not have an offsetting expense, in isolation from
other transactions, it would be anticipated to result in a gain to net
operating results. That gain nust be deducted from Net Qperating Results to
prevent its return to customers in subsequent years through stabilized rates
that are lower than they would be otherwise.) Capital surcharge anobunts may
be reported without the prior approval of the Office of the Deputy Conp-
troller (Program Budget).

8. Line 2.f. - Oher Applicable Gains and Losses. Report any other
nonrecoverable or deferred gains or |osses not reportable on lines 2. a.
through 2.e. above when approved by the Ofice of the Deputy Conptroller
(Program Budget).

9. Line 2.9. - Total - Nonrecoverable/Deferred Amounts. Report the
total of lines 2.a. through 2.f.

10. Line 3. Net Operating Results that are Conparable to Budgeted
Amunts. Report the net difference between line 1 less line 2.g. This
amount should be conparable to the ambunt of Net COperating Results provided
or otherw se approved by the Ofice of the Deputy Conptroller
(Program Budget) in the applicable DoD Conponent’s current budget.

11 Line 4. Amount Budgeted for the Return/Recovery of Prior Year(s)
@in/Loss. This includes the gain or loss occurring in the reporting period
that were deliberately included in stabilized rates for the current year to
correct (offset) over- or underpricing in a prior fiscal year(s). (For
exanple, if accunulated operating results were a loss for the prior fiscal
year(s), the stabilized rate for the current year normally would recover, in
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addition to current year operating costs, those losses realized in the prior
fiscal year(s). The recovery of the prior year(s) loss does not have a
current year expense to offset it; therefore, financial reports will indicate
a gain. As this gain was planned to offset the prior loss(es), that gain
shoul d not be returned in subsequent year rates. To be reported, the
applicable gain or loss nust be approved by the Ofice of the Deputy
Conptrol ler (Program Budget) and should have been reflected in the applicable
DoD Conponent’s approved budget.

12. Line 50. Net Recoverable Qperating Results From Current Year
Operations. Report the net total between line 3 and line 4.

NOTE: At fiscal year end, the Net Operating Results is closed to
Accumul ated Operating Results. Since part of that amount is a
nonrecoverabl e/ deferred amount, that part should be separately
identified in financial records. To provide a neans to
acconplish that objective, the account for Accumulated Cperating
Results has been subdivided into two subaccounts. They are

3311.1 Cumnul ative Results of Operations- DBOF
3311.2 Cumulative Results of Operations-DBOF-Deferred

Therefore, annually, as part of the fiscal year closing process,
the amount reposted on line 2.g., “Total - Nonrecoverable/
Deferred Amounts," shall be recorded to GLA 3311.2; the anpunt
reported on line 5 “Net Recoverable Operating Results From
Current Year QOperations,” shall be recorded to GLA 3311.1. The
total of the amounts recorded to those two accounts for a fisca
year shall equal the net operating results of that fiscal year.
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PART VI - CAPITAL | NVESTMENT PROGRAM

A General

1. Both obligations and outlays for capital assets costing $25,000 ($15,000
in FY 1993) or nmore and have a useful life of 2 years or greater, nust be
accounted for, and reported according to the initial program year of
aut hori zation

2. For reporting these amounts, the reporting period is defined as the year
to date anounts, i.e., amounts reported since the end of the prior fiscal year to
the end of the reporting month shown in the heading of Part V.

B. Heading. Conplete the heading of the formto show (a) the reporting DoD
Conponent, (b) the reporting business area/activity (c) the reporting period
(nmonth), and (d) the year.

C. Columnar lInstructions. The contents of the colums should be as foll ows:

1. Program Year (Column 1). Separate fiscal year program identification is
required. Al prior fiscal years nust be separately identified until all
obligations and outlays for the approved program have been fully concluded. The
fiscal year programs will be arranged in consecutive order, starting with the
| east current fiscal year program

2. Oiginal Program (Colum 2). Amounts included in this colum shall be
the approved program amounts provided in the annual operating budgets of the
initial programyear. The anount reported should not change in subsequent years.
Changes in the Capital Investment Program amounts are shown in colum 3.

3. Program Adjustnents (Colum 3). Anounts included in this colum shall
be adjustnents (generally, deductions) to the initial approved Capital |nvestnent
Program amounts.  Adjustnments to the initial approved program amounts are
disclosed in the annual operating budgets for a subsequent program year. The
amount reported in this colum may change annually as of the beginning of a
fiscal year but should not change during a fiscal year.

