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SUBJECT: Applying Reductions to Fiscal Year 2018 Appropriations and Prior Year 
Unobligated Balances 

This memorandum provides guidance on how to apply reductions to congressionally 
directed spending items in the Department of Defense Appropriations Act, 2018 (Division C of 
Public Law 115-141), which includes a general provision (GP) that gives statutory effect to 
certain tabular entries in the explanatory statement accompanying the Act, as well as GPs that 
earmark a portion of an appropriation for a specific purpose. 

Section 8006 provides that, as a matter of law, programs, projects, and activities for which 

the amounts appropriated exceed the amounts requested ( as prescribed in the tables explaining 
project level adjustments) must be carried out at the prescribed level. The Components may 
reduce these "statutory adds" only under limited circumstances. Because section 8006 
incorporates into law the funding levels specified in the explanatory statement for a particular 
program, project, or activity when that level exceeds the amount requested for that program, 

project, or activity in the President's Budget, the Components may not reduce such statutory adds 
for general administrative costs, to fund remittances to the Defense Acquisition Workforce 
Development Fund (DA WDF), or any other general reduction, unless the explicit statutory 
language mandating such reduction requires or authorizes that it be applied to each program, 

project, and activity within the affected appropriation account or accounts. Any reduction that is 
made to a statutory add must be applied on a proportional, pro-rata basis. Use of a portion of a 
section 8006 "statutory add" for program oversight or administrative costs directly allocable to 
the execution of the statutory adds is permissible, as it would not entail a reduction of the add. 

If limited to a proportionally spread pro-rata share, undistributed reductions may be taken to 
congressional adds for: 

• Small Business Innovation Research (SBIR)/Small Business Technology
Transfer Program (STTR) program set-asides (sec. 8051)

• Federally Funded Research Development Centers (FFRDC), where execution
of the project level adjustment congressional add involves FFRDCs

(sec. 8024(±))
• Savings due to favorable exchange rates (sec. 8077)
• Programs, projects or activities in Title II - Operation and Maintenance, to

reflects savings due to lower than expected fuel costs (sec. 8118)
• Programs, projects or activities in Research, Development, Test and

Evaluation, and Procurement accounts for cost overrun penalty reductions
(sec. 8110)






