DoD Financial Management Regulation

CHAPTER 6

ANNEX 2

CONSTRUCTION-IN-PROGRESS COST MATRIX

Cost Type

Description

Cost of contract work

Amounts paid for work performed under contract, as well as
any incentive fees paid to contractors to reward performance
goals.

Direct cost of labor

The direct cost of labor and all associated fringe benefits in
connection with the construction project. Includes both
military and civilian labor costs.

Direct cost of materials and
supplies

The purchase price, the cost of inspection, and loading
assumed by the carrier.

Cost of Supervision,
Inspection, and Overhead
(SIOH)

Support associated with the administration of contracts for
facility projects. May include contract award, payments,
inspections, material testing, and other actions taken during
contract execution.

Cost of transportation

Amounts paid for transportation of workers, materials, and
supplies in connection with the construction project.

Cost of handling and storage

Amount paid for packaging and storing the materials and
supplies and equipment used in the construction project.

Cost of injuries and damages

Costs incurred as a result of injuries to people or property
incurred directly as a result of the construction project.

Cost of legal and recording
fees

Legal fees incurred to bring the asset to its intended use
(e.g., title or recording fees).

Cost of architecture and
engineering studies

Amounts paid for engineering, architectural, and other
outside services for designs, plans, specifications, and
surveys. May include design reviews, environmental impact
studies, and soil testing for the new construction projects.

Cost of facility and site
preparation

Amounts paid to prepare the site for new construction, such
as soil removal and restoration.

Includes amount paid to prepare the asset for its intended
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Cost Type Description

use, such as installation of utilities in a facility.

Cost of installed equipment | Fixed equipment and related installation costs required for
activities in a facility.

Cost of government An appropriate share of the cost of the government furnished
furnished equipment or equipment and material and facilities used in construction
material (GFE, GFM) work.

Cost of donated assets The fair market value of facilities and equipment donated to

the government, as authorized by a special legislation, in
connection with the construction project.
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