4, Current Program (Colum 4). This is the sumof the original program
(colum 2) and program adjustments (colum 3). These anmounts will be subject to
the provisions of 31 U S C, Section 1517(a).

5. Obligations - This Fiscal Year (Colum 5). Amunts included in this
colum shall be the total amount of obligations incurred in the current fisca
year.

6. Cbligations - Prior Fiscal Year(s) (Column 6). Amounts included in this
colum shall be the cumulative amount of obligations incurred in fiscal years
prior to the current fiscal year. The anount reported should not change during
the reporting fiscal year.

7. Qbligations - Total (Colum 7). This is the sum of current fiscal year
obligations (colum 5) and cunulative prior year obligations (colum 6).
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8. Qutlays - This Fiscal Year (Colum 8). Amounts included in this colum
shall be the total amount of outlays incurred in the current fiscal year.

9. Qutlays - Prior Fiscal Years (Colum 9). Amounts included in this
colum shall be the cumul ative anount of outlays in fiscal years prior to the
current fiscal year. The amount reported shoul d not change during the reporting
fiscal year.

10. Qutlays - Total (Colum 10). This is the sum of current fiscal year
outlays (colum 8) and cunulative prior year outlays (colum 9).
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PART VI1 - | NVENTORY MANAGEMENT REPCRT
SUPPLY MANAGEMENT BUSI NESS AREA

NOTE: The following entry descriptions are intended to be consistent those
previously described in DoD 7420.13-R, “Stock Fund Operations,” for the
Accounting Report (AR) 1302.

A Purpose. The Inventory Management Report is prescribed to conpare fiscal
data from the supply management business area general |edger with the
approved operating program for the purpose of nonitoring the execution of the
current year budget.

B. General Reporting Requirenents

1. Frequency. The Inventory Minagenent Report shall be prepared at the
end of each nonth and submtted in triplicate to the Deputy Conptroller
(Program Budget), Office of the Under Secretary of Defense (Conptroller) by
the end of the nonth after the report period.

2. Rounding. Amounts reported shall be rounded to the nearest thousand
dol l ars.

3. Form Each DoD Conponent shall submt a Inventory Managenent Report
for each supply management business area division on forns consistent with
the exanple provided. Division reports shall show entries only for colum
one.

C.  Specific Reporting Requirenents

1. Description of Line Entries. Specific descriptions of entries for
each line on the Inventory Management Report are provided in paragraph E.
bel ow.

2. Planned to Date. Colum 2, “Planned To Date," shall reflect the
curul ative programed anmount, at the total DoD Conponent |evel, for the nonth
bei ng reported.

3. Variance. On only the total DoD Conponent supply management
busi ness area summarized report Colum 3, “Variance,” shall reflect the
difference between colum 1 and colum 2 in terns of both the dollar amount
and the percentage.

D. Relationship to Report on Budget Execution. The cunulative fiscal year
to date amount in accounts 4252, “Reinbursenents Earned-Uncollected- Specific
Apportionnent,” and 4254, "Reinbursenents Earned-Collected-Specific
Apportionment” shall be reported on the DD Form 1176, "Report on Budget
Execution,” RCS DD-COMP(M 1125, line 3A, as “Earned” (reinbursenments and
other incone). The cumulative fiscal year to date net change in account

4232, “Unfilled Customer Orders-Specific Apportionment,” shall be reported on
the DD Form 1176, line 3B, as “Change in Unfilled Custoner Oders." The
cumul ative fiscal year to date amount in account 4131, “Contract Authority-
Wthout Liquidating Appropriation,” shall be reported on line 1B of the DD
form 1176 as “Other New Authority Realized,” except that a negative amount
shall not be reported. At the end of the fiscal year the cumulative from
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i nception amount of account 4131 shall be adjusted and reported as required
by paragraph Q2.d.(2) of chapter 55, "lnventory and Supply Managenent
Requirenents," of this Regulation. That adjustnent process is:

1. Add the year-end balances in accounts 4800, “Undelivered Oders,”
4910, “Accrued Expenditures - Unpaid - Direct Program” and 4920, “Accrued
Expenditures - Unpaid - Reinbursable Program”

2. Fromthis sum subtract the sum of the year-end bal ances in accounts
4230, “Unfilled Customer Orders,” 4251, “Reinbursements Earned-Uncol | ected-
Automatic Apportionment,” 4252, “Reinmbursenments Earned - Uncollected -

Speci fic Apportionnent,” and 1010, “Fund Bal ance Wth Treasury.”

