
This Policy Memo was incorporated in Volume 4 Chapter 5 which was published 
in May 2015 effectively canceling this memo.



Attachment

Contract Type Payment Type FAR Clause Goods Financing Services Financing
Advance payment 52.232-12, Advance Payments (Note 1) 141000.0200 Yes 141000.0200 Yes

Performance based payment 52.232-32, Performance-Based Payments
152600.9000, 

172000.0200, or 
183200.9000

Yes 610000.9000 Yes

Commercial advance payment
52.232-29, Terms for Financing of Purchases of 
Commercial Items (Note 2) 141000.0200

Yes 141000.0200 Yes

Commercial interim payment
52.232-29, Terms for Financing of Purchases of 
Commercial Items (Note 2)

152600.9000, 
172000.0200, or 

183200.9000
Yes 610000.9000 Yes

Commercial installment payment
52.232-30, Installment Payments for Commercial 
Items (Note 3)

152600.9000, 
172000.0200, or 

183200.9000
Yes 610000.9000 Yes

Progress payment based on cost 52.232-16, Progress Payments
152600.9000, 

172000.0200, or 
183200.9000

Yes 610000.9000 Yes

Progress payment based on percentage 
or stage of completion

52.232-5, Payments Under Fixed-Price Construction 
Contracts

152600.9000, 
172000.0200, or 

183200.9000
Yes 610000.9000 Yes

Interim Payment 52.216-7, Allowable Cost and Payment 172000.0200 Yes 610000.9000 No (Note 4)

Advance payment 52.232-12, Advance Payments, Alt II (Notes 1 and 5)
141000.0200

Yes 141000.0200 Yes

Time and Materials Interim Payment 
52.232-7 -- Payments Under Time-and-Materials and 
Labor-Hour Contracts and 52.216-7 Allowable Cost 
and Payment

183200.9000       
or           

610000.9000
Yes 610000.9000 No (Note 4)

Labor Hour Interim Payment 
52.232-7 -- Payments Under Time-and-Materials and 
Labor-Hour Contracts 

N/A N/A 610000.9000 No (Note 4)

Fixed Price 

Contract Financing Payments Matrix

Accounting Treatment

Note 3:  Not listed among types of contract financing payments in 32.001, but referred to as such in 52.232-30 paragraph (a).

Note 4:  The definition of contract financing payments at 32.001 excludes interim payments on a cost reimbursement contract for services.

Cost Reimbursement (excluding 
Labor Hour and Time & Material)

Note 5:  Cost type contracts with Advance Payments can have two types of financing, depending on whether the interim payments are financing (see Note 4), as the terms of the 52.216-7 clause 
still apply to the interim payments.

Note 2:  Commercial advance payments and commercial interim payments are defined as contract financing in 32.202-1 and 32.202-2.
Note 1:  And Alternates as applicable, except for specific rules pertaining to Alt II, shown.
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Account Title Construction in Progress (CIP)
Account Number 172000.0200

Definition
The amount of direct labor, direct material, and overhead incurred in the construction of general property, plant and equipment (except for 
information technology software) for which the Federal agency will be accountable.  Upon completion, these costs will be transferred to the 
proper capital asset account as the acquisition cost of the item.  This account does not close at yearend.

Account Title Internal Use Software in Development
Account Title 183200.9000

Definition
The full cost amount incurred during the software development stage of (1) contractor-developed software, and (2) internally developed 
software, (as defined in FASAB SFFAS No. 10, "Accounting for Internal Use Software").  Upon completion, these costs will be transferred  to 
USSGL account 1830, "Internal Use Software."  This account does not close at yearend.

Account Title Inventory Work in Process
Account Number 152600.9000

Definition
The accumulated cost or value of inventory used in the production process.  Work-in-process inventory includes the cost of raw materials, 
direct labor, and overhead.  Upon completion, these costs will be transferred to the proper capital asset account as the acquisition cost of the 
item.   This account does not close at yearend.

Account Title Advances
Account Number 141000.0200

Definition

The advance or prepayment amount on outstanding contract financing payments made in contemplation of the future performance of 
services, receipt of goods, incurrence of expenditures, or receipt of other assets.  Prepayments are expenditures that are generally recurrent 
in nature. Upon completion, these costs will be transferred to the proper capital asset account as the acquisition cost of the item.  This 
account does not close at yearend.

Account Title Operating Expenses/Program Costs
Account Number 610000.9000
Definition Operating expenses and program costs not otherwise classified. This account closes at yearend.

General Ledger Accounts 
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