3. The cunulative from inception balance in account 4131, “Contract
Authority - Wthout Liquidating Appropriation," should equal the results of
this computation. If not equal, the 4131 account shall be adjusted to equal
the result.

The Anount in account 4211, "Anticipated Reinbursement-Specific
Apportionment,” after adjustment by the net change in operating obligations
incurred during the nonth as recorded in account 4820, “Undelivered Orders -
Rei mbursabl e Program” account 4920, “Accrued Expenditures - Unpaid -

Rei mbursabl e Program” and account 4940, “Accrued Expenditures - Paid -

Rei mbursable Program” as indicated in paragraph Q2.d.(2) of chapter 55,
“I'nventory and Supply Managenent Requirenents,” of this Regulation |ess the
amounts reported on lines 3A and 3B of the DD Form 1176, shall be reported on
line 3C as anticipated reinbursenments.

E. Description of Entries

1. Line A - Customer Orders Accepted - Cunulative. Enter the total
amount of custoner orders received for the Fiscal Year to date. Report the
bal ance of the follow ng general |edger account:

4220 Rei nbursable O ders Accepted

2. Line B- Goss Reinbursable Sales of Property - Cumulative. Enter
the total sales for this Fiscal Year to date. The anount reported shall
equal the anount reported on line 2.a. of Part | of the Statenment of
Qperations. Report the balance of the follow ng general |edger account:

5100 Revenue From Goods Sol d

3. Line C- Unfilled Custoner Orders. Enter the amount of requisitions
or orders outstanding from custoners. Report the balance of the follow ng
general |edger account:

4230 Unfilled Customer Orders - Unobligated

4, Line D - Custoner Returns - Credits Granted - Cunulative. Enter the
anount of credit granted to custonmers for nmaterial returns for the Fiscal
Year to date. The amount reported shall equal the amount reported on line
2.b. of Part | of the Statement of Operations. Report the total anount of
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credit granted to customers for material returns from the follow ng general
| edger account:

1529. 1E Custoner Returns - Credit Gven

5, Line E - Net Reinbursable Sales of Property - Cumulative. Enter net
sales for this Fiscal Year to date. The amount reported shall equal the
amount reported on line 2. of Part | of the Statement of Qperations. Report
the result of line B. less line B. above.

6. Line F - Purchases at Cost - Cumulative. Enter the anount of
purchases at cost for this Fiscal Year to date. The ampunt reported shall
equal the ampunt reported on line 2.d. of Part IIl, “Cost of Coods Sold and
Services Provided,” of the Statement of Qperations. Report the bal ance of
the follow ng general |edger account:

1529. 1C Purchases at Cost

7. Line G- oligations - Cunulative. Enter the total obligations
incurred this Fiscal Year to date. (The sumof report lines H, I., and J.,
bel ow.)

8. Line H- Cbligations Operating - Cumulative. Enter the amount of
operating obligations incurred this Fiscal Year to date. The anount reported
shoul d not include obligations reported on lines I. and J. Report balances
from subsidiary accounts to the follow ng general |edger accounts:

4800 Undelivered Orders
4900 Expended Appropriations

9. Line | - Qobligations Augnentation - Cumulative. Enter the amount of
obligations incurred this Fiscal Year to date for inventory augnmentation,

initial issue, etc. (lnventory ak/gmnt ation purposes are defined in Vol une
2, Chapter 9, of thls Fi nanci al nagenent Regul ation.) The amount reported
shoul d not include obligations reported on lines H and J. Report balances
of subsidiary accounts to the follow ng general |edger accounts:

4800 Undelivered Orders
4900 Expended Appropriations

10. Line J - Qbligations Mbilization - Cunulative. Enter the total
amount of obligations for war reserve purposes. (War reserve purposes are
defined in Volume 2, Chapter 9, of this Financial Mnagenent Regulation.)
The amount reported should not include obligations reported on lines H and
. Report balances of subsidiary accounts to the follow ng general |edger
accounts:

4800 Undelivered Orders
4900 Expended Appropriations

11. Line K - Quststanding Conmitnents. Enter the amount of conmtments
outstanding that has not resulted in obligations. Report the balance of the
foll owing general |edger account:
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4700 Commitments Available for Obligation

12. Line L - Inventories - Stock On Hand. Enter the total amount of
inventory on hand at the end of the report period after adjustment to |atest
acquisition cost. The anmount reported shall equal the amount reported on
Line 4. of the Statement of Financial Position |ess the amount reported on
line N of this Inventory Managenent Report. Report the net total balance of
the follow ng general |edger accounts after adjustnent to estimated cost:

1521  Inventory Held for Sale

1522  Inventory Held in Reserve for Future Sale

1523  Inventory Held for Repair

1524  Inventory - Excess, (nhsolete, and Unserviceable

1529  Inventory - Allowance

1573  War Reserve/ Mobilization Stock

1579.2 Allowance for Holding Gain/Loss - War Reserve/Mbilization

13. Line M- Qher Inventories. Enter the total anount of other
inventories (except inventories in transit reported on line N) consisting of
Wrk in Progress, On Loan to Qthers for Use, and Wth Agents. Report the net
total balance of the follow ng general |edger accounts:

1581 Work in Process - In House

1582 Work in Process - Contractor

1583 Work in Process - Other Governnent Activities
1584 Work in Process - Governnent Furnished Material
1590 Other Related Property

14, Line N - Inventories in Transit. Enter the anount of nmaterial in
transit. Report the balance of the follow ng general [edger accounts:

1521.1 Inventory in Transit from Procurenent
1521.2 Inventory in Transit from DoD Entities

1523.1 Exchange (DLR) Inventory in Transit

15. Line P - Total Inventories. Enter the sum of the anounts reported
on lines L., M, and N., above.

16. Line Q- Customer Returns Wthout Credit - Cunulative. Enter the
amount of returns from customers without credit. The amount reported should
equal the net of the total anount of returns from customers |ess the anount
reported on line D., above. Report the balance of the follow ng general
| edger account:

1529. 1F Customer Returns Wthout Credit @G ven

17. Line R - Transfers to Reutilization and Marketing Offices -
Cunul ative. Enter the net ampunt transferred to DVROs for the Fiscal Year to
date. Report the ampunt from the follow ng general |edger account that
applies to transfers to reutilization and marketing offices:

3231 Transfers Qut to Governnent Agencies - Wthout Rei mbursement
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18. Line S - Mterial Returns to Suppliers - Cunulative. Enter the
total amount of returns to public suppliers and contractors from a subsidiary
account to the follow ng general |edger account:

1316 Refunds Receivable - Public

and the total anount of returns to federal government suppliers from
a subsidiary account to the follow ng general |edger account:

7291 Inventory Losses or Adjustments
19. Line T - Undelivered Oders. Enter the total amount of undelivered

orders outstanding. Report the balance of the follow ng general |edger
account:

4800 Undelivered Orders

20. Line U - Fund Balance Wth Treasury. Enter the total anount of
funds with Treasury balance. The amount reported shall equal the anount
reported on line l.e. and 1.f. of the Statenent of Financial Position,
Report the balance of the follow ng general |edger account:

1010 Fund Bal ance with Treasury

21. Line V - Funds Collected - Qunulative. Enter the amount of
collections for the Fiscal Year to date. The anmount reported shall equal the
anount reported on line la. and 1lb. of the Statement of Financial Position.
Report the balance of the follow ng general |edger account:

1011 Funds Col | ected

22. Line W- Funds Disbursed - Cumulative. Enter the anount of,
di shursenents for the Fiscal Year to date. The anount reported shall equal
the amount reported on line 1.c. and 1.d. of the Statement of Financial
Position. Report the balance of the followi ng general |edger account:

1012 Funds Di sbhursed

23. Line X - Recievables Governnment. Enter the anount of receivables
outstanding that are due from other federal governnent entities. Report the
bal ance of the follow ng general |edger accounts:

1311 Accounts Receivable - Governnment - Current
1312 Accounts Receivable - Government - Noncurrent
1315 Refunds Recei vable - Governnent

24. Line Y - Receivables - Public. Enter the net ampunt of receivables
outstanding that are due from non-federal governnent entities. Report the
net bal ance of the follow ng general |edger accounts:

1313 Accounts Receivable - Public - Current
1314 Accounts Receivable - Public - Noncurrent
1316 Refunds Receivable - Public
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1319 All owance for Loss on Accounts Receivable
1320 C ains Receivable - Public

25. Line Z - Payables. Enter the total amount of payables outstanding
Report the net total balance of the follow ng Appendix B general |edger
account :

2100 Accrued Liabilities - Oher

26. Footnotes. Include in a footnote, the estimated balance of line U
above, that is the result of appropriations by type of appropriation, i.e.
inventory augnmentation or War Reserves and the estimated amount from
operations. Include in a footnote, the anount of line L, above, at standard
price.

* U.S. GOVERNMENT PRINTING OFFICE 1995---387 - 308/ 2 0 0 O 5

70-61



